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COUNTRY SECTIGN INTERNATIONAL AFFAIRS 


BRIEFS 


BERLINGUER MESSAGE TO MARCHAIS--Enrico Berlinguer, secretary general of the 
PCI [Italian Communist Party], has sent the following telegram to Georges 
Marchais: "Dear Comrade Marchais, I thank you for your telegram containing 
a correct analysis of the results of our legislative elections (subsequently 
confirmed by the European elections). For our part, we strongly value the 
endorsement of your party. Cooperation between our two parties will be a 
point of support for the struggles of the workers of our two countries and 
for the democratic labor movement of West Europe. Fraternal regards, 

Enrico Berlinguer." [Text] [Paris L'HUMANITE in French 15 Jun 79 p 10] 


PCF SOLIDARITY WITH LEBANESE CP--The French Communist Party [PCF] has sent 
the following telegram to the Lebanese Communist Party: "On the occasion 
ef the international day of solidarity with Lebanon, we convey our feelings 
of active solidarity. In your struggle against domestic fascist manoeuvers, 
against attempts to partition the country with the active support of the 
Israeli leadership, and in your struggle for a united, independent and 
democratic Lebanon you may count on our support as well as that of the 
people of France. We ask that you convey to the national movement--and to 
its other components--the solidarity of the French communists." [Text] 
[Paris L'HUMANITE in French 15 Jun 79 p 10] 


ICELAND SEEKING NORWEGIAN OIL--Iceland is interested in buying Norwegian oi i. 
Informal meetings have been held between Minister of Oil and Energy Bjartmar 
Gjerde and Iceland's Prime Minister Olafur Johannesson in Iceland, and be- 
tween Foreien Ministers Knut Frydenlund and Benedict Grondahl in Oslo over 
the weekend. Minister of Oil and Energy Gjerde told AFTENPOSTEN that after 
a few years, when oil production in the North Sea has increased further, it 
may be possible to sell Norwegian oil to Iceland. Iceland's annual oil con- 
sumption of 600,000 tons is mainly provided by the Soviet Union. Iceland 
however, pays the current Rotterdam spot market price. This price is now 
about $40 per barrel. The large price increase in Rotterdam is now about 

to ruin Iceland's economy. Iceland's Ambassador to Norvay Arne Tryggvason 
told AFTENPOSTEN that the living standard on Iceland has declined this year 
by 4 or 5 percent as a result of recent price increases for spot market oil. 
[Text] [Oslo AFTENPOSTEN in Norwegian 22 Jun 79 p 20] 9287 
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COUNTRY SECTION AUSTRIA 


NEW LEADERSHIP PLANS CHANGES IN OEVP INFRASTRUCTURE 
Mock's Position Strengthened 
Vienna DIE PRESSE in German 19 Jun 79 p i 


[Text] The Austrian Peoples Party (OeVP) hopes to “carry out" its reform 
in 9 months of the broadest possible discussion. In a conversation with 
DIE PRESSE on Monday, the designated spokesman, Alois Mock, and General 
Secretary Sixtus Lanner sketched the intentions and the procedure from the 
July party conference 1979 to the March party conference 1980. 


It also now appears to be clear that the position of the new spokesman will 
be considerably stronger even formally. In the circles of the OeVP parlia- 
mentary party group it was being said that there was no longer any obstacle 
to Alois Mock's keeping the direction of the parliamentary club in his 
hands de facto--as he himself wishes. The group will probably pass an 
appropriate resolution, they said. 


Within the OeVP a process of discussion is to begin with the Federal party 
conference on 7 July in Vienna, a process which Mock does not want to be 
over soon. In an interview with DIE PRESSE Mock called this discussion 
about reform one of the requirements that he had set the party leaders on 
Sunday. 


This wish is to be granted along with various organizational measures: a 
unified OeVP membership list will be created, spokesmen's representatives 
will not only be selected by the party conference (down to the regional 
organizations). Mock wishes to involve the leaders of the provinces in 
every important political decision through a new board. They are no 
longer to have the option of preventing decisions in Vienna because of 
absence. This committee will be made up of the party presidium, the nine 
spokesmen of the provinces, and the six spokesmen of the suborganizations. 
The party spokesman should be allowed to propose 20 percent of the candi- 
dates. The party executive committee is to decide later whether anyone 
may attend a second time, in order to have some control over the outcome. 











Mock Explains Reforms 
Vienna DIE PRESSE in German 19 June 79 p 4 
[Interview with Alois Mock by Hans Werner Scheidl] 


{Text] [Question] Dr Mock, you are taking over the OeVP in whet is 
probably its most difficult situation. What were your motives for doing 
so? 


Mock: On the one hand the confidence of the extended Federal party execu- 
tive committee. But one thing in particular: that after Federal party 
spokesman Taus decided that he did not wish 0 be a candidate any longer, 
hundreds of thousands of coworkers who support us without getting any- 
thing for it will expect someone to be there who is ready to continue 

his work. 


[Question] But what are the requirements to which you have given priority? 


Mock: On Sunday I demanded first of all that a comprehensive discussion 
about reform should take place in the party. This discussion will begin 
with the coming Federal party conference. As many members and friends of 
the party as possible should join in determining the political course and 
the structure of the party. 


[Question] Did you insist on Sunday that General Secretary Lanner should 
remain? 


Mock: I made no secret of the fact that I am happy that General Secretary 
Lanner is keeping his office. After all, his term of office does not ex- 
pire until 1980. 


[Question] Your predecessors Schleinzer and Taus created out of three 
leagues first five and then six suborganizations. Then Taus--and now 
you--wanted to cut back the influence of the suborganizations. 


Mock: Every people's party must have a pluralistic structure. It is not 
intended to be a class party; it ought to have a structure that reflects 
the fact that it wants to appeal to people of all occupations. This it 
finds a balance of interests internally. The OeVP will therefore con- 
tinue to be pluralistic. What must be assured is the ability to act 
quickly, and so in future political decisions will be made by the party 
as awhole. By tightening up the internal organization we are bound to 
find more time for the voter and the ciziten. 


[Question] Then you first want to find out the areas of jurisdiction that 
the statutes have assigned to the spokesman since 19727 














Mock: Yes, the first step was the success of 1972. It was a modest step; 
we were much too hesitant. I have always seen the integration of the party 
as a whole as an evolutionary process. After the bitter disappointments of 
the last few years we still have many st«;« to take. 


[Question] As the club leader you pursued a very consistent opposition 
policy, a policy of confrontation. But the voters did not give you a man- 
date for that. Was Taus the one who applied the brakes on the Karentner 
Strasse? 


Mock: The policy of the OeVP in the parliament has been supported by the 
party spokesman at all times and with complete involvement. But an elec- 
tion consists of other factors too. Controversia! *'vemes have been covered 
up; it was a very superficial campaign with sensaticvial themes. To the ex- 
tent that we permitted that to happen, it war of course our fault too. 


[Question] And the personality of Kreisky was the do: jsive factor .... 
Mock: .... "I can only underline that.” 
[Question] Are you still oriented toward Kreisky as a political opponent? 


Mock: My chief aim is to offer a political alternative to the policies of 
the SPOe government. We must offer an alternative in basic policies. 


9337 
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COUNTRY SECTION BELGIUM 


STEEL INDUSTRY FACES LONG-RANGE RECESSION 


Brussels LE SOIR in French 6 Jun 79 pp 1, 7 


[Article by Guy Depas] 


[Text] On the basis of present developments and insofar as the evolution 
of the world economy can be foreseen, it seems reasonable to expect a 
certain amount of retrenchment in the Belgium-Luxembourg iron and steel 
industry over the long ‘erm. Jumps in the business cycle could momentarily 
create new outlets, but the trend in this area will remain toward retrench- 
ment. This is why it is important that those in charge of the VEBL [Bel~ 
gium-Luxembourg Economic Union] prepare at once an adaptation plan which 
will facilitate “disengagement of the iron and steel industry in the face 
of new market conditions.” There is no better way than this to stress the 
importance of industrial reconversion of Wallonia. 


The author of the famous report on the strengths and weaknesses of the 
Belgium-Luxembourg iron and steel industry, the American coasultant 
McKinsey, issues this advice in a new document prepared at the request of 
Belgian Minister of Economic Affairs Willy Claes. 


Entitled "A Long-Range View of the Competitive Position of Belgiunm- 
Luxembourg Industry,” this study is very much up to date. It comes at a 
propitious moment, i.e., at the very time when, the ministers meeting in 
council having decided last Friday on definitive ways in which the govern- 
ment will be represented in the ircn and steel comanies, a combined ef- 
fort will finally be able to address itself to the rstionalization of our 
steel industry. 


In the first two parts of this important work, McKinsey analyzes the in- 
dustrial developments likely to affect the future of the iron and steel 
industry in the long term as well as the commercial developments, notably 
the possible imrmact on the VEBL of the appearance of new production 
capacities in the Third World. The third part, presented as a conclu- 
sion, is devoted to pinpointing efforts to preserve or reinforce the 
competitive position of the Belgium-Luxembourg iron and steel industry 
in the future. 














A Very Tight Market... 


Using statistical data as backup, the American consultant proceeds among 
other things to revise his previous market estimates. 


These new evaluations clearly show a result at the lower end of the range 
of forecasts for steel orders falling due in 1985 in the EEC as well as 
worldwide. 


For the EEC, where 173 million tons were initially expected, a level of 
150 million tons is being approached today, a figure which a still semi- 
official analysis by the community itself is supposedly ready to adopt, 
according to McKinsey. 


As for the world demand, it will be between 900 and 950 million tons i:- 
stead of the 1,025-1,170 million forecast previously. 


From this the Amerjcan consultant detects two trends in the development of 
production capacity: retrenchment of the forecasts for the EEC and North 
America, but growth in certain developing countries while others appear 

to have trouble reaching their ambitious objectives. 


In the European community the objective of 214 million tons in 1980 must 
be abandoned, according to McKinsey, in favor of a more reasonable figure 
of 200 million tons, applicable also to 1985. The desirable level in 
order to obtain a plant utilization rate of 85-90 percent has to be still 
lower. 


.»-And More Aggressive Competition 


The results, McKinsey explains, will be that there will be more and more 
competition in the export markets and that the steel export potential of 
the UEBL will probably retrogress by 1985. 


With respect to Third [World] countries this porential should be within 
the 3.7 to 5.8 million ton bracket in 1980 and the 4 to 6.1 million ton 
bracket in 1985. With respect to the EEC it will be brought back to 9.3 
million tons and 10.9 million tons, respectively, at these two future 
dates. Thus, including deliveries to their own domestic markets, produc- 
tion for Belgium and the Grand Ducay should be 17.1 to 19.2 million .ons 
in 1980 and 19.5 to 21.6 million in 1985; these figures are lower than 
those of 1974, the iron and steel industry's last golden year. 


A More and More Uncomfortable Position 


Only the irremediable closing down of all marginal plant and stoppage of 
all incree.e in capacity can under these conditions bring the Belgium- 
Luxembourg iron and steel industry back to economical plant utilization 
rates, i.e., 73-82 percent in 1980 and 83-92 percent in 1985. 





For the longer term, however, the American consultant is not optimistic. 
Beyond 1985, he says, the situation for large-scale exports (other than to 
the EEC) could continue to deteriorate and the European community could 
lose its position of net exporter (exporting more steel than it imports). 
To the extent by which Belgium and the Grand Yuchy of Luxembourg, with 
only a very small national market, have always exported the major part of 
their steel production, their position could then become particularly un- 
comfortable. And, as McKinsey stressed, it will only be through a consid- 
erable effort in the area of prices but chiefly in product quality that 
the UEBL will be able to look forward to maintaining its commercial iron 
and steel position in future decades. 


It Is Impossible To Isolate Rolling 


For reasons which he goes into, McKinsey rejects abandoning of the class- 
ical process of steel manufacture in favor of developing electric steel 
plants in the UEBL. The availability of raw materials (scrap and sponge 
iron) is too limited, he says, and the cost of production too high if a 
large variety of products is made. At the same time he rejects abandoning 
production of semifinished products in favor of importing ingots for roll- 
ing from developing countries, notably from ore-producing countries such 
as Brazil. 


Potential economies which can be made in this area, he explains, i.e., 
the cost of labor and the availability of ore, would be offset by the 
lack of productivity and the cost of transport. McKinsey figures at $12 
per ton of steel produced the cost of ore transport, and at $19 or even 
$22 per ton the cost of transport of Brazilian ingots to the UEBL. 


Three Types of Action To Be Undertaken 


Starting from the preceding data, the consultant suggests that the Belgium- 
Luxembourg iron and steel industry take action in three directions: pursue 
the adaptation of plant and of industrial management; undertake a special 
effort in the area of product quality and services; take advantage of the 
industrialization of developing countries. 


As far as plant is concerned, while advising that attention be paid tc 
technological development and to markets, so as to seize any opportunity 
which might represent a modification of the contingencies foreseeable at 
present, McKinsey underlines the advantage of pursuing efforts toward 
modernization and strategy in such a way as to avoid being overtaken by 
the competition. He insists, moreover, on product quality, with special 
attention to the quality of raw materials used and to finished product 
quality control. 


The search for quality, he says, must be accompanied by an intensive com- 
mercial effort in order to acquire a corresponding reputation: for ser- 
vice, flexibility, speed of delivery, and adherence to specifications. 








There remains the matter of deriving a profit from the industrialization 
of developing countries. 


These, says McKinsey, will in general not be able to satisfy the entire 
range of their iron and steel needs. 


Their demand for flat products will remain small as long as they are not 
equipped with a steel-shaping industry, and without doubt they will be 
able to obtain these locally as soon as the requirement is felt. In long 
products they concentrate most often on relatively simple products and 
not on more sophisticated products with a more marginal utilization such 
as heavy and medium shapes. It is these fine points to which the UEBL 
must pay attention. 


Regroup the UEBL's Iron and Steel Engineering 


McKinsey also recommends that in certain developing countries a commercial 
presence be maintained, possibly supported jointly by the UEBL. 


Finally, noting the lag of our two countries in competition with the in- 
dustrial countries, the consultant stresses the advantage of working 
together in the industrialization of the Third World while putting to 

use the iron and steel technology acquired in various engineering ac- 
tivities. In this respect, he says in conclusion, it would be advanta- 
geous to consider the creation of a regrouping within the UEBL of various 
iron and steel engineering activities in order to establish a position of 
strength toward other countries. It is important, he insists, "that Bel- 
gium and the Grand Duchy of Luxembourg become engaged as soon as possible 
in an action in this direction in order to be in a position to develop 
recognized experience in the coming decades." 


Is this a first step toward the industrial reconversion of the areas 
affected by the structural crisis in the iron and steel industry? It 
would in any case be located within the area of responsibility of the 
Minister of Economic Affairs: reconversion by systematic exploitation 
of the downtrend in the ircn and steel industry. 
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COUNTRY SECTION CANADA 


PARTI QUEBECOIS TAX POLICY ASSAILED 
Montreal LA PRESSE in French 6 Jun 79 p A4 


[Article by Ivan Guay: “Dangerous Fiscal Policy of the PQ" | 


[Text | The Governments (both Federal and Provincial) cannot 
create the prosperity of the country, but they can impede it, 
In other words, prosperity in a market economy springs from 
the initiative of the directors of thousands of business firms, 
which increase their investments whenever the situation seems 
favorable to them, On the other hand, both Governments, by 
their economic policy and in particular by their systems of 
taxation, can make the situation disadvantageous, And this is 
precisely what is happening in Quebec under the PQ [ Quebec Par- 
ty | Government, 


The tax system of the PQ is, in effect, discouraging invest- 
ments. On this subject, Mr Marcel Belanger, a specialist in 
fiscal questions and the former president of the 1963 Commis- 
sion of Inquiry on Fiscal Policy in Quebec, made a statement 
Monday in Quebec City criticizing the fiscal policy of the PQ, 
According to Mr Belanger, the PQ is progressively exercising a 
harmful system of taxation via the budget of its minister of 
finance, Mr Parizeau, As an illustration, Mr Parizeau adopted 
a new tax table last year wherein, by increasing the number of 
tax brackets from eight to 21, he was able to effect an in- 
crease in the total rate of taxation without making it too dis- 
cernible. This measure, as Mr Belanger emphasized, conforms 
to the program of the party, one of whose general goals is 
"“eradually to reduce disparities in incomes by various means, 
including the progressive tax," 


This theory seems at first sight to be very progressivist,. But 
one must not confuse a "progressive tax" with a "progressivist 
measure." The drama of the social democratic theory lies in 
its creating the illusion that to enrich the poor it suffices 

to impoverish the wealthy. Now the whole of economic history 
demonstrates the very opposite: namely, that modest wage earners 














improve their standard of living to the extent that the high 
wage earners improve theirs. It is in effect the latter who, 
by their initiative and experience, create and develop business 
enterprises, 


Quebec has tried the unfortunate experiment of this egalitarian- 
ism of low incomes, PQ theoreticians proclaim that Quebec has 
enough capital to develop its own economy, under the pretext 
that the Caises Populaires, for example, have assets of several 
billion dollars, But these people forget that business firms 
have been able to develop by making use of a certain amount of 
"risk capital," whereas the assets of the Caisses Populaires 
represent the savings of thousands of small investors who cannot 
afford to risk their hard-earned savings. The high wage earners 
can, on the contrary, afford to risk several thousand dollars 

as shareholders in business firms, So you cannot make one big 
investor out of even ten small ones, 


By reason of its fiscal policy, moreover, the PQ is reducing not 
only the accumulation of risk capital, but the very reason that 
high incomes exist, namely, ambition, One would have to have a 
particularly mystical point of view of the economy to believe 
that directors of business enterprises will want to invest their 
capital and their energy for the sole pleasure of paying taxes 
"for the greater glory of the social-democratic state," 


According to the polls, the majority of Quebeckers consider that 
the PQ has been a good Government up to the present time, in 
general people judge a government by the social measures it 
adopts. Now the PQ has adopted an outstanding number of laws of 
a social character and in addition it enjoys a reputation as yet 
untarnished by scandal, But a good government must above all 
foster the growth of collective wealth in order to create an eco- 
nomic base for the bountifvlness of its social policy. For one 
cannot indefinitely improve the lot of the small wage earners by 
taxing the high wage earners, especially when the ranks of the 
latter are being steadily depleted. That is what is behind Mr 
Belanger's comment that under the PQ taxation system, "we are in 
danger of seeing capital, business firms and even our best tal- 
ents desert us," 
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COUNTRY SECTION DENMARK 


OIL CRISIS SPURS ALTERNATIVES SEARCH, CONSERVATION 
Stockholm DAGENS NYHETER in Swedish 13 Jun 79 p 7 
[Article by Per Sjégren: "Dark Streets and Driving Ban"} 


[Text] The present oil crisis has hit Denmark hard, as that coun- 
try is more dependent on oil than Sweden. Heating oil is nearly 
twice as expensive as in Stockholm. To meet the crisis, certain 
restrictions have already been introduced, and more are expected 
by the end of the month, including a driving ban for all private 
cars one day in the week. 


At the same time, intensive efforts are under way to find alter- 
native sources of energy and thus reduce Denmark's dependence on 
oil. 


Denmark is expecting new crisis measures against oil imports. 
liome owners have been paying about 1,600 kroner for oil in 
Copenhagen the last few days, against 884 kroner in Stockholm. 
There are already speed limits with heavy fines for infractions 
and a ban on public lighting after 2300 hours, but those are 
largely psychological measures. On 26 June the Folketing will 
meet in a special session, and it is expected that the govern- 
ment will come up with sterner measures then, if the coalition 
parties--the Social Democrats and the Liberals--can get together. 


Probable measures include increased prices for gasoline and oil, a higher 
tariff on crude oil, and a driving ban for all private cars one day in the 
week. A tag on the windshield would show which day the car had to stand 
still. 


There are two weighty reasons for cutting down oil imports. 


For a comparison of the energy base in Sweden and Denmark, see the table 
on the next page. 


Just before the Folketing took its summer vacation at the beginning of 
June, a government proposal was passed that means that Denmark will enter 
the gas age. In 1982 deliveries from the FRG will begin, while a network 











Sweden Denmark 


Oil 68% 78% 
Water power 13% 0 
Coal 4% 22% 
Wood, chips, waste 9% 0 
Nuclear power 6% 0 


of gas lines is being built up in Denmark. In 1984 gas will begin to flow 
from the Danish North Sea bed. Annual deliveries of 2.5 million m’ have 
been arranged for. 


Today 0.5 million tons of oil is being produced on the Danish sea bed. By 
the middle of the 1980's it is estimated that production will increase to 
3.5 million tons a year. 


Gas and oil from the North Sea will correspond to half of the oil Denmark 
imports today. 


The gas will be used in industry and for home heating. In 1977 Denmark im- 
ported 17 million m’ of oil. 


Electric power production is being converted from oil to coal. Today the 
proportion is 60 percent coal and 40 percent oil. By the middle of the 
1980's it will be 80 percent coal. 


To save energy Denmark is also going over to more power and heating plants, 
which produce both heat and electric power. That reduces the energy waste 
substantially, the experts say. 


The Soviet Union, Denmark, and Sweden lead the world in community heating. 
In Denmark one fourth of all residences are heated with community heating, 
and combined power and heating plants produce one fifth of the electric 
power. 


At Herning, on Jutland, such an advanced heating plant is now under con- 
struction that the IEA [International Energy Agency], the joint oil agency 
of the industrial countries, has declared it a pilot project. 


Intensive Search for Alternative Sources 


In the 8 years ending in 1985 Denmark is spending 38 billion 
Danish kroner to reduce the need for imported oil, save energy, 
and study new sources of energy. Part of the money is going 
into experimental houses that are being built at Skive in Jut- 
land. There, community heating is a supplement to the renewable 
sources of energy and better insulated houses that are under 
study. The Danes are also drilling into the earth for heat and 
harnessing the wind. 








Since 1977 people interested in building have been making pilgrimages to 
Skive. On local initiative, nine experimental houses have been built there, 
uconventionally heated and better insulated than ordinary houses. 


On | September a new exhibition of experimental houses will open at Skive. 
They all have unconventional heating, several kinds for each house. Since 
February of this year Denmark has had probably the world's strictest stand- 
ards for insulation, and the new houses in Skive will use only 60 percent 
of the energy permitted under the new strict standards. 


The new construction includes 2 buildings of 2 and 3 floors, with a total 
of 34 apartments. 


In addition, nine detached houses of various types and nine series houses 
are being built in Skive. The latter consist of standardized building ele- 
ments. Besides all that, a 1912 one-story tile house is being completely 
renovated. It will be as well insulated as a 1979 house and will also have 
devices to catch the sun's heat. 


In the two apartment buildings there are four heating systems: solar heat, 

geothermal heating, recovery of heat in the indoor air, and lastly community 
heating. At least half of the energy for hot water and heating is produced 

by new systems. 


In the series houses the sun-catchers are expected to provide half of the 
hot water requirement. Recovery of heat in the indoor air accounts for a 
part, and community heating does the rest. 


Two tile houses side by side that are heated with geothermal and solar het 
will not be more expensive than a traditional house, according to the builder. 


At the technical university in Denmark it is thought that the price of sun- 
catchers must be reduced by two thirds for solar heat to be able to compete 
with other kinds of energy. Besides, water tanks under the ground are an 
unwieldy method of storing Neat. A technical breakthrough is needed here. 


But in Skive and in other places people are saying that it is _.9d economy 
to pay now for high insulation and new forms of energy and get lower fuel 
bills in the future. 


A year or so ago the much-discussed Tvind Schools built the world's biggest 
wind-power plant on the west coast of Jutland. But the current from it is 
not taken into account. 


At the little town of Nibe, on Jutland, two 40-meter wind-power plants are 
being built that will have a capacity of 1.5 million kwh each per year and 
cost 15 million kroner each. They wil! have a one-year trial operation and 
then it will be decided whether to build more. Two thousand power plants 
of that size could contribute one tenth of the electric power supply. 
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Gerhard Jensen is head of the state enterprise that buys all the gas from 
the Danish portion of the continental shelf in the North Sea. He is also 
chairman of the energy-saving committee. He is thus Denmark's energy conm- 
missioner. 


He thinks the next wind-power plant will be built out in the sea. The wind 
blows better there. It is shallow along the coast, so that the technical 
problems are not much greater than those encountered on land. 


A wind-power plant is also whirling around near the Ris¢ atomic research 
establishment near Roskildefjord. But it is a small installation for the 
use of one family. In plain English you might call these windmills. 


Before World War II there were 30,000 windmills in Denmark, but after the 
war they disappeared. The idea now is that the hundred or so firms in Den- 
mark that are working on windmills can test their designs and get good ad- 
vice from the experts at Risg. In the flat Danish countryside the wind is 
dependable, but windmills are not entirely silent. 


At Aars, on Jutland, they are drilling 3.3 km down into the earth to get 
water at 100°C to put into the community heating system. On the geologists’ 
map there is a belt of subterranean hot water from Jutland across to the 
west coast of Scania. 


Test drillings are also being made at Falsterbo. 


The subterranean heat plant in Aars will begin operating by the end of the 
year. The water that is pumped up is put back down in the earth when it has 
cooled to 50°C, and with that arrangement it is estimated that heat can be 
drawn there for 20 years. 


"There have been problems with the drillings, so that we will stop to think 


it over before we drill at the next site," says energy commissioner Gerhard 
Jensen. 


8815 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


EFFECT OF OIL PRIC” RAISE ON ECONOMY EXAMINED 
Hamburg DER SPIEGEL in German 2 Jul 79 pp 21-22 
(Article: "Ugly Clouds") 


(Excerpts] However, due to the latest OPEC price hike--a barrel of oil will 
cost now $18 to 23.50--the price of the industrial nations’ lubricant has 
since the beginning of the year increased by over 50 percent. 


There is no doubt that this price shocker--in combination with a continu- 
ing shortage of oil--will slow down the economy. 


On all sides, the economic prophets are now predicting a new economic slump. 
And since all states are equally affected by the oil malaise, it would again 
be a worldwide recession, similar to the one after 1973/74. 


In all, retail prices in Western Europe are likely to increase by 9 percent 
in 1979; last year, prices rose by a moderate 6.7 percent. 


The oil price raise is blamed for at least 1.5 percent of the price hikes. 
Small wonder: This year, the oil bills of the industrialized states will 
increase by at least $18 billion. 


These billions are accumulating in the banks of the oil-producing states 
and it will be a long time, if at all, before they can be expected to stim- 
ulate new demand on the world markets. For this time--in contrast to the 
sharp price increases of 1973/74--the oil-producing states probably will 
not spend the additional income hand over fist, for even now their own in- 
dustrialization projects are overtaxing their resources. 


However, no national economy will be hit as hard by this withdrawal as that 
of the export-oriented Federal Republic of Germany. Inevitably, West German 
industry will be facing increasing pressure abroad. 


At home, the setback can almost be said to be planned. To the dismay of the 
Federal Government, which would very much like to extend this boom summer 














into 1960, the year of the Federal elections, the president of the Federal 
Bank, Otmar Emminger, intimated last Tuesday that his bank may soon raise 
the interest rates. Emminger feels challenged, since in June the rate of 

inflation reached 4 percent and is now climbing toward the 5-percent mark. 


The Bonn leaders remember only too well that it was above all the Frankfurt 
bankers' tight-money policy which 6 years ago led the Federal Republic into 
the hitherto worst postwar recession. 


Higher interest rates are feared not only by Bonn's economic planners, but 
also by the leading economists in Washington. For high German interest rates 
will in the international money markets result in dollars being traded for 
marks, thus depressing the dollar rate still further. 


Consequently, Washington's treasury secretary, Michael Blumenthal, last 
Wednesday warned his colleague Hans Matthoefer against raising the German 
interest rates any further. Matthoefer immediately telephoned Federal Bank 
President Emminger and passed on Blumenthal's message, for the Central Bank 
board was scheduled to meet on Thursday. 


The Frankfurt bankers took the advice and did not take any decisions con- 
cerning interest rates at their routine meeting, since they did not want 
publicly to embarass Helmut Schmidt in Tokyo. However, at the next session 
of the Central Bank board, which will take place in 14 days, the Federal 
bankers intend to raise the interest rates. 


The Frankfurt interest action is likely further to dampen the industrialists’ 
optimism. The Kiel Weltwirtschafts-Institut [Institute for Research on the 
World Economy] predicted that even “without radical economic measures a 
marked decline in economic activity is to be expected in 1980." 


The managers share the economists' outlook. To be sure, according to the 
Munich Ifo-Institut [Institute for Economic Research], the business leaders 
are still taking a positive view of current economic conditions. However, 
as regards the assessment of future developments, the Ifo pollsters have in 
the last few months received increasingly pessimistic replies: 


--In the construction industry, the volume of state orders has declined con- 
siderably. The high interest rates and the price hikes are discouraging 
private contractors as well. 


--The automobile industry is forced to canvass customers in the face of ris- 
ing gasoline prices and a market glutted with new cars. Some auto makers 
have seen orders drop for several months. 


The consumer goods industry must take account of the fact that due to higher 
oil bills the West German consumers' disposable income has decreased by 
DM 10 billion. 




















All this is not sufficient to produce a depression such as the one in 1975, 
when the West German economy produced less than in the preceding year. But 
the 4-percent growth rate desired by Bonn will be unattainable under such 
conditions. 


Under these circumstances, the latest estimate by the Kiel economic experts 
appears to be more realistic: For 1980, the institute prophesied a growth 
rate of 2.5 percent for the Federal Republic. 


This is bitter for the government members campaigning for reelection. Should 
the forecast come truc, the number of unemployed, which has dropped below 
800,000, would again far exceed 1 million. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


AVAILABILITY OF OIL, OIL PRODUCTS TERMED GOOD 
Munich SUEDDEUTSCHE ZEITUNG in German 28 Jun 79 p 23 


[Text] Hamburg (Specizl Report)--While the Federal Republic's crude oil sup- 
ply is steadily improving -- Dr Klews Marquardt(Aral), the new chairman of 
the board of the petroleum industry association, actually called the first 
half of 1979 “good” -- the import of petroleum products remains problematic. 
To be sure, concern over these products <-- sainly light heating o11 and gas~- 
Oline -- has also diminished, because, as Marquardt affirmed at a press con- 
ference, the refining companies probably bave their delivery contracts 
for the second semester in hand slready. 





So in any case, the difficulties ere to be expected in the area of the pet- 
roleys trade that is not connected with the combines; in the second semester 
of 1979 it must import around 7 sillion tons of light heating ofl and diesel 
fuel, as well as around | sillion tons of carburetor fuel.However, in the 
first semester, imports of finished products remained 15 percent behind those 
of the preceding year, To be sure, 9.1 million tons more crude oil, for « 
totel of 53.9 million tons, was imported in the same period, but the increased 
outpu of the domestic refineries was not sufficient to aske up the import 
Geficit -- particularly in light heating oil and carburetor fuel <-- completely. 
Marquardt also expects another increase in crude oil deliveries for the sec- 
ond semester, so that the domestic refineries probably will heve processed 
more than 110 million tons of crude o11 before the end of this year, as op- 
posed to 97.8 million tons in the preceding year. 


In this connection, Marquardt alluded to the large investments that had been 
required for this increase in refinery processing. The conversion facilities 
had first to be enlarged, 0 that the extraction of heavy heating o11 would 
not be ellowed to increase, but sore light heating oi), and motor fuels could 
be extracted. The conversion capacity of the German refineries increased fros 
19 million tons in 1973 to around 25 million tons at the present time, and 
will continue to increse to 33 million tons by the end of 1981. Marquerdt 
estimated the investments required for this at about 1.7 billion marks. 





Concerning the prices for crude oil, Marquardt thought that the price at the Ger- 
man border, which increased by 30 percent to 260 marks a ton between the 
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beginning of the year and the end of May, is far from reflecting today’s 
price level, because of the long transportation time. Most lots are now 
bought at between 18 and 22 dollars per barrel, while spot purchases can be 
up to 50 percent higher. Today's average price of « little under 18 dollers 

a barrel is the result only of the extensive deliveries from Saudi Arabia, 
which are settled at « considerably lower price, The price trend in Rotterdas 
has actually become somewhat “softer” recently, but Marquardt wanted this 
on the contrary to be seen only as « “melting down of the peak," which would 
have no effects on the prices in the FRG. 


For the entire year of 1979, the spokesmen for the petroleum industry essocia- 
tion are counting on an increase of consumption in the FRG by 2 to 2.5 percent. 
However, it is believed that « conservation effect is present, because in 

view of the lively pace of the business cycle and the considerably increased 
highway traffic, « greater increase in consumption would have had to be taken 
into account under "normal circumstances." To be sure, nobody is yet capable 

of saying how much less, relatively speaking, of which oil product has been 
consumed, and how much of thet can be attributed to a decrease in the stock 

of the consumers, 
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COUNTRY SECTION FINLAND 


NEW SKDL STATEMENT OF PRINCIPLES ANALYZED 
Helsinki DEMARI in Finnish 12 May 79 p 2 
[Commentary by Pertti Hynynen] 


[Text] A draft for SKDL's [Finnish People's Democratic League] new 
statement of principles was approved for discussion by the organization at 
the beginning of April. Now there is no such decisive change as there was 
more than 10 yezrs ago when SKDL finally officially accepted socialism as 
part of its program. Now, old views are updated but some new views and 
thoughts have also been introduced. The reader follows with interest in 
which parts the discussion held by the SKDL members is reflected in the 
statement of principles and in which parts it is not. 


The statement soon reveals that it is a result of many compromises. Several 
difficult problems have been paraphrased by using wordy expressions that 
depend on interpretation; thus, the reader has to be very careful. 


Manicheanism on Decline 


The reader notices one of the positive aspects of the statement at the very 
beginning. The first part is called "Changing World" and its first subhead 
is “World is a Whole." Here attempts are being made to break away from 
such a Manichean attitude in which the world is only seen as a struggle 
between good and evil or socialism and capitalism. Here the global nature 
of problems is also emphasized. 


The following statement is about the socialist countries: "The general 
development problems of our era, such as problems related to the adequacy 
of natural resources, to the preservation of the balance of nature as well 
as to the economic strain caused by the arms build-up are also seen in the 
socialist countries." To state the above is noteworthy although one has 
to bear in mind that the theses approved at the April party conference of 
the Italian Communist Party, PCI, presented a noticeably more profound 

and critical assessment of the current problems in the communist countries. 
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It is natural that the statement of principles continues to have party 
mentality. When the crisis in capitalism is dealt with, it states that 
"the capitalist countries are trying to..." adjust to the situation. Does 
that refer to the circles of capitalists in those countries, to bourgeois 
politicians or politicians on the whole? These kinds of expressions show 
the division in SKDL's political personality, i.e., that it lives both in 
and outside of the circumstances in which we live. 


The statement talks about “the latest of the final crises of capitalism" 
by declaring: "Due to their basic structure, capitalist societies are 
irrevocably drifting towards a general, permanent and deepening dilemma 
that affects all areas of society from economy to politics and culture." 
The above passage gives us reason to ask the statement writers to return 
to Lenin who carefully avoided presenting the theory that capitalism would 
drift towards an inevitable and final crisis as the Marxists in general 
had claimed at the beginning of the century. 


Attitude Towards Democracy 


In its attitude cowards democracy the statement of principles is similar 
to the most undeveloped, i.e., the French adaptation of Eurocommunism-- 
the direction in which SKP [Finnish Communist Party] itself moved in its 
1969 statement. The statement asserts that with its struggles the Finnish 
working class has achieved fairly broad democratic rights and freedom and 
it continues: 


"These are also in effect in socialist countries." Therefore, the nature 
of socialism is neither democratic nor free, nor is socialism founded on 
these principles, however, democracy and freedom do exist in socialism. 


I would like to emphasize that I am neither splitting hairs, nor would I 
like to claim that the statement of principles is undemocratic. When we 
compare the above to the Social Democratic view, we can see that as far as 
p-«tical politics are concerned there is no major difference, but this 
question dees have certain ideological implications. According to the 
SKDL's statement of principles, democracy is not part of socialism but a 
special characteristic of Finnish socialism because Finland is a developed 
capitalist country with possibilities of "advancing to socialism in a 
peaceful and democratic way." 


Existing Socialism 


SKDL cannot avoid the above split attitude towards democracy. Moving from 
here in the direction of Social Democracy would already make questionable 
the entire history of the organization and the circumstances under which 
it came about. It would also mean a clean break from the relationship 
with what the so-called existing socialism represents. 
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The discussion on the conditions in Eastern Europe initiated by Ilkka- 
Christian Bjorklund has not been reflected in this statement of principles, 
at least not in any active manner. Perhaps it has been reflected in that 
the praising of socialist societies has decreased. This statement does 
not contain any active criticism, but that is hardly contained in any 
other Finnish party statement either. 


The statement of principles includes the following in an oracular tone: 


"To succeed in the building of a new society requires that the experience 
gained in realizing socialism in different countries is taken into consid- 
eration and that the special national characteristics, cultural traditions 
and social achievements of our country are respected." 


It would be interesting to know what kind of discussions resulted in the 
first part of the above statement. Is the cynical starting point in that 
some may seek negative, others positive examples among these experiences? 
It may be that this problem is meant to be avoided. 


Several Philosophic Values 


In one part of the statement, SKDL has clearly adopted the same line that 
the Italian communists have emphatically adopted over the last few years. 
The program states the following: 


"SKDL does not require a philosophic commitment of its members, only a 
willingness to work for the league's programs and social goals laid down 
by organizational decisions." 


Philosophic pluralism in itself is not new, but it is new that socialism 
can be supported by people with different philosophic views on life. 


Parallel Action 


The statement includes one more expression that deserves attention, i.e., 
"parallelism" referring to political cooperation within the labor movement. 
The statement emphasizes that "cooperation and parallel action are needed." 
This “parallelism” seems a natural concept especially with regard to the 
internal relations of the Finnish leftists because it is a relatively 
broad term and does not, therefore, require, for example, any cooperation 
in drafting the statement. 


Every now and then--the last time with Paavo Lipponen before the elections-- 
we Social Democrats have made statements on the uselessness of SKDL. What 
should we think of this kind of attempt at rationalization? We can see 
from this statement of principles that from the international point of view 
it cannot, of course, outline any independent, People's Democratic, 
socialist line. The statement is a laboratory for some Eurocommunist 
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thoughts, where their success is being tested under Finnish conditions. 
This is a political reality which, in my opinion, can be openly accepted. 
We could also ask if the elimination of SKDL required us to be able to 
rewrite our history? 
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COUNTRY SECTION FINLAND 


SKDL HOLDS 12TH PARTY CONGRESS 
Speakers Urge Cooperation with Center 
Helsinki DEMARI in Finnish 2 Jun 79 p 7 


{Article by Asko Mattila: “Alenius Left SKDL to Discuss Socialism from New 
Perspectives") 


[Text] The participation of the SKDL [Finnish Peoples Democratic League] 

in the government and the experiences gained from it and the discussion of 
socialism were the predominant themes of SKDL leaders’ speeches on Friday 

at the opening day of the congress in Oulu. 


Dr. Ele Alenius, who is now leaving the chairmanship of the SKDL, consid- 
ered that the participation of the People's Democrats in the government has 
strengthened the trust of the people in the democratic procedures of the 
SKDL and has built a long-term cooperation of the left and the center keep- 
ing the political influence of the rightwing smaller than it would otherwise 
be. 


However, Alenius estimated that the mutual struggle in the government can 
turn out to be rather fierce. He also warned that the current economic rise 
may be short-lived and the situation can become worse within a couple years. 


A Discussion of Socialism 


Chairman Alenius devoted a considerable portion of his speech to an examina- 
tion of international and Finnish developments in socialism. He considered 
that so-called Eurocommunism reflects the beginning of a new phase in the 
development of socialism in Europe. According to him it is a question of 
a broader issue than just a definition of the policy of communist parties. 


He referred to the discussion initiated by I-C Bjorklund last summer in 
Finland and considered it a welcome challenge. 





Alenius stated that the SKDL was a so-called cover organization for the 
Communists for a rather long time, but now according to him it has become 
more of an organization of cooperation between Communists and socialists. 
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He considered that only with equal opportunities for action on the part of 
these factions is it possible for the SKDL to increase its support and 
attract people “who want to work on behalf of socialism without having to 
belong to the Communist Party”. 


“It is especially important that socialism be included in the program of 
principles of the SKDL and particularly in such a way that it does not con- 
tain a philosophical commitment to Marxism-Leninism, among other things. 

In the SKDL the Communist Party represents Marxism-Leninism and the Social- 
ists socialism from a Marxist point of view in principle, but, however, 
without recognition and commitment to the name,” explained Alenius. 


Suspicions Remain 


According to Alenius suspicions continually appear with respect to the 
innermost aspirations of the SKDL. “Just as we value Finland's independence 
in its current state as a capitalist Finland, we are also striving towards 
socialism with equal fervor so that one day we will have an independent 
socialist Finland,” stated Alenius. 


He also stated that the SKDL has demonstrated “independent thinking” in the 
theoretical development of socialism. 


He also forcefully condemned the China Policy, “which increases uncertainty 
in international politics”. He was also of the opinion that “one of the 
most important foundations of world peace is that there be no attempt to 
form alliances for the purpose of isolating the Soviet Union and even less 
so for the purpose of military pressure or threat”. 


Saarinen on Cooperation 


At the 12th SKDL Congress Communist Party Chairman and SKDL Vice Chairman 
Aarne Saarinen reiterated the idea that cooperation between the left and 
center should be reinforced “by program cooperation at a party level”. 


However, according to Saarinen the political power relationships have not 
developed in such a way that they would improve cooperation in the direc- 
tion desired by Communists. He assured us though that “no one will find 

any better partners for cooperation than the ones we have now". Present 

cooperation is necessary if the SKDL wants to avoid political isolation, 

he stated. 


In examining the decline in support for the SKDL Saarinen mentioned, among 
otherthings, that the working class has “become bourgeois" in its positions. 


Today's working class travels in masses on land, air, and sea on vacation 
and working trips, he stated. Such a development cannot help but have an 
effect on the political behavior of the masses. It has primarily been to 
the advantage of the rightwing. 











The Next Decade 


Education Minister Kalevi Kivisto, who was elected as the new chairman of 
the SKDL in Oulu, considered in his government policy report that the econ- 
omic and social challenges of the 1980's will be so great that the working 
class must “by all means” strive to determine the direction of their reso- 
lution. 


In Kivisto's opinion the attitude taken in the SKDL toward the government 
question is too black and white. He himself was of the opinion that govern- 
ment cooperation has brought about an economic change for the better this 
year, has strengthened the cooperation of workers’ parties, “which has also 
been seen in the government's leadership work", as well as has provided 
security for Finland's international position. 


Socialists Gain in Leadership 
Helsinki UUSI SUOMI in Finnish 4 Jun 79 p 8 


[Article by Seppo Keranen: “Socialist Position in Leadership Becomes 
Stronger") 


[Text] The 12th Congress of the SKDL concluded in a small women's demon- 

stration in Oulu on Sunday. After the unanimous elections of individuals 

women representatives approached the rostrum to express their dissatisfac- 
tion concerning the proportion of women in administrative organs. 


According to Kalevi Kivisto, the new chairman, the position of socialists 
in the SKDL became stronger. In addition to the chairman, Kalevi Kilpi, 
who was elected to be the chairman of the federated council, is also a 
socialist. Governor Paavo Aitio, who previously led the federated coun- 
cil, is a member of the SKP [Finnish Communist Party]. 


The solution to the infirmity of the congress came from the elections of 
individuals. The election committee held three long work days and finally 
proposals were presented in a unanimous form. The election committee de- 
cided that the number of chairmen in the joint governing body would not be 
increased. On the other hand, the number of vice chairmen in the federated 
council would be increased by one. 


The SKP's minority or the Taistoites and the supporters of Diet Member 
Ilkka Christian Bjorklund, who would have wanted a chairmanship position 
for Bjorklund, tested their strength in the background. The Taistoites 
have labeled Bjorklund as being anti-Soviet and they were prepared to take 
a vote at the congress if Bjorklund became a candidate. 


"Question of Freedom of Discussion” 


Finally Bjorkiund's supporters decided by an internal vote that the ques- 
tion of a vice chairmanship would not be brought up for a vote. 
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According to Bjorklund's supporters the SKP's Politburo prevented Bjorklund 
from becoming a chairman of the governing body. According to them it was a 
question of "a condemnation of free discussion" within the people's demo- 
cratic movement. 


Taistoite Diet Member Marja-Liisa Salminen gave a speech for the faction in 
which she accused former chairman Ele Alenius of being an obstacle to “the 
complete fulfillment of the cooperative nature and the democratic line of 
action of the SKDL”. 


Not Alenius’ Fault 


SKDL First Secretary Jorma Hentila hurried to defend Alenius and stated 
that more discretion should have been used in selecting a speaker. Accord- 
ing to Hentila the internal difficulties of the governing body are not the 
result of leaders, but of the internal conflicts in the SKP, the largest 
joint member. However, he refuted Salminen's argument that the question 
of chairmanship was not treated in the field. 





SKP Chairman Aarne Saarinen will continue as vice chairman of the SKDL. 
Diet Member Ulla-Leena Alppi, a majority Communist from Tampere, was elec- 
ted as second vice chairman. 


Kalevi Kilpi, known as a “rightwing socialist”, will lead the federated 
council for the next 3-year term. The former vice chairman of the joint 
governing body, Elsa Aaltonen, the second chairman of the Textile and 
Ciothing Workers’ Union, became vice chairman of the federated council. 
The only Taistoite representative in the leadership of the SKDL is Diet 
Member Ensio Laine, vice chairman of the federated council. Majority Com- 
munist Jorma Hentila will continue as first secretary. 


SKP Controls Governing Organs 


Even though the new chairman, Kivisto, stated that the proportion of social- 
ists had increased in the leadership of the SKDL, it is only evident in 

key positions. Of the 24 members in the joint governing body, 12 are 
majority Communists and four are Taistoites. There are eight socialists. 
New regular members elected to the governing body were SKP First Secretary 
and Labor Minister Arvo Aalto and SKP Information Secretary Oiva Bjorkbacka. 


There are only four women in the joint governing body. After the elections 
approximately 10 women approached the rostrum one after another to complain 
about the small number of women. Approximately one-third of the league's 
membership is made up of women. 


The women also complained in their speeches that the joint governing body, 
for example, is composed predominantly of administrators and functionaries 
and that there are no “workers” at all. 
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The congress made onlv one appraisal of the power relationships. The con- 

gress voted for a proposal to change the regulations, in which the Taisto- 

ites remain in a minority by a vote of 251 to 50. The Taistoites wanted to 
increase the proportion of cooperative organizations (SKP, Women’s League, 

SOL [Socialist Student League], and so on) in the leadership organs of the 

SKOL. 


The congress postponed the final approval of the program of principles until 
the next spring meeting of the federated council. The greatest differences 
of opinion concerned the organizational nature of the SKDL and whether 
socialism should be established as a goal of the SKDL. 


Revaluation Will Increase Loan 


The domestic and economic policy statement and the social policy statement 
of the federated council was approved after a trial vote. 


In the domestic and economic policy statement a demand was made for a deep- 
ening of cooperation between the left and the center. The congress con- 
Siders it correct that the SKDL and the SKP participate in the government. 
In their own proposal the Taistoites proposed a condemnation of the “right- 
wing policy” of the Koivisto government. 





In the approved statement demands were made for a revaluation of the Markka 
and a financial, wage, tax, and social policy supporting domestic demand. 
Also the statement demanded a shortening of the work week to 35 hours with- 
out a reduction of the wage level. 


According to the SKDL next year's budget is to be funded by increasing 
state loans. 


Nuclear Power No Longer Appealing 


According to the social policy program “the attempts to tax unemployment 
benefits on the basis of information available should be prevented". The 
Taistoites demanded a condemnation of the proposal to tax unemployment 
benefits. 


The SKDL revised its previously rather positive stand on the use of nuclear 
energy. According to the approved environment and energy policy position 
‘serious attention should be given to" problems connected with the use of 
nuclear energy. 


According to this position the SKDL will take a rather cautious attitude 
toward the construction of new nuclear power plants. Before construction 
decisions are made the risks connected with the use of this form of energy 
and the necessity for increasing the capacity of nuclear power plants must 
be thoroughly explained. Also according to the position nuclear energy 
questions are to be subjected to "a democratic public discussion”. 
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Basic Disagreements Remain 
Helsinki TIEDONANTAJA in Finnish 5 Jun 79 p 2 
{Editorial: “Finnish People’s Democratic League”) 


[Excerpt] Dispute for the sake of dispute scarcely exists. Differences vof 
opinion are based on politics. In order to eliminate disagreements, the 
policies causing the dispute must be eliminated. 


It is just this matter that the majoritv of representatives to the congress 
deliberated. The same issue is being deliberated by the membership of the 
SKDL. The fact that the membership of the SKDL is concerned about what 
happens to the SKDL is descriptive of the situation. The policy is so bad 
that it is feared that it will reduce the political support of the People's 
Democrats. At the congress one could observe that nearly all were concerned 
about this matter even though there was insufficient open discussion about 
it. 


The friends of People's Democrats are also concerned about this matter 
since the continuing reduction of political support for the SKDL does not 
please any progressive person. There is a fervent desire for a change of 
policy. It is perhaps the greatest common denominator in the SKDL today. 
If it causes disagreements, it is for the reason that there are some in 
positions of power who do not listen to the desires of the membership for 
a change in policy. Naturally, this causes suspicion and disagreements. 


The election of individuals at the congress left much to be desired. Kalevi 
Kivisto, who was elected chairman, was urged to deviate from Alenius' line 
which was the cause of disagreements. Kivisto for his part praised Alenius. 
It remains to be seen what will finally become of this matter. In any event 
philosophizing that embraces the winds of the world has decreased. It is 
hoped that the future of scientific socialism connected with this philoso- 
phizing will be the same. One can be a socialist without being an enemy of 
scientific socialism. It was not so before, but it can be so. It all 
depends on one person, in this case the chairman. It is astonishing that 

a representative of the lar. est member organization is not suitable as 
chairman. 


Much was said about the challenges of the 1980's at the congress. It is 
high time to step down from the clouds. The discussion of challenges has 
become a political out by which it is possible to avoid the solution of 
timely questions. Naturally, it is not wrong to look into the future. But 
it can be seen much better in the process of resolving today's problems 
rather than by avoiding these problems or by adopting an ineffective policy. 
These issues, as was said, were left wanting a final answer at an otherwise 
business-like congress. 
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New Tone in SKDL Proceedings 
Helsinki DEMARI in Finnish 5 Jun 79 p 2 
{[Editorial: “The Same Kind of Meetings”) 


[Excerpt] The so-called Taistoites at the SKDL Congress adopted unanimous 
decisions with respect to postponing the program of principles as well as the 
election of a leadership even though their own proportion was reduced, which 
is contrary to the established procedures of the faction. Perhaps it was a 
question of a kind of final demonstration against Ele Alenius. 





Another interesting circumstance was the straightforwardness of the propos- 
als of Alenius as well as Aarne Saarinen, which was apparent both in con- 
tent as well as in the language used. Even Saarinen's bold and open 
assessments lacked nearly all of the old language which in the Communists’ 
own circles has been sometimes called “communist Church Slavonic” and 
sometimes “Stalinist vulgate”. The thought comes to mind that the aspira- 


tion for a more flexible use of language could also mean an aspiration 
toward a more flexible thinking. 


10576 
cso: 3107 
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COUNTRY SECTION FRANCE 


FORMER PCF MEMBER EXPLAINS DISSATISFACTION WITH PARTY 
Paris MAINTENANT in French 18 Jun 79 p 2 
{Letter from Emile Jaffre to editor of dissident communist publication] 


[Text] In MAINTENANT's issue No 9, Jean Elleinstein “urges all communists 

to stay in the party and contribute to its renovation, despite the obstacles 
erected by the party leadership.” In response to this appeal, I should like 
to ask the PCF’s many dissidents a few questions. I wish to make it clear 
that I was one of those “dissidents.” I no longer am one, however. I was 
obliged to resign a week before the 23d congress because I found it impossible 
to express my views at the federal confvrence, because L'HUMANITE and FRANCE 
NOUVELLED refused to publish my contribviion to the debate, and also because 
the Morbihan federation diverted one of my letters. 


That letter was my contribution my party had not published and I was, there- 
fore, sending it to another newspaper. Under these circuwastances,how can 

I still remain in a party which employs such methods? And to do what in that 
party? The first question I asked myself and I now ask those “dissidents” 

who pretend the PCF has shown signs of changing, is as follows: Why 

does the leadership prevent us from expressing ourselves after having 

“issued very strict and written orders” to prevent dissent from rising above 
the section level? Why, in your opinion, did the leadership in Lorient con- 
cern itself with my mail to the extent of diverting it? I am not a well- 
known intellectual. I am only a truck driver. If my contribution was of such 
little interest, why take such pains? Why was comrade Yves Roucaute beaten up 
by his comrades? According to a report in issue No 6 of MAINTENANT, Roucaute 
said he deplored thse fact that the party was contint ag to employ these methods 
he thought had disappeared. Yet in 4 statement released after the congress, 
this same Roucaute said that “recent events within the party leadership give 
clear indication of the existence of potentialities likely to produce real 
changes in internal democratization.” I wonder about such contradictory state- 
ments, because where are those events which rake it possible to prove there is 
democratization in the PCF? I personally uo not see any. Nor will Roland 
Leroy's dismissal be enough to democratize the party. That would be too naive. 
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R. Leroy is being used as scapegoat. The party needs one. This same turnabout 
can be seen in Elleinstein’s attitude. He is trying to have us belicve the 

23d congress “was not marked by the glaciation” he had feared. Hence no 

Warming up, but no glaciation. It makes one think of Albert Simon when he is 

fed up with having to tell us more bad weather is forecast. Personally, I 

view Elleinstein's comment as one of those dialectic precautions meant to justify 
everything. That's how things stand. As for me, I left the PCF. Believe 

me, however, I did so only after lengthy reflection and not in a wanton manner.... 
I believe that certain methods were unvorthy of communists, and that, the 
methods of 1952 are still, alas, enduring in 1979. The party's history is 
replete with these methods, but it is true that I have observed within the 

party an incredible loss of memory--about what is inconvenient, of course--and 
and ability to make a clean sweep of history in all communist parties, and 
historians contribute auch to this ability.... 


The media have contributed greatly to getting people to believe that only 
intellectuals dissent, for it is true that they alone are “capable” of 
reflecting, of thinking, and workers are allegedly too “stupid” for that. In 
fact, judging from the space allowed workers in newspapers, it is easy to deduce 
that we are useful only for putting up posters for those gentlemen. I do not 
know whether workers write much, but I do note that their writings are rarely 
published. “ne final question: Is it possible to remain in the PCF when one 
fundamentally disagrees with it? What are the chances of transforming the 
party from within? Despite the leadership's obstacles? And why such obstacles? 
While it may be easy for certain intellectuals to stay in the party, even 

with such differences of opinion, for militant members in factories and neigh- 
borhoods, however, the issue is one of the party's deeds matching its words.... 
Let me briefly relate my experience. I was a cell secretary and distributor 
of L*HUMANITE. I very quickly realized I could no longer prepare a cell 
meeting by referring to the party line without it raising for me the issue of 
personal integrity. I could no longer distribute newspapers that depicted 
Vietnam's invasion of Cambodia as liberation and the Chinese intervention as 
aggression. For me, both are cases of aggression. I could no longer put up 
posters describing L"HUMANITE as the “newspaper of the truth” while at the same 
time I was discovering deliberate falsehoods in that paper. Hence I could no 
longer honestiy stay in the PCF to implement “a democratically adopted party 
line." Such a claim is false because only 20 percent of all communists 
participated in the debate preparatory to the congress. Jean Elleinstein 
calls for an ideological debate with the Socialist Party. Very good, such 

a debate is indispensable. But where will it lead to when the leadership 
obviously does not want it? Because won't this debate lead to the disappearance 
of one of the two parties? In my opinion, the basic question is: If the 1917 
revolution had not taken place, would there be any communist parties in Europe? 
Inasmuch as that revolution has produced those results familiar to all, should 
we not ponder on that failure and draw all the conclusions? Some comrades are 
asking the party to “open its windows." Very good. I favor such action. 

But why were the windows ever closed? Let everyone speak freely. Let no one 
resign in silence. The whole story has to be told. Your weekly can contribute 
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to this telling. Are you at last going to allow workers outside the Paris 
area to speak? For they do have a lot to say, even if it is not in the polished 
style of the fashionable Parisian circles. Only the truth is revolutionary. 
So I dare you to start by publishing my letter, even if it is going to dis- 
turb some persons. While it may take courage to stay in the PCF today, 
believe me it also took a great deal of courage for me to leave the party. 
Moreover, I know that many remain in the PCF and deliberately overlook their 
party's history. So my comrades, have courage and let us at long last follow 
our thinking to its ultimate conclusion. In that way we shall be able to 
advanc2 toward socialism, real socialism and not the socialism of silence. 

It is my belief that the PCF’s crisis is the business of all sincere and 
honest men and women. Such are the reasons for all the questions I have asked 
those persons who still think they can make the PCF change from within. I 
have no great illusions on the publication of my letter, but, after all, one 


never knows. 
8041 
cso: 3100 
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COUNTRY SECTION FRANCE 


EURODIF TRICASTIN NUCLEAR ACCIDENT DESCRIBED 


Paris L'HUMANITE in French 11 Jun 79 p 12 


[Article by Lyon correspondent Rene Lemaire: "Incident at Eurodif? 
Personnel Evacuated Friday in Late Afternoon") 


[Text] An incident is reported to have occurred on Friday at the Eurodif 
nuclear plant of Tricastin, in the Vaucluse. According to information we 
have received, it was 5:30 p.m. when a leakage of "US 6" began at the point 
of juncture in tle factory No 120. US 6 is uranium enriched to 6 percent. 





The alert was given immediately, setting into motion the security system, 
and the personnel was requested to evacuate the premises and to gather 
at assembly point No 4. 


It is from that time on that the unfolding of operations becomes curious. 
Indeed, personnel had to wait outside more than an hour for the arrival 
of an officer in charge of controls and detection of contamination. And 
those who underwent an examination were of the opinion that it was rapid 
and incomplete to say the least. 


Personnel were then informed that those who wished to be taken into the 
infirmary could go there, specifying that the invitation was addressed 
particularly to those who had beer located in proximity of the radioactive 
leakage. 


A little later, according to reports, a security service truck arrived on 
the premises, filled with guards who were evidently not informed about 
the incident. 


After 4 or 5 hovrs of waiting, only half of the personnel who had to be 
admitted to the infirmary had been examined. All personnel who were 
admitted were issued crystals with which to examine the radioactivity of 
their urine at home. Then they all went to Eurodif headquarters, whence 
they were allowed to go back to the locker room and to leave the plant 
without further examination. 
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In this matter, it seems that the personnel is astonished by some instances 
of carelessness. For instance, the emergency masks had reportedly not 
been checked for 4 months, whereas this is supposed to be done frequently. 
Moreover, it was affirmed that most personnel have not had any medical 
examination, except for a simple blood check, since they came to work for 
Eurodif. 


9347 
cso: 3100 
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COUNTRY SECTION FRANCE 


REGIONAL OFFICIALS BARGAIN IN NUCLEAR PLANT DEAL 
Paris LE POINT in French 11 Jun 79 p 115 
[Article by Georges Potriquet: "Bargaining by the Officials") 


[Text] A nuclear powerplant in Nogent~sur-Seine? 
Agreed, said the Aube officials. As long as it is on 
our terms, and an amazing bargaining began. 


It is not the thieves’ market in Saigon, nor the great "souk" (market) in 
Marrakech. However, in Troyes, in the offices of the important Aube pre- 
fecture, as in the lobbies of the Parisian ministries, bartering and bar- 
gaining are going on at a good round pace; I give you nuclear power, you 
give me subsidies. In return for the approval of the powerplant construc- 
tion in Nogert-sur-Seine, and its complement, the Aube dam, the majority 
of the prominent officials demand “compensations.” This is a sort of 

game of grab where one wants a few kilometers of highways, the other a 
large canal and the third drainage works in a wet valley. 


Everything starts in January. At the prefect's request, the majority of 
the Aube regional council gave its approval for the construction of a 
1,300 megawatts nuclear powerplant in Nogent-sur-Seine. "Yes, indeed,” 
stated Paul Granet, county councillor of Nogent and former environmental 
secretary of state, "since by accepting we make a gesture of national 
solidarity in order that France, and particularly the Parisian region, 
does not run short of electricity. But this solidarity cannot be a one- 
way street." And as the state seems to be turning a deaf ear, on 2 May, 
the county council went on strike. Twenty-four hours of sulking and a 
few telephone calls were sufficient. The Aube officials will be received 
by the ministers and their book of complaints will be examined. It is a 
well-filled book including four principal claims: 


Roads. Although Aube is in his department, Robert Galley, mayor of Troyes 
and former Equipment Minister, in fact, is not a privileged person. High- 
way plans are dragging or dozing in the cartons. As regards national 

highway 19 Paris-Belfort, via Troyes (used by General de Gaulle to travel 
to Colombey), it did not get preferential treatment from the powers. "At 














the very least, clamored the county councillors, this road must be inm- 
proved and Nogent must be skirted." 


Trees and flowers. On the banks of the Seine, EDP (French Electric Com 
pany) is planning to lay concrete over 300 to 400 hectares of marshes, 
favorite stopping-grounds of the migratory birds. The Aube dam, destined 
to insure a constant supply of cooling water will flood not less than 
2,500 hectares of forests and grazing grounds. To allay nature lovers’ 
protests the officials will need a serious plan for nature preservation 
and reforestation. 


Forests and enbankments. The Aube and the Seine are still problem chil- 
dren. Every winter and every spring overflowing cuts off the roads and 
floods the fields. "When spanning, during construction of the dam," 
explained Yvon Hansens, president of FDSEA (Departmental Federation of 
Agricultural Exploitation Syndicates), "the course of the Aube must be 
harnessed. And at the same time that the powerplant is being built, the 
floodable land along the Seine must be drained." 


The large canal. The last-born claim, but not the least spectacular, 
excuse us if this seems such a small item, is the proposal to locate the 
Upper Seine European model canal on the 30 km which separate Bray-~sur- 
Seine from Nogent. The rentability of such a canal? This makes people 
smile in the ministries. "On the contrary," explain the officials and 
the Aube industrialists, "the waterway is the future." "Moreover," adds 
Paul Granet, “since EDP needs 3 million cubic meters of materiel, they 
could use at least a part of the canal bed rather than spoil the scenery 
by digging quarries." 


It remains to be seen what this will cost, and who will pay. In the Minis- 
try of Environment and Cadre for Living a special commission is working up 
the preliminary accounts at the present time. At the very least, this 
will add up to 600 million francs. Would the vote of a county council 
cost this much? 


It is out of the question for EDP to pay for the entire invoice. At most 
it will share in the expenses which concern it directly. As far as EDP 
is concerned, Raymond Barre is settled: "Our mission is to produce cheap 
kilowatt hours, not to become the milch cow." 


So, what about the state? It hesitates. Joel Le Theule, minister of 
transport, meeting with Aube officials, has limited his promises. For 
example, the large canal. For the time being only an important flood- 
gate will be scheduled in the program. For the balance, we shall see 
later. 


Nevertheless, before collecting the formidable fiscal gold mine which EDP 
will pay in when the powerplant is operating (800 million francs expected) 
the department will already benefit from the providential state manna. 
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Aube's example may be spreading. The Norman regionalists are also begin- 
ning to demand compensations for their Flamanville powerplant. In 
Belleville, another future nuclear site, the construction of a bridge 

is even now being negotiated; bitter or not, the “nuclear pill" reveals 
itself to be more and more ruinous to prescribe. 


7993 
cSO: 3100 
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COUNTRY SECTION FRANCE 


ANALYSIS OF FOREIGN POLICY CHANGES TOWARD AFRICA 
Paris L* UNITE in French 25 May- 1 Jun 79 pp 10-12 
[Article by Jacques Delepine } 


(Text] Once again, the president of the republic is in 
Africa, After an official visit to Rwanda, a safari, Valery 
Giscard d*Estaing attended the annual meeting of the French- 
African Conference, For the French government, parodying 
the advertising slogan of a nationalized bank, has been 
saying all year: "Africa interests me," While maintaining 

@ scrupulous silence on the blots, even when they are as 
huge as the ones produced by Bokessa, For “Papa Bok's" 
massacres are not just part of the past. A recent PS 
[Socialist Party] commmique recalled that “the Central 
African Expire” has been the scene of a bloody repression 
for several months: 300 dead in Bangui in January, nearly 
400 high school students in April, The PS iad alerted 
public opinion as early as March, by articles published 

in L'UNITE and written questions put to the sinister of 
cooperation by ite deputies, 


The sudden freedom of expression of the mass media, the 
resignation of the Central African ambassador and its reper- 
cussions, and the president's efforts to avoid the emperor 
in Kigali imply that Bokassa has now become an embarrassment. 
Giscard's long silence is thus explained by his African 
strategy. 


May 1978, remember: there was the French intervention in Kolwezi, the French 
troops as the last bulwark of the Malloum regime in Chad, and French Jaguars 
bombing the Polisario Front units in Mauritania, We thought we were elmost 

a century behind, in the good old days of gunboat diplomacy; in demand ev- 
erywhere, there were hardly enough legionnaires and paratroopers to go around, 
This was the high point of the tactics of tension: by letting situations go 
bad or by exacerbating conflicts, especially by its aid to South Africa, and 
by shaking the scarecrow of Communist intervention after Angola and Ethiopia, 











France presented itself as a Western policeman, the protector of a peaceful, 
moderate Africa; ruined by war or by a cleverly encouraged poor management, 

some bankrupt countries -- Mauritania or Zaire -- were ripe for economic re- 
conquest. 


May 1979: Maurice Couve de Murville has a few reasons to tell the Assembly 
that the picture has changed considerably, Already in 1978, Valery Giscard 
d*Estaing went to Guinea, 20 years later; in March of this year, France let 
the Africans meet alone in Kano to try to find a solution to the Chadian 
problem and announced the immediate withdrawal of its troops, against the will 
of Goukoun! Queddei himself. And now the government has just decided to 
forgive the debts of some of the poorest African countries, and is proposing 
a "trialogue” between Africa, Europe, and the Middle East, A new policy or 

a less provocative strategy to serve unchanged goals? 


Let us first put these apparent signs of change back into context, They were 
imposed by circumstances or have, in fact, only a limited scope, Sekou Toure 
is no longer the harbinger of anticolonialism and militant pan-Africanisa, 
but a head of state grappling with very serious internal problems and a dif- 
ficult economic situation, He no longer frightens Houphovet-Boigny, France's 
wariness in Chad is only elementary caution, in a confused situation in 

which all the cards have been played, one by one. The cancellation of the 
Springboks tour is explained merely by the approach of the Moscow Olympic 
games, And, except for the United States, France is the last of the rich 
countries to forgive the debts of the most disadvantaged countries; one could 
do no less on the eve of UNCTAD and the French African meeting in Kigali. 
French policy is only following the circumstances, and right wing in power 
has by no means rejected its bad old ways. Thus it continues to finance the 
"Emperor Bokassa," blindly an. completely unrealistically; among the Western 
countries, France is the only one that still maintains an embassy in this 

big concentration camp of Macias Equatorial Guinea; in January, it increased 
its contribution to the Zaire recovery plan from 15 to 35 million dollars, 
when a group of American experts recommended that the White House abandon 
Mobutu, under pain of finding iteelf with another Iran on its hands some day. 


The Kolwezi “Acrobatics” 


Thus tthe French policy in Africa remains ambiguous in its very forms; if there 
is a desire for formal change, it runs into the old inertia, But in politics, 
it is better to take these signs of “aggiornamento" seriously and try to ex- 
plain them, 


To be sure, the new style was largely dictated by circumstances, but it is 

also the result of an overall analysis of the African situation and of France's 
capabilities, First a physical observation: the “acrobatic” nature of the 
Kolwezi operation showed that France did not have the resources to pursue 

its policy. Next come the political observations, 


French interventionism was possibl«e © © with the connivance or the good-will 
of the United States; now America apc. tly has a less drastic view of the 
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African situation, When you think about it, the Communist scarecrow is not 
so effective: although they are still present on the continent, to be sure, 
the Soviets now have more pressing concerns in Asia, and the African coun- 
tries know from experience that among them the USSR most often plays a very 
legalistic game of supporting governments in place. When you come right 
down to it, should these governments not be more afraid of local powers -- 
Nigeria, Libya, Morocco, or Algeria, for example -- than of interventions 
by the "great powers" of the world, which are easier to neutralize both by 
playing one bloc off against the other and by taking advantage of their low 
level of support in the masses of the population? Paradoxically, according 
to this analysis, the consciousness of its basic unity maintains divisiveness 
and mistrust in Africa, Hesn't France played too long at the Obelix policy: 
hit them first and argue later? 


Be that as it may, greater flexibility is by no means a sign of a lack of 
interest. The foreign affairs minister was very clear in addressing the 
Assembly on 3 May: “There is doubtless no region in the world where France's 
interests and feelings are as deeply committed as in Africa,” There is a cer- 
tain amount of chauvinistic feeling, not to say imperialistic nostalgia, in 
this policy, Whether we like it or not, Giscard remains attached to Africa, 
even if it is the Africa of the safaris and his old picture-books, The 
African countries, especially the French-speaking ones, are still not just 
another set of foreign countries, and the relations between former colonists 
and colonited peoples remain special. A feeling at the service of very 
specific interests, Africa remains, it is believed, the area in which France 
can show its international dimensions, and which makes it worthwhile 
to be a great power, It is still considered as a crucial, nearby reserve of 
rav materials, especially uranium, It is, in spite of its underdevelopment, 
a non-negligible factor in the balamce of payments, since trade with it is 
predictably profitable: it is still a source of "juicy" profits for the 
French companies, It is therefore by no means a question of withdrawal: 
Giscard d*Estaing's new proposals for a privileged dialogue among Europe, 
Africa and the Arab countries marks, on the contrary, a new start. 


The privileged support points have not changed either, and the French gov- 
ernment retains a very clearly polarized view of the African continent, At 
the center of its admitted concerns, there remains the "hard core” of the 
former colonies, Doesn't the "reconciliation" with Guinea illustrate this 
old principle, by which the colonized country always turns back, sooner or 
later, to its coloniser? It is true that the scandals of colonization have 
not killed a certain connivance between the two partners to an unequal 

trade: the language and civilization of the colonizer have left traces that 
should not be underestimated;; it sometimes happens the struggles themselves 
bring two countries together, The North Chadians are said to be asking now 
for the return of the former French military advisers, But the "colonial 
core” spreads as far as the use of the French language: Zaire, which is 
supported at arm's length, has become an essential component, and Burundi, 
Mauritius, and the Seychelle Islands are not to be forgotten, But the ties 
with them are not as tightly woven, and rest more on government-to-government 
relations than on constant relations at the level of businesses, or even of 
individuals, That broadly explains, in our opinian, the stubborn support 
given to Mobutu, 








Obviously, less is said about the second key area composed of racist white 
Africa: the smoke screen may even thicken if we are not careful. But the 
border that !s closed to the Springboks is not closed to businessmen, and 
Jacques Soustelle, who accompanied a delegation of French investors to Rho- 
desia was also in Giscard d*Estaing's entourage in Maxico, Pretoria may 
threaten to reconsider its relations with France; it is unlikely that the 
threat will be taken very seriously. It may force some business concessions, 
but it can also be "cleared" at no great expense, 


Not a Word About South Africa 


Elsewhere, French policy retains its vague outlines; except for an attempt 
at penetrating the small, non-French-speaking enclaves of West Africa, it 
tends to be concentrated on a few countries of major importance because of 
their size, their population, their potential, or their strategic position, 
like Nigeria or Sudam, France continues to be cool toward the “front-line” 
countries, determined opponents of South Africa and socialist-oriented re- 
gimes, In the Assembly, Jean-Francois Poncet avoided mentioning all of 
Africa south of Zaire: it is still, if not more than ever, the scene of 
secret interventions and relations, because they cannot be confessed, So the 
field is unchanged for the new tactics, 


Can the tactics be specified? They will certainly not be radically new, They 
will still play on the habits, the weight of cultural, technological and 
linguistic factors, the network of relationships and constituencies, But they 
can use these factors in a different way, Let us go back to the very en- 
lightening recent talk of the foreign affairs minister, For him, the bi- 
polarization around the United States and the USSR is giving way to a mlti- 
polarigation that involves other risks,"The development of regional ambitions, 
the assertion of nationalism and of ethnic and religious individualism, and 
the questioning of the boundaries inherited from colonialism mark an age 
of turbulence.” An unrest that chiefly threatens Africa and the Middle East, 
and which only agreement and closer ties between these regions and Europe 
can counteract, 


From this point of view, the insecurity in Africa is not so much the result 
of great foreign powers as of internal tensions, local expansionism, to say 
nothing of tribal forces; but not a word is said about the world threat re- 
presented by South Africa] Africa should be protected from itself, and first 
of all protected by France, the best representative of Europe in Africa, 

The Chadian situation could be cited in support of this theory. Here the 
Chadians are already worrying about the intentions not only of Libya but of 
Nigeria; here they are already criticizing France for withdrawing its troops, 
and the announcement of a sudden retreat would be the best way of staying! 
In putting on a new face and ceasing to be the policeman in order to be the 
"big white brother,” France would, in the end, consolidate its leadership, 
not to say its domination, 








The Secret Service Replaces the Paratroops 


The gunboat policy can give way to that of the underhand thrust; the paratroops 
leave, the secret service returns, How many ways to provoke international or 
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domestic conflicts, and to stir up rivalries so as better to justify one's 
presence! French policy will no doubt be less exposed to immediate indigna- 
tion, as at the time of the Kolwesi raid or at the height of the arms traf- 
fic with South Africa, It will require us to exercise greater attention. 


For nothing induces us to believe in a basic change. We think that noble 
words only conceal better a cynical view of African realities, a contempt 
for the political forces alive on this continent, and an outdated view of « 
young world, which will change quickly, We will wait for the proof of « reel 
change in policy, We would have to see the French government stop encouraging 
our companies’ investments in South Africa, The nationalised French companies 
would have to stop breaking the UN resolutions on Zimbabwe and Namibia. 
Giscard's government would have to give real help to the liberation movements 
in southern Africa, and open discussions with Mosambique, Angola, and Tan- 
tania, The Bokassa and Mobutu regimes would have to be liquidated, and the 
divisive maneuvers in Chad and Mauritania would have to cease, France would 
have to stop being one of the countries most tightly closed to the manufsec- 
tured products of the African countries, Then, we could believe, But let us 
not delude ourselves: we could wait a long time if we do not fight for things 
to change. 
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COUNTRY SECTION GREECE 


BRIEFS 


ETVA INDUSTRIAL AREAS ESTABLISHED—Governor of the Hellenic Industrial 
Development Bank (ETBA) George Spentzas signed yesterday the Statutes 

of the new company which has been created by the ETBA under the name of 
Industrial Zones ETBA (VIP ETVA). The objective of this new company is 
the preparation of studies and the implementation of projects in the 
industrial zones. The creation of the new company will activate imple- 
mentation of the program for the organization of the industrial zones in 
29 towns and will also contribute to the regional development of the 
country. The ETBA Governor stated that his bank would extend every pos- 
sible aid to the new company in the implementation of its tasks. The 
Exports Promotion Organization announced yesterday that the Ministry of 
Commerce has decided Greece will participate with its own national 
pavilion in the 48th Exhibition of Footwear, to be held in Dusseldorf 
from 22 to 24 June. [Text] [Athens ATHENS NEWS in English 20 Jun 79 

pp 9, 12) 


LEMON EXPORTS DOWN--Figures released by the Ministry of Agriculture re- 
cently indicated that the exports of lemons dropped to 44,576 tons as com- 
pared to the 75,000 tons registered last year. The drop in the exports 

is due to the decline of the production of lemons. [Text] [Athens ATHENS 
NEWS in English 19 Jun 79 p 9] 


GREEK-ALBANIAN TRADE--Greek-Albanian trade exchanges have increased this 
year and reliable circles have said that contracts worth 13 million dollars 
have so far been signed for the export of Greek products to Albania and 

18 million dollars worth of Albanian products to be imported to Greece. 

The Albanian side has reportediy asked for trucks to carry their exports 

to Greece. [Text] [Athens ATHENS NEWS in English 19 Jun 79 p 4] 


FLORAKIS IN EAST GERMANY--The head of the Communist Party (Exterior) 

Mr H. Florakis departed yesterday for East Germany, where he will meet 
with the East German President. [Text] [Athens ATHENS NEWS in English 
20 Jun 79 p 4 


MOTOR OIL HELLAS INVESTMENT--Managing director of Motor 0il Hellas Vardis 
Vardinoyannis told the press yesterday that his company has already begun 
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implementing a new investment of the order of $100 million. This investment, 
which is being financed by the Italian Government without having sought the 
guarantee of the Greek Government, will help the company create new thermic 
units able to process 1,600,000 tons of crude oil annually, and will produce: 
—600,000 tos of diesel oil per year; —600,000 toms of petrol of various 
types including, for the first time in Greece, lead free 93-octane petrol; 
--Natural gas to be used as fuel for the requirements of the refineries; 
--Various greases and other thick oils; --Gasoil. Mr Vardinoyannis said 
that furthermore the investment would include the setting-up of a unit for 
the desalinization of sea water for the requirements of the refineries. Its 
output will be of the order of 80 cubic meters of water per hour. With the 
installation of this unit, which is expected to cost 80 millim drs., desalin- 
ization of sea water will become possible in Greece for the first time on an 
industrial basis. [Text] [Athens ATHENS NEWS in English 20 Jun 79 p 9] 





APRIL CONSUMER PRICE INDEX--The Consumer's Price Index increased 2.1 dur- 
ing April compared to March according to figures released by the National 
Statistics Service. During the January-April 1979 period a 9.5 percent 
increase was recorded versus the 4.9 percent increase recorded for the 
corresponding period in 1978. The increase which occurred last April was 
mainly due to the increase in the prices of fuels, transportation tickets 
as well as the prices of certain fruits and of lamb. [Text] [Athens 
ATHENS NEWS in English 20 Jun 79 p 9] 


GREEK-BULGARIAN TRADE--At a press conference given recently, the Bulgarian 
commercial attache Mr Ganef said that Greek-Bulgarian trade exchanges are 
steadily progressing and while in 1978 they were worth $242 million, dur- 
ing the first part of 1979 they have exceeded the $130 million, something 
which justifies a greater optimism for the future. [Text] [Athens ATHENS 
NEWS in English 24-25 Jun 79 p 4] 


SERIFOS PROCLAIMED SITE FOR MINERAL EXPLORATION--The Minister of Industry 
and Energy, Mr M. Evert, on Tuesday signed a decision proclaiming the 
Aegean island of Serifos a site for exploration and research, to facilitate 
exploitation of 45 mineral resources. The research work will be carried 
out by the Institute of Geological and Mining Research (IGME), mainly into 
iron ore deposits. The IGME program includes not only the discovery of 
iron ore but also its enrichment, especially after the successful tests 
carried out at IGME laboratories. The Minister said the research work on 
Serifos, inconjunction with similar research carried out in Thassos, is 

of great importance, and will lead to the substitution of imported iron 
ore. Annual foreign exchange expenditure on iron ore is at present about 
750 million dr. [Text] [Athens ATHENS NEWS in English 21 Jun 79 p 9] 


PREVENTION OF OIL EXPORTS--Foreign trucks and tourist coaches on leaving 
Greece must have in their tanks as much fuel as they had on entering the 
country. If they carry more, their owners must pay for the extra quantity 
at three times the local price, with payment in foreign currency. This 
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measure, already enforced, aims at preventing the export of diesel and 
mazout oil, which is cheaper in Greece compared to prices abroad. On the 
basis of the same measure, vesseis flying either the Greek or foreign flags 
will be supplied with fuels (gasoline, diesel, mazout) from the quantities 
imported by the oil companies. Passenger coastal vessels and ferry boats, 
commissioned on domestic routes, will however receive a 6 dr. subsidy per 
liter of diesel oil consumed. The same will also apply to cruis ships. 
This measure has been taken because the prices of imported fuel are higher 
than the local ones, and in order to avoid an increase in fares. [Text] 
[Athens ATHENS NEWS in English 21 Jun 79 p 9] 





FOREIGN MINISTRY COMPUTERIZATION-~According to reliable sources, the For- 
eign Ministry will, starting next fall, use the electronic - «puters sys- 
tem for the facilitation and fuller effectiveness of the dip’omatic ser- 
vices. Ambassador Karayannis said Thursday that a plan for «ne standardi- 
zation of the ministry's archives has been set up in parallel with the 
practice of Foreign Ministries in other countries. A special team of the 
ministry's official is currently studying the new methods under the direc- 
tion of professors from the Polytechnic School. Efforts are also being 
exerted to reduce bureaucratic procedures and for this reason Greek pass- 
ports will be valid for all the countries of the world. The translator's 
department will also be reorganized, the Ambassador said. [Text] [Athens 
ATHENS NEWS in English 22 Jun 79 p 4] 


THASSOS OIL DRILLINGS--0il drillings in Thassos will start toward the end 
of 1980, said the Minister of Industry and Energy M. Fvert, during an 
address to the members of the ruling New Democracy Party. Mr Evert said 
that the government intends to continue the researches but with a spirit 
of economy as drilling is very expensive. Referring to the alternative 
solutions for the confrontation of the current energy crisis, he said the 
possibilities for using nuclear energy should be examined more thoroughly, 
at a period when the crisis of fuel is becoming permanent on an interna- 
tional scale. [Text] [Athens ATHENS NEWS in English 24-25 Jun 79 p 4) 


"ROYAL UNION’ DISSOLUTION--The Supreme Court on Friday turned down the 
application of the representative of the "Royal Union,” retired General 
G. Kourouklis, for the cancellation of a ruling by the Appeal Court which 
had ordered the dissolution of the above mentioned organization. The 
Supreme Court decided that such an organization cannot operate as it pur- 
ports the values of a Royal Republic, a regime which was rejected by the 
Greek people during a referendum held in 1974. [Text] [Athens ATHENS 
NEWS in English 24-25 Jun 79 p 4] 


i. *TRIAL PRODUCTION STATISTICS--The National Statistical Service an- 
i meed yesterday that the industrial production indices for March 1979 
anu the first quarter of the year compared as follows with those a year 
ago: March: --Mining production rose by 5.4 percent; --industrial pro- 
duction specifically went up by 3.2 percent; --production of gas and 
electricity up by 2.3 percent; --the overall increase in the industrial 
production index amounted to 3.2 percent. January-March: --Mining 
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production rose by 6.2 percent; -~-industrial production went up by 6.7 
percent; --production of gas and electricity rose 6.1 percent; --the 
overall increase in the industrial production index was 6.6 percent. 
[Text] [Athens ATHENS NEWS in English 24-25 Jun 79 p 9] 


ENERGY COUNCIL TO CONTINUE--By joint decision of the Prime Minister and 
Coordination Minister, the National Energy Council, the government's high- 
est consulting body on matters of energy, will continue with a new member- 
ship for another }~year period. Coordination Minister Mitsotakis said, 
while giving the names of the new council members to the press, that the 
National Energy Council's role will be to formulate the country's energy 
policy and to maintain a close watch on international economic and techno- 
logical developments. [Text] [Athens ATHENS NEWS in English 19 Jun 79 
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ITALY 
COUNTRY SECTION 


GENERAL DISCUSSES PROBLEM OF 'MILITARY SERVITUDE' 
Rome IL BORGHESE in Italian 18 Mar 79 pp 663-664 
[Article by Gen Tommaso Argiolas | 


(Text | The campaign against "military servitude" is now in full 
cry. Just the other day, in Nocera Umbra, the citizens were mo- 
bilized against construction of an Army firing range. In Friuli 
the Friuli-Venezia Giulia Region unanimously passed a resolu- 
tion against what is left of "military servitude." What is in 
back of this propaganda offensive that has been going on for 
some years now? 


Every nation, if it is to have a military instrument adequate 

to its defense, must impose a set of rules, regulations, and 
laws which are by their nature limiting to certain individual 
and collective liberties. The military service requirement, in 
those countries where it is not voluntary, constitutes the most 
probative example of these limitations or, sometimes, of actual 
requirements for personal services rendered over a protracted 
period of time. In those nations, be their régimes Marxist or 
capitalist, where the concepts of love of country, of defense 

of the collectivity, and of the sacrosanct nature of their boun- 
daries are part of a heritage of moral values deeply felt and 
widely shared, taught in the schools and in the home, the sa- 
crifice imposed by these duties and limitations is accepted as 

a matter of course, sometimes becomes a claim to general respect, 
amd, in any case, constitutes the conscious contribution every 
citizen makes to the defense of the collectivity of which he is 
a part, of the land in which he lives, of the productive infra- 
structures in which he works and from which he earns the where- 
withal to support himself and his family. In some countries, 
though, there has been and still is an ongoing, conscious pro- 
cess, passively acquiesced in, of dismantling those factors 
which for others are a source of pride and of moral and material 
support. 





Italy, having entrusted itself to a numerous group of short- 
sighted and arrogant politicians, has been and is now an ex- ~-- 
tremely fertile field of action for this termite job of de- 
struction, for this continual display of the military image in 
aspects that are invariably negative: as a useless element, 
one that is squandering resources as it erodes individual and 
collective Liberties. 


We have already written at length about this downgrading of our 
armed forces, tolerated, unfortunately, by the military leaders 
in charge of them. One of the most efficient tools for inciting 
continual discontent aimed squarely at the country's defensive 
body is something called “military servitude." We are going to 
spell out right now, in layman's terms, just what is meant, in 

a few -- and, we hope -- clear words. 


It is obvious that military installations, for all three of the 
armed services, particularly if they are modern and technically 
advanced (for example: radar, air and naval bases, radio bea- 
cons, fortifications, large fuel and ammunition depots) require, 
if they are to function on an operational basis around the clock, 
some unencumbered space around them. Sometimes that must be set 
up in a particular place, that particular place, and no other. 

We cannot demand that an airport, where supersonic aircraft are 
taking oft and landing, should be surrounded by skyscrapers or 
ringed in by mountains. No doubt about it: “military servitudcs" 
do limit use and total availability for the citizens concerned, 
of their property situated in proximity to such military instal- 
lations. The same problem arises, though, for reasons having 
nothing to do with the military. Building a highway, for exam- 
ple, involves taking land, breaking up landholdings, and thus 
causing considerable economic harm to private citizens whose 

real property is affected. A major civil airport also entails 
building restrictions around its infrastructures, and hence major 
economic loss to anybody who owns real estate in the vicinity of 
such an airport. sut these and similar cases are tolenated, if 
not actively encouraged, by political parties, labor unions, and 
power concentrations, because they are good for the tourist 
trade,for industry, for business, for trade, and for the bank 
accounts of the contractors and those who issue permits. 


When you mention “military servitude," though, the orchestra 
plays a different tune. It is obvious that some portions of 
italian territory are more frequently subjected to "military 
servitude" than are others: those hardest hit are Friuli-Venezia 
Giulia and Sardinia. The reason is obvious: the first region 

is most exposed to attack from the East, and provides ground de- 
denses in the East, while the second is very important to naval 
and air defense of the Tyrrhenian and Central Mediterranean, is 
host to Italian and NATO air and naval bases, missile test instal- 
lations and other facilities in which the press has repeatedly 
taken some interest. 








To undermine the soundness of a military apparatus, we also have 
at. work here organized protest against such “military servitudes," 
which is creating that state of animosity against all things 
military on the part of those who would disarm Italy, morally 

and physically. And here, once again, the Armed Forces have 
responded weakly, trapped in the inferiority complex into which 
they have been driven, generally with the tacit consent of their 
leaders. 


In the Defense Ministry's January 1976 White Paper on Defense, a 
chapter is devoted to the issue we are discussing here. The 
issuc, of course, to keep abreast of the spirit of the times, is 
approached from the "social" aspect -- using all the terms so 
much in vogue during the '70s. In the context of the chapter 

it is quite correctly stated that there are some obsolete servi- 
tudes which are to be cancelled, and it would be a good thing if 
that were done, and with all due speed and slashing of red tape. 
It is also true, however, that review of military servitude ease- 
ments is not what is in the cards in this sentence: "| The Armed 
Forces) have also scrapped plans to complete new fortifications 
-»+-",(all of this, naturally, to free the citizen from some of 
these servitudes). 


In this case, though, the question arises: either the fortifi- 
cations in question are no longer considered sound defense plan- 
ning (and in that case the Defense Ministry has done itself no 
good with this announcement of a hypocritical decision), or they 
are still required, and hence the decision to refrain from con- 
structing them constitutes a grave threat to the people they 
should have helped to protect. And with what, pray, has the De- 
fense Ministry replaced those unbuilt fortifications? With big 
new armored and mechanized units? Of course not: are we not 
eoing through a “restructuring" phase, meaning a numerical and 
qualitative cutback in our Armed Forces? 


Years ago thiswriter was posted to Friuli in command of a regi- 
ment. He recalls the frequent complaints repeatedly lodged with 
his office over “military servitudes," which, in their view, 
were hampering the region's economic development. I would re- 
ply that their status as citizens free to voice criticism and 

to enjoy total freedom to practice their religious faith was 
guaranteed them precisely by those "military servitudes," 

which were part of the broader Italian and Atlantic defense 
system, and that without them they themselves might have been 
compelled, perhaps for some time, to tolerate “military servi- 
tude" of quite a different order of severity, as might be seen 
from examples close to other frontiers. I reminded those gent le- 
men, additionally, that when the region's industries and its 
economy as 4 whole were still climbing to recovery in the after- 
math of war, or just beginning to expand, the Armed Forces con- 
stituted one of the soundest and most practical factors in 
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development and economic well-being for the population. The 
Armed Forces, ‘in fact, by building barracks and construction of 
all kinds, by buying consumer goods in the area, by renting 
hundreds and hundreds of apartments for the cadres, had poured 
enormous sums into the pockets of local companies and citizens 
alike. And this economic contribution is still going on, at 
levels of intensity which may vary as the requirements, in Friuli 
as well as in other regions in our country. 


Within the general parameters of “military servitudes" we must 
include the necessity for the Armed Forces to have test ranges 
and training bases available as needed. In this sector, too, 
there has been and still is continual opposition and criticism 
from local agencies protesting the unwholesome effect of mili- 
tary exercises and the presence of troops on the tourist trade 
or on the local economy. These Armed Forces, however, must 
undergo and maintain a minimum level of training, and one reason 
they must do so is that if they fail to do it, they are in for 
still more criticism. Quite apart from the gradual acquisition 
by the Armed Forces, on the basis of available funds, of perma- 
nent training bases and test ranges, it is worth considering 
that along the Appennines and on our side of the Alps there are 
entire valleys which are all but deserted and abandoned. And 
they have been so for centuries. But these days, the moment a 
military unit shows up in one of them for training, these for- 
gotten zones miraculously become prestigious tourist resorts, 
vital assets to the local economy. 


It is clear, in a word, that even "military servitudes" are being 
used to make very life of our country's defenses a strangling, 
difficult, and unpopular thing. The issue we have been talking 
about here, though much compressed, is not going to be settled 
-~ and it would be well for all concerned to be aware of that -- 
by any hoped-for unification of Europe's Armed Forces. The 
problem will stay there in all its indispensable and irrepres- 
sible urgency; and in fact it is likely that contingents from 
other European countries, who have no more room for training 
facilities in their own overpopulated territories, will come to 
Italy for training as part of the common defense, using those 
areas on our peninsula or on the islands which are all but unin- 
habited. 


In conclusion: here again, as in every other area involving the 
Armed Forces, we shall have to ask the political parties, the 
politicians, and the citizens some clear and unequivocal questions: 
Do you or don't you want to be defended? If you do, you are 
ecoing to have to guarantee the Armed Forces everything they need 
to be one of the pillars of the state, a truly effective tool 
for barring our land, sea, and air frontiers. If you don't, then 
dissolve the Armed Forces, and beef up the police solely to cope 
with public disorder and to fight ordinary crime. If you choose 











that road, though, prepare yourselves to be cannon fodder, 

when the time comes, for other armies with objectives and inte- 
rests quite different from those of Italy, or prepare yourselves 
to tolerate the presence in your regions of “mercenaries," who 
will make quite a different sort of demand of you from what the 
Italian Armed Forces ask. 


Our own history offers our lamentably unlettered leaders countless 
examples from the past to bear out the likelihood of this even- 
tuality in the near future. 


6152 
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COUNTRY SECTION ITALY 


PCI DIRECTORATE DOCUMENT PROPOSES ANTITERRORIST MEASURES 
Rome L'UNITA in Italian 23 May 79 pp 1, 16 


|Text | The Party Directorate yesterday released the 
following document dealing with the renewed 
outbreak of terrorism and with measures sug- 
gested to deal with it. The Directorate 
calls for guarantees of free electoral cam- 
paigning, new legislation governing weapons, 
identity cards, and narcotics. 


l. Terrorist aggression has intensified along with the elec- 
tion campaign. Declaring their intention to prevent the free, 
peaceable, and civil process of electoral competition, terror- 
ists immediately murdered two police officers and committed a 
number of other criminal acts designed to sow fear and confu- 
sion. They seek once again to strike at the fundamental liber- 
ties of citizens and to cause grave disturbance in the debate 
currently under way in this naticn, so as to influence the out- 
come of the elections in the direction of conservatism. 


This must constitute grounds for concern in all democratic par- 
ties and groups, and make imperative the adoption of necessary 
emergency measures by the government and the arms of the state 
to protect all the requisite conditions for free and open de- 
bate, for free exercise of the franchise, and for regularity 

in all electoral operations. 





The government must guarantee the safety of all premises and 
offices in which ballotting and vote-counting operations are 
conducted. Provision must also be made for the most scrupu- 

lous vigilance over central and peripheral institutional acti- 
vities, and over the nerve centers of the nation's life (trans- 
port, energy, telecommunications, etc.). The police forces 

must therefore be wisely used, and distributed carefully and 
adequately throughout the country. Use of the military, confined 
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solely to guard assignments to specific public installations, 
will free more police forces for the struggle against terrorism 
and common Criminality. The guard assignments to the military 
must be clearly defined and, depending on their levels of deli- 
cacy, personnel must be assured of the necessary training, of 
adequate Leadership, and of clear-cut operating guidelines. 


The PCI stands ready to back an appropriations decree providing 
the necessary funds to put the forces of law and order in a bet- 
ter position to pertorm more capably the urgent tasks incumbent 
upon them. Funds must specifically be made available for pur- 
chasing the necessary equipment for operational activity, for 
patrol and surveillance, and above all for protecting members 

of the forces of law and order (armored vehicles, individual 
security equipment, etc.). This appropriation must be taken 

out of the larger one (520 billion lire) which is to be attached 
to the Public Security (police) reform Act and in particular to 
the coordination of the police forces, an indispensable pre-con- 
dition for their efficiency and for putting an end to harmful 
waste. The government must also take steps to heighten security 
in prisons to prevent any recurrence of episodes such as the re- 
cent murder attempt in Regina Coeli. 


Within the context of the impartiality of the magistrates' courts, 
the police must maintain the most efficacious surveillance over 
members of dangerous terrorist organizations or of common cri- 
minal gangs now free upon completion of their jail sentences. 


2. The future Parliament must assign top priority to the issues 
centering around the safety of citizens and democratic order, 
adopting the necessary legislative measures and acting as a con- 
tinuous spur and monitor to the government. The PCI has already 
set forth in its election platform specific proposals in connec- 
tion with public order, and we shall cite briefly here its basic 
points. 


a.» Police. Police reform must insure organizational and opera- 
tional coordination of the several corps, increased expenditures 
for technological updating, professional training, better sala- 
ries, and human and working conditions, as well as the safety 

of all law officers, including prison guards. Members of the P.S. 
Guard must be assured ot the free exercise of their right to 

form unions, albeti within the limits imposed by the peculiar 
responsibilities and functions of the police corps. 


b. Intelligence and Security Agencies. Full implementation must 
be given the Reform Act by putting an end to bureaucratic resis- 
tence and inertia which even today hamper the full effectiveness 
ot the domestic agency, SISDE. Contingents are to be brought up 
to strength, and effective leadership assured to avoid duplica- 
tion and rivalry both at the central headquarters and in the 
field. 
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Magistrate Courts. The judiciary offices in the major metro- 
politan areas and in the Mezzogiorno most deeply involved in 
the fight against terrorism and organized crime must be expan- 
ded. Specifically, there must be expanded corps of criminal 
investigation police, with qualifications guaranteeing their 
etfectiveness. There must be profound and continuing commit- 
ment to raising the level of expertise among the magistracy, .- 
particularly those in the public prosecutor's office and on 

the district attorney's staff. The data bank must be completed 
so that magistrates may make full use of all information and 
intelligence gathered in earlier procedings. Parliament must 
pass the Reale Bill (blocked thus far by obstructionist tactics 
on the part of radicals and fascists). There must be an imme- 
diate start on consideration and adoption of legislation aimed 
at better definition and more effective and severe punishment 
for crimes involving subversive association and armed gangs, 
which constitute the very foundations of terrorist activity; 
this should also cover suitable revision of pre-trial detention 
rules for these pai:*icularly dangerous offenses and in rela- 
tion to the specific delicacies and complexities of the inves- 
tigations they involve. Also called for are measures which 
would provide efficient supervision of convicted persons belong- 
ing to dangerous organized crime gangs and of terrorists freed 
upon completion of their sentences. Combined organizational 
and legislative measures should make possible a drastic reduc- 
tion in the time required for completion of judicial processes 
while respecting all constitutional guarantees. 


3. More specifically, the PCI has new measures to propose, which 
the Parliament must take up on an emergency basis. 


Weapons. There must be an organic Law setting forth new prin- 
ciples, overcoming the contradictions and loopholes with which 
current law is riddled, containing provisions strong enough to 
put an end to the domestic and international clandestine traf- 
fic, and ensures strict control over the purchase and possession 
of weapons and explosives. 


Among other measures now required are, for example: institute 

a general review of weapons permits to screen out false docu- 
ments, make it more difficult to acquire weapons, establish cri- 
minal penalties for the use of silencers, make it mandatory for 
serial numbers to be stamped on several parts of a weapon, and 
set up strict control over dealings in second-hand weapons. 


Identity Cards. Measures must be adopted to prevent forgery of 
identity cards and theft from issuing agencies, and to make 
the necessary inspection of identity documents as rapid and 
accurate as possible. 
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Narcotics. The fight against organizations dealing in narco- 
tics must be intensified and made more scientific, with the 
utmost encouragement for collaboration at the international 
level. Crucial in this area is the function of drug abuse pre- 
vention and therapy on the part of local democratic institu- 
tions, schools, and the entire community. 


4. The struggle against terrorism and organized crime demands 
the fullest commitment and the broadest and most rewarding col- 
laboration of all citizens and institutions with the courts and 
the forces of law and order. We ought to establish a practice 
of periodical meetings to examine the state of public order and 
satety and to take the necessary measures, each within his own 
sphere of authority. 


The state, the regions, and local governments must take all pos- 
sible measures to whittle down the dropout contingent and to 
encourage the entry of the younger generation into the world of 
work. 


Each of us must do his duty to the letter, isolating and report- 
ing without indulgence or yielding the enemies of democracy and 
of civil cohabitation. We must free Italian society of the 
tragic tensions, threats, and blackmail that have for so many 
years poisoned our country's very life. We must guarantee pro- 
tection to every citizen, make possible a peaceable cxistence, 
make the cities, the houses, the places where citizens go about 
their daily business secure and safe to frequent. To do this, 
it is absolutely necessary that we have efficient, trained 
people, protected against assault, with deep ties to the com- 
munity and supported by the collaboration and confidence of our 
citizens. To do this, we need a government that can provide a 
firm hand at the helm and a clearly plotted course, assurances 
of efficacious management of public order, and full respect for 
constitutional principles. 


It we are to defeat terrorism and restore peace and serenity to 
the Lives of our citizens, we need a new political direction 

for this country, one that is the expression of all its democra- 
tic forces, without discrimination. 
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COUNTRY SECTION ITALY 


ASSOPETROLI REPORT ON ENERGY AUSTERITY MEASURES 
Rome IL FIORINO in Italian 17 May 79 p 3 
[Article by G.V. | 


[Text Giuseppe del Bo, president of the oil trade association 
(Assopetroli) this week handed Industry Minister Nicolazzi a 
document in which he discusses the current state of energy prob- 
lems in relation to the recently announced austerity measures. 


The paper, exceptionally clear and practical, throws a lot of 
cold water on talk of quick and easy fixes and, while he does 
not underestimate the need for cutting back to the limit of 
our ability on consumption, he makes no bones about the fact 
that there is a rock-bottom requirement which cannot be com- 
pressed, and he put a realistic evaluation on that limit. 


Significantly, in this realistic, rumor-dispelling approach, the document 
accords with a number of basic assumptions which--a solitary voice in the 
great chorus of the Italian press--IL FIORINO has put forth in connection 
with the issues relating to the energy crisis. For example, the Assopetroli 
document challenges the blanket 5-percent cutback in petroleum product 
consumption adopted by the International Energy Agency (IEA), because it 

sets a flat overall percentage reduction identical for all EEC member 
countries, despite the fact that per capita consumption of petroleum products 
varies very widely from country to country. 


As our readers will recollect, IL FIORINO, in a series of re- 
ports on this aspect of the problem, proved that energy consump- 
tion in Italy is the lowest among all industrialized nations 
(three Italians together use less than does one single American). 


It should be borne in mind, says the Assopetroli document, that 
consumption levels such as those encountered in Italy reflect 
real basic necessities, whereas those found in other countries 





include a certain margin that could be trimmed. Furthermore, 
the document goes on, in estimating the level of oil consump- 
tion in Italy in 1978 no consideration is given to the fact 
that the 1978 figures represent a substantial cutback from 
levels recorded in earlier years. (IL FIORINO pointed out at 
the time that Italy is the only country in which gasoline con- 
sumption in 1978 was the same as it had been in 1973.) 


We could cite several other points on which the Assopetroli 
document implicitly corroborates the non-conformist positions 
our paper took on this issue. We shall note here only the 
fight against the scandal of gasoline coupons for foreign tour- 
ists, which, instead of encouraging the tourist trade, drained 
off pee mainly into the coffers of the Automobile Club and 
of the National Tourist Agency (ENIT) at the expense of the 
national economy. 


Here, however, is the document Assopetroli's president handed 
to the Industry Ministry, in summary form provided by LA STAF- 
FETTA, the oil companies' daily paper. 


While total consumption of 55,900,000 tons of petroleum products 
wos recorded for 1973, the figure for 1978 comes to 85,600,000 
tons. Due to the increase in oil prices and to the recession, 
there has already been a cutback in use of 3.3 million tons. 
Hence we must perceive predicted consumption as mainly indis- 
pensable, and consequently any reduction in those figures must 
take this consideration into account. The document then moves 
on to examine the proposals published by the General Directo- 
rate of Energy Sources and Basic Industry. According to Asso- 
petroli, prior consideration should be given to thoue of them 
which have greater impact on consumption and less impact on 
utilization, since it is necessary to limit to the very utmost 
the disruption they would mean for the nation. Within the 
scope of this concept, Assopetroli fully approves the educa- 
tional and persuasion campaign mounted to achieve a volunta‘y 
cutback in consumption.Among that campaign's psychological mea- 
sures, the Association views those aimed at reducing highway 
speed, holding thermostats down during the winter season, stop- 
ping the practice of free or cutrate electric power for ENEL 
employees, and limits on outdoor lighting. The remaining sug- 
gestions are viewed as not too promising, partly because of 

the wide repercussions they would have on public opinion and 

on the smooth and even tenor of life throughout the nation. 
With those disposed of, the document goes on to examine the 
status of individual petroleum products. 


Automobile Fuels 


The Assopetroli paper observes that current consumption of gaso- 
line is running slightly below the 1973 level, despite the 
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sharp increase in the number of vehicles on the road -- up 4.5 
million -- and points out that the only way to achieve further 
reductions which would be fair and equitable for all users would 
be to increase prices in a reasonable way so as not to weigh 
too heavily on consumers. The paper expresses grave doubts as 
to the proposal for providing incentives to increase use of 
diesel fuel in automobiles as a way to cut down on gasoline 
consumption, since diesel fuel is also a product derived from 
crude oil refining, and one which has experienced sharp in- 
creases in production since 1973 (up from 4,940,000 tons then 
to 8,050,000 tons in 1978). The paper points out that diesel 
fuel could stand further price increases since the impact of 

its cost on freight costs is far below the 25 percent indicated 
in the government proposals, and since, in any case, its current 
price in Italy is the lowest in any EEC country. Here again, 
Assopetroli maintains that the best way to achieve lower consump- 
tion for diesel fuel would be to increase its price. Assopetroli 
points out that a very considerable reduction in diesel fuel for 
automobile vehicles could be achieved by upgrading railroad 
freight service, which is currently unsatisfactory, particularly 
for long-haul shipments. The Association also favors discon- 
tinuation of cut-rate coupons for tourists, because the price 
of gasoline here is already in line with that in the rest of 
western Europe, and the additional hard currency revenues could 
be used to offset the oil import deficit. Should the govern- 
ment decide to establish a quota system on petroleum products 
to be offered for sale, Assopetroli feels that existing distri- 
bution channels must be rigorously maintained, and adds the 
point that every distributing company must be assured of an 
amount of product proportional to what it used to receive under 
normal market conditions. 


Heating 


In connection with these products the Association document says 
that the hoped-for reductions in consumption can be achieved in 
a number of ways, with particular regard for rational management 
of heating plants, an area already partly covered in PL 373. 
Briefly, these steps could be listed as follows: a. Advance 

to 1979 the deadline for Lowered settings on heating plants with 
a capacity over 150,000¢caYhr; b. establish mandatory control 
and inspection on a monthly basis for plants rated at more than 
100,000 cal/he; c. mandate strict observance of maximum 20°C 
indoor temperatures, as already called for under PL 373, and 

set. suitable penalties for failure to observe the limit; grant 
low-interest 5-year loans for building insulation to reduce 
heat dispersal and guarantee, insofar as possible, uniform heat- 
ting in all building areas. 


Assopetroli also recommends mandating competitive bidding on 
supplying heat in heating plants with capacity over a given 


59 











capacity, to be established. This would be an innovative ap- 
proach of considerable importance and would have marked im- 
pact on reducing consumption. It would, in fact, be to the 
bidder's advantage to hold down fuel consumption and, consider- 
ing that fact from the aspect of his own direct interest, he 
would have the incentive to utilize every available technical 
device that would help him to that goal, starting with holding 
his temperature down to 20°C. To provide protective guarantces 
to users, a Directory should be set up listing all companies 
whose skills and experience qualify them to manage heating plants 
and bid on such contracts; there should also be a maximum al- 
lowa)\le price set up for each province on the basis of cubic 
meters to be heated, and that price should be negotiated and 
agreed upon with the associations representing the users. Ac- 
cording to Asspetroli, adoption of this proposed system would 
guarantee strict observance of whatever conservation measures 
are promulgated. As to the price hike proposed for heating oil, 
the Association does not approve of it at all, given the fact 
that fuel oil is a bsic necessity and there is no doing without 
it, and also because such an increase would mean a sharp rise 
in the cost of living. 


Assopetroli is also opposed to lumping the manufacturing tax on 
heating oil and diesel fuel together. The paper points out that 
stopping use of additives and of different colors for heating 
oil would make meaningless any proposal for cutting consumption 
in this sector, since it would be easy to divert diesel fuel 

tor home heating use, as happened last winter. Adoption of 
these proposals would make superfluous the intention to proceed 
to reduce heating oil consumption through a rationing system 

in view of what happened last winter, though that is a proposal 
whose implementation would in any case involve very serious prob- 
lems. There should also be guarantees that Liquid heating fuels 
will be distributed to the full extent of available product, 
with strict observance of sales outlets perviously utilized. 


Power and Transport 


It is Assopetroli's view that the proposals to Limit energy con- 
sumption have as their indispensable premise the sharpest pos- 
sible cutbacks in the rage of special privileges now thoroughly 
unjustified both on the Level of technology and on that of equity. 
The paper urges giving immediate consideration to the still ex- 
isting possibilities tor harnessing hydroelectric power. There 
are in fact a number of available watercourses which could take 
installation of even small power plants whose output, added to 
what we already have, would amount to a not inconsiderable con- 
tribution to our available energy supply. It is also advisable 
to restructure present power rates to provide incentive for 
nighttime, off-peak domestic use especially, so as to use up 
excess generation which would otherwise go to waste. 
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Replacing fuel oil with coal for generating electrical power 
seems to be a suitable step and one which, in Assopetroli's view, 
should be taken wherever possible. 


While the Assopetroli document states that the Association is 
willing to go along with shutting down the so-called "deadwood" 
lines on the State Railroads and other public transportation 
services which are operating at heavy deficits, it voices the 
hope that there will be a policy adopted and implemented which 
will expand and rationalize public transportation for goods and 
passengers so as to reduce the numbers of people who rely only 
on private automobiles for transportation. 
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COUNTRY SECTION NETHERLANDS 


POLLS SHOW LOW POPULARITY OF VAN AGT CABINET 
Amsterdam ZLSEVIERS MAGAZINE in Dutch 9 Jun 79 p 12-15 
[Article by Rene de Bok: “Dries Yan Agt, a Man in a Storm"/ 


fText/ With the courage of despair, the Van 
Agt Cabinet drags along. Speculations about 
the viability of the confessional liberal 
coalition as*\ime, one and one-half years 
after the beginning, the undeniable nature of 
the tidings of disaster. The plans which 
the cabinet unfolded to prevent the Nether- 
land's decline had a boomerang effect. The 
cabinet's policy threatens to degenerate 
into a little game of Russian roulette. 
Estimate 1981 became a distorted manifesto 
in which christian democrats and liberals 
still only vaguely recognize their own vi- 
sion: Dries Van Agt on the slack rope of 
politics. 


"A whistle for a cent." A characteristic which on the appear- 
ance of the Van Agt Cabinet in December 1977, clearly indicated 
the socialist conviction that the opposition could liquidate 
the confessional-liberal coalition at any time desired as a 
“historic misunderstanding." 


The tottering parliamentary basis, the eternal doubts of the 
loyalists in the CDA /Christian Democratic henead? and the un- 
qualified, hostile attitude in the trade union movement guaran- 
teed a continuous political depression. The relative calm in 
the first months of the Van Agt Cabinet was due hardly to the 
opposition's long suffering attitude. The cabinet, which was 
hated in social democratic circles, was not given the benefit 

of doubt. One saw greater prospects in the strategy "of letting 
the cabinet be lead on" for the first half year: the rubbish 
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removers, the saviors of the threatened people vould create 
such a dismaying spectacle with their policy, that they soon 
would make themselves completely ridiculous with the whole 
country. With the assistance of the leverage of the trade 
union movement which would mobilize all anti-Van Agt social 
forces, it was tea a calculating trick for the socialists, a 
whistle for a cent,to maneuver the cabinet into an untenable 
position. Den Uyl and his supporters thought they could re- 
cruit from the cabinet itself the man who would deal the coali- 
tion its death blow: Dries Van Agt. 


The narrow shouldered Nijmegen lawyer had won in his political 
career the badge of a politician in sharp contrast with his 
opponent Den Uyl. As minister of justice in the Den Uyl Cabinet, 
in the Bloemenhove case, he had been overcome by doubt once for 
a week about the continuation of his political career: s man in 
a storm. After consultation with his wife,Eugenia, who became 

a national celebrity in record time, Van Agt again got on the 
right track. His political decisions, view of life and ideology 
are subject to irrational factors. 


Den Uyl has described Van Agt as "a political mystic about whom 
you know what drives him, but not where..."Den Uyl was of the 
opinion that the lack of direction and political balance both 
would backfire on his successor. To the not inconsiderable 
surprise of the leftist oriented part of the nation, the un- 
favorable predictions of that first year did not appear to lead 
to the deficit, which was believed unavoidable. It must be 
stipulated that the Van Agt Cabinet did not begin its assignment 
without enthusiasm and vision. The "not words but deeds" pro- 
gram of the rubbish removers, in which the earthy ideas of Hans 
Wiegel and the sublime ideas of Andy van Agt were welded to- 
gether into an ambitious plan of salvation, created the impres- 
sion in the early stages of a work with a substructure. The 
details of the economic restoration plan still had to be filled 
in, but the starting points appeared sound. That aroused hope, 
on one hand, among the party groups of the coalition partners, 
on the other hand, irritation in the opposition. 


In that atmosphere, the eruptions in the CDA remained within 
acceptable limits. The loyalists in the Christian Democratic 
Party group continued to wag their tongues, but their action 
resulted more often in verbal rather than political strength. 
So it happened that the expectation among the socialists that 
the Van Agt Cabinet would fall down on its knees helplessly 

at the first gust of adverse wind proved to be wrong. Risky 
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matters such as the Almelo Ultracentrifuge Project, the neutron 
bomb, VAD /Capital Gains Distribution? plant councils, the 
family allowance regulation, the Moluccan problem or the matter 
of the Moroccan church aroused a great deal of criticism, but 
the cabinet came through it hardly endangered. The resignation 
of Roelof Kruisinga as defense minister was the only real crisis 
in the first year. 


Opposition leader Joop den Uyl showed little respect for the 
work of his successor: "For the first year the cabinet free- 
wheeled for the most part on the legacy of the previous cabi- 
net." And he warned: As the policy fails more, Van Agt and 

Wiegel will cling to each other more firmly." 


The first cabinet year without any mishaps does not alter the 
fact that the early undertones of a much stronger criticism 
already could be heard. The speech from the throne and the 
budget of September 1978 were the target of strong attacks. 

The problems took root in the preparation connected with 
Estimate 1981. Retrenchment in the civil service sector 
especially created confusion. The outsiders got the impression 
at least that the cabinet operated as a homogeneous club. 


When Estimate 1981 had once seen the light, Minister of Social 
Affairs Albeda exhausted himself with statements that one must 
interpret the essence of the problem differently and that in 
consultation with the trade union movement al! kinds of alterna- 
tives could be tested. What was lacking in that chaotic atmos- 
phere was a word of clarification from the prime minister. 


In connection with which, let it be pointed out that Van Agt 
was not the leader of a tradition in this respect. He preferred 
to devote himself to speculations, which, however expressive, 
generally provided little concrete information. When the cabi- 
net was accused of a lack of vision in the NOS /Netherlands 
Broadcasting Foundation/ Journal, Van Agt reacted with irrita- 
tion: "There is plenty of vision. But it is not a vision 
which is shared by everyone. That is another matter." "But" 
the commentator continued, “does the policy not look more like 
‘the take care of the shop’ of the De Jong Cabinet?” Van Agt: 
"That could be in that period, And there is no complaint 

about that. But we are now living in a time where you cannot 
take care of the shop exclusively. For if you only take care 

of it, then the shop is destroyed. Construction work must be 
done on the shop and we have brought all the tools up. 
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And after a year, how did the prime minister assess the politi- 
cal field of forces and with that the cabinet's position? The 
weather is becoming more threatening. I certainly think so. 
The waves will run higher. But we have enough power to get 
through there. 


Van Agt was still inspired by a great belief in his political 
mission, He resigned himself unemotionally to the wholesale 
criticism which raised its head after the third Tuesday of 
September 1978. Moreover, the criticism was rather severe. In 
CDA circles, one was unhappy with the cabinet's income policy 
whereby the highest income categories “were spared too much" 
and too much was granted to the demands of the liberals. And 
the PNV /Netherlands Trade Unions Poderation? characterized the 
policy as "a blow in the face of the trade union movement and 
all that it represents.” Joop Den Uyl brought up the heavy 
artillery: "The cabinet does not have any policy at all; it 
carries out a policy of deception. I reproach the cabinet for 
an alarming intellectual poverty. What this cabinet dares to 
do: to tell 2 million recipients of social benefits that there 
is nothing for them for 4 years, is incredible." 


It hardly bothered Van Agt. "I am quite ready to listen to 
criticiam. I am also ready for self-criticism. You must always 
want to realize that things can be better. But I am really not 
convinced that we could have handled things differently the past 
year. On the contrary, I believe that we have spared the weaker 
ones to the extent possible and have placed the burdens mainly 
on those who are less weak, What we are doing is absolutely 
necessary to prevent hundreds of thousands of people being on 
the street in a few years, in the beginning of the eighties.” 


Dries Van Agt preferred to submit his policy as an all encompass- 
ing plan of salwation: for the economic crisis, for loneliness, 
moral confusion, intellectual disorientation and moral decay. 
His efforts in this field were greater than his attempts to 
inspire the cabinet. He mobilized his club's creativity all too 
sparingly to seek new solutions for new problems. As team 
leader, he was appreciated in the cabinet. He was esteemed more 
in the sense of a keeper of gy aye than as a crossroads for 
ideas and initiatives. Former CDA parliamentary group leader, 
Willem Aantjes,described this position of Van Agt: “Every team 
leader has his strengths and weaknesses. Perhaps it is some- 
what of a weakness of Van Agt that he does not dominate and 
allows everyone to participate.” 


65 








Van Agt concentrated on his assignment of calling the nation's 
attention to the bitter reality of the economic depression. He 
described, worthy of The Hague School, the threatening skies 
over the welfare state. "If political parties and social groups 
do not give up their own views and demands, the Netherlands will 
drift into a situation of strict limitation of expenditures, 
just as in 1957. Then purchasing power will slump, both for 

the workers as well as the recipients of benefits. Let the 
limitation of expenditures in 1956-1957 be a lesson for us. 


In spite of the high sounding words, the praise for the cabinet's 
policy was slight. The opinion polls showed that after a year 

of Yan Agt the government parties had lost popularity. Dries Van 
Agt was attacked in the media. The criticism extended on a 

broad front: Van Agt was portrayed as the great absentee. "He 
is sick, recovering or on vacation.” “Not burdened by economic 
knowledge, he goes too far with irresponsible statements in 

that field.” “He acts haughtily towards parliament” and finally: 
«++++his speeches contain nothing new or even objectionable: 

They are the simple stories of a surprised Brabant man who cannot 
help it that he holds such a high position." 


One spoke and wrote disdainfully about the way in which Dries Van 
Agt kept in touch with the man in the street. He did this mainly 
by appearing at bicycle races, ladling out pea soup for a good 
cause or making droll maneuvers on a soccer team made up of mem- 
bers of parliament. Then he is always ready with expressive 

use of language. At the start of a bicycle race he announces; 
"that the cabinet will abstain, but will come across the finish 
line the winner"; during the intermission of a soccer game he 
says “that he will include the Left in the teamwork, but certainly 
will not forget the Right." The prime minister's creativeness 

in this field knows no bounds. 


In moments of illumination, Van Agt saw reality before his eyes. 
During a talk before middle class people in Eindhoven, he antici- 
pated a bitter confrontation with the trade union movement and 
urged greater unity: "I hope that in the coming months our 
people will recognize themselves in the way in which organizations 
of employers, workers, government and parliament associate with 
each other. That does not mean that the contradictions must be 
ignored. That certainly means that they must not be pushed to 
extremes." It is an appeal for unity, but against a background 
of resentment." It is known that in the eyes of some trade 

union leaders, not I, but my predecessor should sit in the prime 
minister's residence, It is too much to ask such trade union 
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leaders to negotiate with us, not to mention reaching an agree- 
ment. A great deal of courage is necessary for this. Still 
it would be commendable if those trade union leaders would be 
able to develop that independence, that objectivity and that 
discrimination, which are necessary to find the way to recovery. 


Initially Van Agt was not aware of any middle course: one chose 
Estimate 1981 or complete chaos. A compromise was not tolerated. 
In submitting Estimate 1981, he made it clear "that the plan of 
Salvation was not only directed at today and tomorrow, but con- 
centrated precisely on the preservation of the welfare state 

and a level of social benefits compatible with that in the 
medium long term." It was included in the warning “that it 

would not be allowed to curtail the plan too much." 


Meanwhile the consistency of the cabinet's policy was somewhat 
blurred. In completing the plan of salvation, the Van Agt 
cabinet showed little capacity for vision. Plagued by inse- 
curity, the cabinet is continuously in conflict with social 
trends, instead of developing a policy itself. When it became 
clear that Estimate 1981 had to go in the dry dock for temporary 
repairs, disputes broke out between the VVD {People's Party for 
Freedom and Democracy/ and the CDA about principles in policy. 


The CDA group chairman Ruud Lubbers played a dominating role 

in the parliamentary discussion. Den Uyl managed to cleverly 
involve Lubbers in a PwdA bor Party/ maneuver to play the 

CDA and the VVD off against each other on the point of restrict- 
ing income. Lubbers emphasized that in the realization of 
Estimate 1981 his party had given priority to economies, coupled 
with restriction of income. The policy was poorly defined pre- 
cisely on this last subject. His earliest plea for readjust- 
ment in the direction of income restriction led him precisely 
to the little street of the candidate for the doctor's degree 

in Buitenveldert. An alarming amount of explosive material 

lies under the bridge between the coalition partners. And 

while Ruud Lubbers incessantly filled Estimate 1981 with amend- 
ments, the cabinet, which was divided among itself, adopted a 
waiting, hesitant attitude. 


The sacred belief in the feasibility of Estimate 1981 was 
already tarnished in February 1979. In the middle of ry the 
truth came out. Van Agt hinted that the realization of Esti- 
mate 1981, in accordance with the old method, will not produce 
the results which were intended and promised. Combating unem- 
ployment is stagnating, the shortage of financing remains 
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inexplicably high, an increase of the pressure on social expendi- 
tures is practically unavoidable and the improvement sought of 
the competitive position is an illusion, It is signed: the Van 
Agt cabinet, greetings from Utopia. Meanwhile, the main goal 
seems to be to last out their term. A depressing conclusion, 
when one realizes that problems of great importance urgently 
demand a solution. All the coming unrest about the energy prob- 
lem alone presents an alarming prospect. 


Irritation is increasi in the CDA about the lack of courage. 
KVP /Catholic People's Party/ Chairman Vergeer euphemistically 
declares that the cabinet “has lost some of its luster,” CDA 
member of parliament Van Leijenhorst observes that this cabinet 
"lacks the so necessary apostolic gifts." 


In the trade union movement, the PNV and the CNV /National Pede- 
ration of Christian Workers in the Netherlands/ have increased 
their criticism of the Van Agt cabinet. Wim Kok (PNV) said 

about the progress report published in March: "The government 
report states with cynical dissatisfaction that increased unenm- 
ployment has been stopped. The government avoids penetrating 
discussions on the redistribution of labor. Possible reduction 
of social benefits will, in all cases, meet strong FNV opposition. 


The starting point of Estimate 1981 was: The policy outlined 
must be borne by broad strata of the population, especially 
because special restraint is requested in the increase of in- 
come, The social support appears, in view of the criticism, 
not as broad as the cabinet had imagined in the first instance. 


Dries van Agt has expressed in a limited circle the desire not 
to be considered for a second term. His aversion for the 
political profession——"Am I really called to be a politician? 
Am I really the right man to be a politician? Ami really the 
right man to make or oppose these radical decisions? Do 
really have the desired qualities for a politician?"--again 
gets the upper hand. 


In contrast to Roman-Red coalitions which often consisted of 
fanatic visionaries, the action of the confessional-liberal 
coalition is hardly striking. Even in ambitious economy moves 
one has the tendency to make a slight change defensively. And 
yet they still are afraid of the consequences, For the cabinet 
of politician, Andy van Agt, time presses to convert the forcible 
speech of the early days into deeds. 


A cabinet, which walks bowed under an inferiority complex, pro- 
jects gloomy shadows ahead. 
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COUNTRY SECTION NETHERLANDS 


GOVERNMENT ENERGY POLICY COMES UNDER CRITICISM 


Compulsory Energy Conservation Proposed 
Rotterdam NRC HANDELSBLAD in Dutch 13 Jun 79 pp 1, 13 


[Text] The Hague, 13 Jun--The majority in the Second 
Chamber finds that compulsory measures should be en- 
acted that lead to energy conservation. Only the 
VVD [People's Party for Freedom and Democracy] fac- 
tion showed itself content with the current policy. 


Yesterday during the debate about the letter of the minister of economic 
affairs of April 5 in which these actions were announced, the other factions 
showed little confidence in the voluntary character of the savings which 
were to lead to a 5-percent reduction in the use of petroleum. 


Van der Linden of the CDA [Christian Democratic Appeal] called the situation 
too serious to delay measures of a compulsory nature. The government wants 
to wait until summer to see if more stringent actions are necessary. Too 
much time will be lost that way in the opinion of the CDA spokesman. 


He finds that a package of measures is needed directed toward selective 
use of the automobile forms of distribution and progressive tariff dif- 
ferentiation. He also wants to place a heavier tax on apparatus with high 
energy consumption and pleaded to accelerate the execution of the national 
isolation program. He announced a motion requesting the government to take 
statutory action. He asked whether or not the price development on the 
free oil market should be allowed to take its course. Portheine of the VVD, 
however, did not agree with those who say the government is failing and 
should apply more pressure. He does not like to limit private car use by 
way of a trafficless Sunday or some kind of distribution system. Portheine 
is against this because these are measures that effect the pattern of life 
so deeply that he would only consider them if there were nearly war. 
Forced economy through taxation the VDD also considers to be a coercive 
measure, 


There was no appreciation for the government plans by the opposition. Van 
der Spek (PSP) [Pacifist Socialist Party] called the way in which the 


69 





government thinks to accomplish the energy problem. Engwirda (D'66) 
[Democrats '66] spoke of a meager and snug program. Mrs Epema-Brugman 
(PVDA) [Labor Party] found the voluntary nature of the program accented 
too much and the government attitude one of expectation. 


The authorities should limit energy-wasting activities in ser opinion. 
There should be a task program for each of the different sectors. Speed 
limits should be strictly enforced and public transportation stimulated. 


Engwirda (D‘'66) found the urgent call to the population to observe speed 
limits almost comical. He found typical of the voluntary nature of the 
program measures like the bumper-sticker action together with the Bovag 
and the fact that the Department of Economic Affairs will not be heated 
between 15 May and 15 September, not even on cool days. 


The program is presented as a temporary matter, necessary to balance the 
disturbed relationship between supply and demand in the world oil market. 
D'66 published an energy-conservation note yesterday, the main statement 
of which is that the Netherlands needs an energy policy in which conserva- 


tion is to be given a central role because of the fundamental character 
of the world energy situation. 


Engwirda also pleaded for a compulsory conservation policy and announced 
that he will ask for a statement from the chamber, Jansen (PPR) [Political 
Party of Radicals] asked whether the cabinet will anticipate the upcoming 
sharp price increases. In his opinion, the production structure will have 
to be fundamentally adjusted to a doubling or tripling of the energy price. 


The members of the chamber offered several suggestions on how to economize 
on the use of oil. Mentioned were, among other things, expansion of sugar- 
beet production in order to produce alcohol from sugar, which can be mixed 
with gasoline. Verbrugh (GVP) asked for an investigation of the negative 
aspects of more than one full-time job per family. He thinks that this 


may be an important stimulant for buying energy-wasting household appli- 
ances. 


Energy Council Letter 


The General Energy Council has sent a letter to Minister Van Aardenne saying 
that the petroleum stockpiling for the coming winter is in serious danger 

if the 5=<percent reduction in petroleum consumption does not materialize. 
The council feels that concrete measures are needed soon if the voluntary 
conservation to which the government has decided does not have the expected 
results, 


The council suggests as concrete measures: stricter control of the speed 
limit, limited hours of operation of gas stations, car-less Sundays and 
promotion of carpooling. 








Besides this, the council suggests consideration of an extra purchase tax 
with a sharply progressive character for gas guzzling cars and fiscal 
stimulation of the use of diesel fuel. The minister will answer the chan- 
ber next week. 


Energy Policy Change Demanded 
Rotterdam NRC HANDELSBLAD in Dutch 13 Jun 79 p 13 


[Text] The Hague, 13 Jun ANP--D'66 [Democrits '66] 
finds that a drastic change in the governme it's 
energy policy is urgently needed. It must be 
pointed out clearly how much energy is available to 
the Netherlands, while considering political and 
psychological limitations, health end environment 
and the depletion of raw materials in order to ad- 
just the activities within our borders. 


Currently the starting point is still a certain desired economic growth, 
after which it is attempted to provide the necessary energy, states D'66 

in a note on energy conservation published yesterday. In the “Conservation 
Is Looking Ahead" note the party indicates what should be done about the 
energy policy. The note is written by chamber members Ineke Lambers- 
liacquebard and Maarten Engwirda, plus Erik Van der Hoeven, member of the 
work grouponenergy of the Scientific Bureau of D'66. The reason for the 
note was the letter by Minister of Economic Affairs Van Aardenne about the 
oil market situation. The democrats find that the statesman follows a 
policy too much directed toward incidental factors. The situation of the 
past 6 months can repeat itself in view of the fragile balance in the 
energy market, said Maarten Engwirda at the presentation of the note. The 
minister does not deny that. Furthermore, the government aims too much at 
voluntary cooperation and does not go over to binding actions considered 
necessary by D-66. Also, no connection is made between energy conservation 
and innovation, which according to Engiwirda, is possible. 


D-66 wants the authorities to be more active. Much more money should be 
made available for energy-conserving measures. The party wants to find 
this money in a different spending pattern of government funds. Proposed 
is, among other things, initiating an energy tax, spending less money on 
development of roads and other provisions for the automobile, freeing 
money currently spent on development of atomic energy, and not starting 
expensive, not strictly needed projects. Such projects are thought to 
include the reclamation of the Markerwaard and northern Friesland, the 
LNG-landing in the Eemshaven and the flood prevention project at the 
Oosterschelde, 


tnergy-conservation measures in industry can reduce energy use in that 
sector by 40 to 50 percent according to Van der Hoeven, one of the authors 
of the note, In the domestic sector, many small economies are possible 
which together would amount to quite a lot of energy saved. The D'66 
members have been asked to come up with suggestions. 
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COUNTRY SECTION NORWAY 


PARTIES MAP STRATEGIES POR LOCAL ELECTIONS 


Oslo AFTENPOSTEN in Norwegian 4 Jul 79 p 3 


[Commentary by Terje Svabo] 


[Text] A struggle for political power in our big cities will dominate 
election activities this fall. The Labor Party is on the offensive in an 
effort to make up for the defeat in municipal and county council elec- 
tions 4 years ago. In some counties only small shifts are needed to 
change the political majority. Opinion poils indicate a reasonably good 
election for Labor while the Conservatives are heading for their best 
postwar election. The parties made no secret of the fact that the fall 
elections are viewed as a general test prior to the Storting election of 
1981. Campaign strategies are being planned accordingly. 


The 1975 election signaled a non-socialist advance throughout the nation. 
The Labor Party did not reach 40 percent of the vote in either municipal 
or county council elections and was forced to accept a non-socialist 
majority on 13 of the 19 county councils in the nation as well as in our 
five largest cities. If the opinion polls are correct the Labor Party 
will not be able to change this fact in the fall elections. 


Despite the fact that non-socialist parties have a majority in 13 of the 
counties in the nation there are only 12 non-socialist county chairmen. 
This is due to the Liberal Party which in Troms voted with Labor in 
electing the chairman, guaranteeing a socialist chairman even though the 
voters had indicated a different choice in the election. The Liberals 
have also carried out similar political operations in the elections of 
municipal chairmen. 


Today the Labor Party has seven county chairmen, the Conservatives and the 
Christian People's Party have five each and the Center Party has two. In 
Telemark and Nordland counties only one vote separates the two political 
blocks. In Nordland there is a non-socialist and in Telemark a socialist 
majority. Opinion polls indicate that Telemark too will be under non- 
socialist control after the fall election. 
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The socialist majorities in Buskerud and Ostfold depend on three seats 
and a good election for the non-socialist parties could rock them. But 
it would take bigger changes in the counties not mentioned above in which 
there are non-socialist majorities before the Labor Party and the Social- 
ist Left (SV) could seize power. 


There is good reason to bear in mind that even though the Conservatives 
made significant gains in the opinion polls it did not mean that the non- 
socialist parties as a block advanced noticeably. On the contrary the de- 
cline of the Center Party is a warning not to trust blindly in a new non- 
socialist landslide in the fall elections. 


In the 1975 county council elections the parties gained the following per- 
centages of the vote: Labor, 38.1, SV, 5.7, Progressive Party (Anders 
Lange's Party), 1.4, New People’s Party, 2.9, Conservatives, 22.6, Chris- 
tian People’s Party, 12.3, Center, 11.2 and Liberals, 3.8. Comparing the 
results of the 1977 Storting election and the Gallup polls of the last 

few years theré is reason to believe the Labor Party will have a fairly 
good election while the Conservatives are heading for their best postwar 
election. 


The position of the Christian People’s Party is basically unchanged while 
the Center Party could fall below its record low result of 8.6 percent in 
the parliamentary election of 1977. There probably won't be any big 
changes as far as the Liberals and the Progressives are concerned but 
there is a possibility that SV will have a hard time gaining more than 

5 percent of the vote. 


If the Conservatives win around 30 percent of the votes in the election 

it will manifest the party's position as the big urban party as well as 

its ability to pick up a sizable share of the vote in rural areas. For 

the Labor Party such a result would mean starting to work much more seri- 
ously than is the case today on improving contact with new groups of 

voters such as first-time voters and the growing group of salaried workers. 


The Labor Party has already started a hectic campaign to regain the major- 
ity in Oslo although there is little to indicate that the party will suc- 
ceed in reaching its goal. The chances are considerably better in Trond- 
heim where the non-socialist majority consists of only one seat. Chairman 
Axel Buch (Conservative) must therefore prepare for a hard election cam- 
paign against the Labor Party's candidate for chairman, former cabinet 
minister and Storting representative Olav Gjaerevoll. 


In Bergen, Stavanger and Kristiansand South the non-socialist majority 
seems clear enough and the fall elections are unlikely to change this. But 
there is concern in the Bergen Conservative Association about the conse- 
quences of the conflict surrounding chairman Eilert Eilertsen’s sudden 
announcement that he would not seek reelection. After pressure was 

applied by the party's central leadership Eilertsen changed his stand. 








Im our northern districts the Conservatives are expected to retain the 
chairmanship in the cities of Bronnoy, Harstad and Bodo. In Tromso there 
is a non-socialist majority but the chairman is from the Labor Party due 
to a mon-socialist split. However all indications are that the non- 
socialist parties will now unite around the Conservative candidate for 
chairman, editor-in-chief Erlend Rian. 
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SOCIALIST LEFT LOSING GROUND 
Oslo AFTENPOSTEN in Norwegian 5 Jul 79 p 2 
[Commentary by Birger Kilda) ] 


[Text] I cannot deny that I have been wondering recently what led Berge 
Frrre to rum amok against the Conservative wave. He comes from peaceful 
Sjernaroy in Rogaland where the night violet opens out on summer evenings 
and spreads its beautiful scent over the moors. But I have decided it aust 
be due to acute anxiety. 


In order to have this theory confirmed or refuted I sat down one evening 
with Storting librarian Olaf Christian Torp’s instructive book, “Stortinget 
i mavn og tall Hosten 1977-Varen 1981 [Storting in Names and Figures, 

Fall 1977-Spring 1961]." And there we find the explanation -- the catas- 
trophic decline of the Socialist Left in terms of voter percentages from 
the election in 1973 to the election ia 1977. And believe it or not, from 
one election district to the next Berge Furre's party had an average decline 
of 60 percent. It is one thing to go down from 16 to 2 seats from one elec- 
tion to the next. But it is just as bad to lose well over half of ones 
voter support in a single enormous decline. 


Perhaps party chairman Berge Furre could find some consolation in the 
fact that the lowest vote loss, 54 percent, occurred in Hedmark County, 
the wellguarded bastion of the Labor Party. But what about the 56 percent 
he lost in Rogaland, his own election district, where he lost hands down? 
But the loss of votes does not end there. The same percentage of votes 
was also lost in Akershus, Hordaland and Oslo. It was even worse in More 
and Romsdal and South Trondelag where the vote loss was 58 percent. But 
we are far from having reached the bottom, there were even greater losses. 
There were losses of 59 percent in Aust-Agder, Finnmark and Nordland, 60 
percent appeared on the “screen” in North Trondelag and Troms, 62 percent 
in Oppland followed by 65 percent in Buskerud. It reminds me of something 
Herman Wildenvey once told me: Walking through the streets of Drammen he 

















had the feeling he was being fullowed. He waited around a corner, turned 
quickly and stood face to face with a man he didn’t know. "Who are you?” 
he asked. “I'll tell you,” the man replied. “I am the model for Sweeper 
Horgen!" 


But let us proceed further along the channel of losses: 66 percent in 
Vest-Agder, 67 in Telemark, 69 in Vestfold and Ostfold while Sogn og 
Fjordane set the bottom line with a record voter decline of 70 percent! 
The average loss was somcthing over 60 percent for the party headed by 
the man from Sjernaroy. 


But don't worry, Berge Furre, the record wasn’t set by the Socialist Left 
Party. The New People’s Party took care of that with voter declines of 
79 percent in Akershus and 84 percent in Oslo. This party also iuas a lot 
of remarkable things to say about the Conservatives but it has not gone 
to the poster extremes of Berge Furre's party. The Socialist Left also 
had the company of the Progressives although they didn’t manage to lose 
more than 68 percent of their support. That party ».0 has condemned the 
Conservatives with little success. 


For what has happened to the Conservative Party, the “rich man's party?” 


It registered voter gains of 129 percent in More and Romsdal an’ i!! per- 
cent in Sogne og Fjordane. In Berge Furre's own county the Conservatives 
gained 97 percent but he wasn't conducting a Stock Exchange poster cam- 
paign then. A Conservative gain of 83 percent in Troms is not bad and 
the same is true of the 82 percent in Nordland. The average figure for 
the Conservatives was 52 percent on the plus side compared with 61 per- 
cent on the minus side for the Socialist Left. What about the Labor 
Party? It had an average voter support gain of 30 percent, nothing to 
brag about in an election in which the big shift is from Berge Furre to 
Reiulf Steen. The Conservatives did not have that kind of resource to 
draw on but even so it was the party that made the big breakthrough. And 
to the chagrin of the Socialist Left chairman things are continuing to go 
well for the archenemy of the ultraradicals ‘n spite of -- or perhaps 
because of «- his puerile posters. 
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COUNTRY SECTION NORWAY 


YOUNG CONSERVATIVES’ CONGRESS ELECTS NEW OFFICERS 
Norvik Seeks More Teamwork 
Oslo AFTENPOSTEN in Norwegian 25 Jun 79 p 3 


[ Text } The election of a new chairman at the national congress of the 
Young Conservatives yesterday was less exciting than had been expected. 
Terje Osmundsen of Rogaland was elected chairman with a clear margin over 
Rune Selj of Oppland despite the fact that Selj was the candidate favored 
by the leadership. Sveinung Lunde of Oslo became the new vice chairman. 
Conservative Party chairman Erling Norvik said in a speech to his young 
party comrades that the internal debate should be worded in such a way 
that there could be no doubt that everybody was on the same side. A clear 
majority approved the program for economic democracy. 


Osmundsen Elected New Chairman 
Orto AFTENPOSTEN in Norwegian 25 Jun 79 p 7 
[Artica® by Ulf Andenaes | 


[Text] “Cf I am asked to accept a nomination to Storting the answer would 
probably we yes!" With these words Kaci Kullmann Five opened the press 
conference following the Young Conservatives’ congress yesterday. It is 
unusual in Norwegian politics to make such statements 2 ywars before a 
Storting election and it is hard to see this as anything but an indica- 


tion that she is setting her sights on Lovebakken already. 


The new chairman, Terje Osmundsen, despite his 22 years has already man- 
aged to leave his mark on the activity of the Young Conservatives, especi- 
ally in the areas of educational and military policy and in shaping ideas. 
He has studied extensively both in Oslo and in the United States in human- 
ism and social sciences and he has also been a journaiist in the Conserva- 
tive Press Office. Politically he is definitely an ¢ll-around man. 
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“After the fall election campaign our economic democracy program will be- 
come the major element in our work,” Osmundsen told AFTENPOSTEN. Another 
thing he is greatly concerned with is the relationship between rich and 
poor mations and the debate on a new world economic system. 


As a whole the naticnal congress demonstrated the strength of the Young 
Conservatives compared with the decline that has occurred in young people's 
politics on the left. Membership figures and activity were greater than 
ever and the debate was at a high level for a youth organization. 


As has been the case at previous UH [ Young Conservatives | congresses con- 
flict arose between the leadership and the opposition. Political differ- 
ences of opinion were mixed with sparks between inner city and the prov- 
inces. Spokesmen for local divisions criticized the central leadership 
for making political moves they had not been consulted on and would not 
have agreed with, moves they at times considered too radical. 


it was hard to find many differences in political viewpoint between the 
two candidates for chairman. But many thought that Terje Osmundsen would 
try to handle opposition from local divisions more diplomatically than his 
imperious predecessors. 


A number of central political issues did not lead to any really clarifying 
thematic debate at the congress aside from a lively “royal speech debate” 
after the chairman's speech on the first day in which delegates mounted 
the rostrum and spoke their minds about this and that in Norway and around 
the world. Later the differences of opinion came out mainly in connection 
with proposed resolutions and other proposals which a committee appointed 
for that purpose stitched together or laid to one side as it saw fit, 
using great determination. There was also room for some exchange of basic 
viewpoints after the question-and-answer period following the speech made 
by Erling Norvik, the popular guest on Midsummer Eve. 


"In the internal Conservative debate we must word things so there can be 
no doubt that we are on the same side,” said Norvik, clearly addressing 
the brisk moves by the youth movement against the mother party in recent 
times. Even so the gathering reccived him with an endless standing ova- 
tion and Kaci Kullmann Five did not hesitate to say, “You are the man the 
Young Conservatives want to see as the next prime minister." Coined 
after Willoch? 


One of the resolutions approved in the final part of the congress was an 
appeal to the government to repeal the gray zone agreement with the Soviet 
Union. In a resolution on Rhodesia the congress deplored the Norwegian 
government’s denunciation of the country’s new regime, "Few governments 
in Africa on a par with Bishop Muzorewa's government have come to power 
through free elections, something which does not usually stand in the way 
of a positive Norwegian reaction,” the congress stated, stressing that 
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an active policy should be pursued toward Rhodesia instead of isolating 
the country. 


In a statement supporting the action, "A Boat for Vietnam,” the congress 
asked the government to pledge to accept a stated -uota of Vietnam refu- 

gees. In addition a resolution was passed in support of increasing mass 

transit. 
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COUNTRY SECTION NORWAY 


MAO(ST PAPER REQUESTS STATE FINANCIAL SUPPORT 
Oslo ARBEIDERBLADET in Norwegian 18 Jun 79 p 7 


[Text] The Central Committee of the Workers Communist Party 
(Marxist-Leninist) has decided that the party organ, the daily 
KLASSEKAMPEN, will make money by printing state announcements. 
In addition, the paper means to seek state production support 
in the same way “s other newspapers. 


The Workers Communist Party (Marxist-Leninist) has previously rejected all 
forms of economic support to the paper from the state. That position was 

based on political principles and on the idea that such support would make 
the paper dependent on the state. 


lt was the unsuccessful campaign last spring to get more subscribers to 
KLASSEKAMPEN that led to the sudden switch in the party line, as stated in 
the Saturday [16 June] issue of the paper. 


"Today KLASSEKAMPEN's economic situation is so poor that we must either ac- 
cept state announcements and avail ourselves of the right to state produc- 
tion support, or we must become a weekly newspaper and sel) the paper's 
rotary press to the highest bidder," says editor Sigurd Aliern. 


lie indicates that KLASSEKAMPEN's circuJation, advertising price, and number 
of pages justify an annual net income of 1.5 million kroner from state an- 
nouncements and production support. Meanwhile, by New Year's the paper must 
get hold of another 2.1 million kroner from contributions to pay off its 
debts and make its 1979 books balance. 
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COUNTRY SECTION NORWAY 


RELATIONS WITH SOVIET UNION, "ECONOMIC ZONE" DISCUSSED 
Oslo AFTENPOSTEN in Norwegian 20 Jun 79 p 8 
[Commentary by Morten Fyhn: "Fish and Foreign Policy") 


[Text] Two of the most current and urgent matters in Norwegian foreign policy 
at the moment, relations with the Soviet Union in the Barents Sea and the plan 
to set up a 200-mile economic zone around Jan Mayan, both have to do with fish. 
And there are also sensitive domestic interests involved in such a way that the 
Foreign Ministry is not totally in control of matters. Fishermen's organiza- 
tions, the Ministry of Fisheries and the Fisheries Directorate are all active 
participants in the decision-making process, in addition to which the Labor 
Party wants to guarantee itself the largest possible number of fishermen'‘s 
votes during the election year. 


Party politics in foreign relations are difficult, and they become still more 
complicated when strong business interests are involved. It is understandable 
that with so many cooks the broth may be spoiled, but this creates an unfor- 
tunate impressions abroad. 


The most recent example of this is the reaction to the recent Soviet military 
maneuvers in the Barents Sea, when the Russians requested Norwegian shrimp 
trawlers and whalers to leave the area. There was talk and writing about gun- 
boat diplomacy, demands for an indigent Norweyian protest, and the Russians 
were accused of violating both the Helsinki ard the Gray Zone agreements. Min- 
ister of Fisheries Eivind Bolle took a very serio:.s view of the incident and 
stated that Soviet authorities’ handling of the matter was in conflict with 
the agreements on cooperation for fishing in the north. 


Today the excitement has simmered down to a careful letter from the Ministry 
of Fisheries, written in the Foreign Ministry, to Soviet fishing authorities. 
The letter is now being sent, and will contain a request to the Russians to 
give better notice in advance of maneuvers so that it will reach the fishermen 
concerned. It is not a protest. 








The Russians had indeed warned im advance of these maneuvers, but over Kalingrad 
radio, which is not well situated for reaching Norwegian fishermen. It seems 
clear, however, and this makes Norwegian international law experts uneasy about 
all the loud assertions on the international law experts uneasy about all the 
loud assertions on the subject, that the simple fact is that the Sov‘et author- 
ities did not have, and continue not to have, any duty to warn of suca maneu- 
vers. 


Under international law it is legal both to fish and to carry out militar’ man- 
euvers, and it is entirely correct that the Russians requested the Norvegian 
boats to leave. Another thing: Norway is not sure why the Russians wanted 

to conduct maneuvers in a disputed sea area. 


The high point in the Norwegian confusion came when the Fisheries Directorate 
sent an excited telex message to its colleagues in Murmansk and asked for an 
explanation of why the Russians requested the Norwegians to depart. If the 
Foreign Ministry had been asked, this telex would never have been sent. The 
confusion became still worse when a reply came back from Murmansk expressing 
regret that the warning had not reached the fishermen concerned in advance. 
The Russians had no grounds to express regrets because they had done nothing 
regrettable. A possible explanation for the Soviet reply could be that it was 
sent by fishery personnel and not by personnel with knowledge of international 
law. In the Foreign Ministry, however, there is now an understandable desire 
that in the future all messages to the Russians will be cleared in advance. 


The pressure from fishermen on the government to set up a zone around Jan 
Mayan wae such that last year it was ready to take the step. Today it appears 
that the Jan Mayan zone will probably not come about this year. On Monday the 
Norwegian and Icelandic fishing experts finished going over the two countries‘ 
positions on the capelin catch, and as expected the distance between them is 
great. 


In Reykjavik they still do not recognize Norway's right to set up a zone, but 
the Icelanders demand that Norway participate in regulating the capelin catch. 
If Norway refuses, Iceland has warned in the clearest terms that Norwegian 
fishermen will be prohibited from Iceland's 200-mile zone. 


Norway wants no “capelin war" with Iceland, so the government must try to find 
a solution which will satisfy Norway's fishermen wi‘ out setting up an economic 
zone. A solution which is being considered is to; <¢ up a fishery jurisdiction 
zone without getting involved in the continental s' zlf concept. But even if 
this succeeds the Icelanders are clearly not inclined to satisfy the Norwegian 
fishermen's demand for a capelin quota. 


Time is short. Iceland has requested Norway to order its fishermen to wait 

until 15 August before fishing for capelin. Normally such fishing would begin 
soon. A solution must be found before the end of the month, and this could be 
difficult. 
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COUNTRY SECTION NORWAY 


TANDBERG TO REMAIN iN NORWEGIAN HANDS 
Oslo AFTENPOSTEN in Norwegian 22 Jun 79 p 10 
[Article by Thomas Knutzen] 


[Excerpts] Now we have a decision. Now it is just a matter of 
hanging on. That is how the shop stewards at Tandberg Indus- 
tries sized up the situation after it became clear yesterday 
that Norsk Data was taking over the whole firm and had commit- 
ted itself to continue production of all current products. 
Norsk Data got the government's approval for taking over Tand- 
berg last year after the government had extended itself con- 
siderably with regard to preparing the financial package in the 
takeover by paying an extra 24 mill.on kroner for the state's 
stock holdings of | million kroner. 


Formally there will be a sale and a capital expansion in the company. All 
employees are assured of jobs, anc the management thinks that only ill will 
can now be the cause if subcontractors hold back in deliveries of goods to 
the concem. Tandberg has also gotten a basis for consolidating its posi- 
tion on the export market and entering into agreements for representation 
abroad. This was outlined as one of the main objectives for times to come, 
along with working to increase the rate of production. 


The solution that has been arrived at, and that the government has approved, 
is dependent on the concluding of final agreements with the heirs of Tand- 
berg Radiofabrikker. There was the meeting of heirs yesterday. Jens Kr. 
Thune, managing director of Tandberg Industries, tells AFTENPOSYEN that a 
general agreement in principle has been reached with the management for 
transfer of the building at Skullerud to Norsk Data and the production 
cquipment to Tandberg Industries. It also depends on an agreement to per- 
mit production at Kjeller at least to the end of this year. Lars A. 
Christensen, an attorney entitled to practice before the supreme court and 
a member of the firm of Wikborg, Rein, Ringdal, and Weigaard, who have 
been attormmeys for Norsk Data, says that it is expected that an agreement 
will be reached. “The principle is clear," he says, “it is a matter of 
figures.” The estate management confirms that the parties are very close 








together and expects the whole affair to be arranged acceptably. 


The new Tandberg Industries will have a capital stock of 13 million kroner. 
Of this amount Norsk Data will own and invest 12 million kroner, while the 
State will invest the last million. 


The state's shares, however, will be subscribed for at a very great over- 
value, a whole 24 million kroner, which will go into the company as a re- 
serve fund. In addition there will be capital borrowed from the state 
amounting to 40 million kommer and a guarantee plan that both Tandberg in- 
dustries and Norsk Data can use for another 40 million kroner. This briags 
up to about 105 million the amount the Storting has set for the state's in- 
volvement in the continued operation of the company. 


“That was one of the factors that made this more attractive,” Rolf Skar, 
managing director of Norsk Data, says of the excess of 24 million kroner 
the state is paying for its shares. Norsk Data does not conceal the fact 
that it has arrived at a favorable financing of Tandberg Industries, which 
it intends to operate separately from Norsk Data itself. They speak of 
the concern as an equal associated concer. 


Skar and Christensen, who together with board member Tharald Brévig have 
represented Norsk Data in the negotiations, said that the 24 million kroner 
support, which can be used to cover any deficits during a transition period, 
was a direct result of the Storting's discussion of the Tandberg case in 
May. When the demand to continue the whole operation was so strongly under- 
scored, the interested parties had to set demands, and those demands had to 
be satisfied. For that reason the Storting debates led to better conditions 
for interested parties, in the opinion of the new owners. Norsk Data, whose 
shares are quoted on the market, puts no more than its 12 million kroner in- 
to capital stock. 


Until the very last there were two interested parties that wanted to take 
over Tandberg Industries. The Finnish corporation Nokia finally withdrew. 
In a press announcement Nokia says that it has faith in Tandberg, but is 
withdrawing because the product spectrum falls outside the company's field. 
The Chinese |?] firm that was interested in Tandberg is probably also out 
of the picture. 
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COUNTRY SECTION NORWAY 


NORDLI FAVORS FURTHER HYDRO DEVELOPMENT 
Oslo AFTENPOSTEN in Norwegian 25 Jun 79 p 3 


| Text } The government will stress further development of our waterpower 
resources. Prime Minister Odvar Nordli indicated that clearly in a speech 
in Tynset Sunday when. referred to the energy report the government 
will be presenting sometime this year. Nordli emphasized that there is a 
strong connection between energy consumption and employment. 


The prime minister said this among other things about the energy report: 
“We have to assume that the nation will need increased supplies of energy 
in the 10-15 years specifically aimed at by the program. This will be 
necessary both to guarantee employment in industries dependent on power 
and to satisfy increased demands for service, living standards and well- 
being in various districts and in many areas of community life. No gov- 
ernment can take such a position as to make power outages and winter 
rationing regular occurrences,” Nordli underlined. 


The prime minister recailed that such measures had to be approved in a 
difficult shortage situation during and just after World War II. “But 
that is hardly acceptable today. The job sector as well as the rest of 
society is more dependent on power supplies than at that time. Hydro- 
electric power can give us these increased amounts of power with the 
fewest problems,” said Nordli. He emphasized that conservation considera- 
tions would continue to be important factors for the government's handling 
of the energy program as a whole and of individual issues. 


lt is hardly realistic to bring up the very strong political measures 
needed to stop the growth of energy consumption in Norway at this time, 
the prime minister said. 


Nordli mentioned several current examples of issues on which it has been 
impossible to satisfy all those concerned: Orkla, Alta-Kautokeino and 
Veig-Dagali. “It is realistic to assume that we will confront equally 
difficult issues in the years to come. The vital thing then will be the 








ability of the responsible political authorities to act on the basis of a 
realistic, long-range evaluation of our expansion needs.” And, Nordli 
underlined, “In such cases it does not help to seek refuge in unrealistic 
concepts of a kind of zero growth society that could provide jobs for 
everyone without using any more energy.” Prime Minister Nordli pointed 
out that energy consumption is not something that can be adjusted up and 
down with a simple regulator. The connection between energy consumption 


and employment is very strong, especially perhaps in those parts of the 
country where there is little alternative employment. 


The prime minister reminded his audience that Norway is in a very fortu- 
nate situation with regard to energy supplies -- we are the only country 
in the world that covers its electricity needs with waterpower. All other 
forms of electricity production present bigger and more fundamental prob- 
lems, he pointed out. 


Among the new forms of energy we are primarily stressing the use of wave 
power, Nordli said. But technical and economically satisfying solutions 
for using this resource to produce electricity on a large scale are unlike- 
ly to be found before the end of the century. And it is very uncertain how 
good these solutions will be, he felt. 


The prime minister pointed out that in addition to waterpower Norway now 
has oil and gas resources that in relation to national consumption are 
larger than in any other industrial country. “As the world enters into a 
phase in which oil is a scarcer resource attention will be further concen- 
trated on other forms of energy. Such a development -- which today seems 
not only Likely but certain -- would also contribute to making waterpower 
resources in countries that have them even more valuable. This is also 
something we can't close our eyes to,” Nordli stated. 


"In recent years we have all become more aware that nature and natural re- 
sources form the basis for our existence. We must therefore plan a re- 
source policy that is not dominated by wasteful consumption but is aimed 
at preserving nature as a basis for long-term production and to promote 
prosperity in the broad sense,” said Prime Minister Nordli who also said 
that as time goes by environmental considerations will weigh more than 

the traditional ideas of growth. 
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NORSK HYDRO TO TAKE OVER DUTCH-BELGIAN CHEMICAL CONCERN 
Oslo AFTENPOSTEN in Norwegian 19 Jum 79 p 31 
[Article by Ole N. Hoemsnes] 


[Text] Norsk Hydro is on the point of getting a considerably 
bigger foothold on the European fertilizer market on the Conti- 
nent. An agreement on taking over the Belgian-Dutch fertilizer 
company Compagnie Neerlandaise de l'Azote (CNA) will probably 
be entered into in the fall. Jon Stora@kre, an editor with Norsk 
liydro, stressed to AFTENPOSTEN that Hydro, whose agreement is 
being approved by the partners concerned, will thus increase 

its production of fertilizers, which continue to hold a key po- 
sition in the company's business. 


An expansion of the markets in Europe for fertilizers will also have great 
Significance for Hydro's production plants in Glomfjord and Rjukan and on 
Hergya. As is well known, Hydro's domestic market is small. It is esti- 
mated that about 70 percent of the production is exported. 


It is therefore extra important for the Hydro concem to get the greatcst 
possible breadth in the marketing and sale of fertilizer products, which 
are the firm's traditional line and have laid the foundation for Hydro's 
expansion into new fields in recent years. 


CNA, which is an important producer of fertilizers itself, has its main 
office in Brussels, but all of its manufacturing plants are ‘in Sluiskil in 
the southern part of the Netherlands. 


CNA's turnover this year will amount to about a billion kroner. Last year's 
balance sheet showed a surpius of 100 million kroner. The company employs 
marly 120 persons. 


CNA gets its raw material in the corm of gas from the Groningen field in 
the Netherlands. If Hydro takes the company over, the possibilities of 
using natural gas from the North Sea will also be investigated. 
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Of CNA's annual production capacity, 700,000 tons is ammonia, 580,000 tons 
nitric acid, 730,000 tons urea, 400,000 tons calcium ammonium nitrate, and 
400 ,000 tons ammonium nitrate. 


At present the biggest owners of C\A are the Italian firm Montedison 
(69 percent) and the British firs ICI (25 percent). 


The Italian firm Montedison is Italy's biggest chemical industry firm and 
ome of the biggest in Europe. It is now in the process of a financial re- 
Organization. During the negotiations up to now it has been found that the 
italian firm and Hydro have had interests in common. 


A week ago it became known that Hydro was entering into negotiations with 
the big Swedish petrochemical firm KemaNobel. That project puts the major 
emphasis on PVC [polyvinyl chloride] products as far as Hydro is concerned. 
In the latest project it is Hydro's traditional fertilizer products that 
are reinforced. 


Naturally, Hydro'’s position in connection with 011 is involved and con- 
tributes to making the company an interesting collaboration partner for 
other companies in the world. On the other hand, the latest push on 
Hydro's part means a wish to emphasize that Hydro is still and industrial 
concem--with oil as an important part of the business. 
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HEAVILY SUBSIDIZED SHIPYARDS IN DEEP TROUBLE 
Oslo ARBEIDERBLADET in Norwegian 16 Jun 79 p 6 
[Article by Roy Helge Simonsen] 


[Text] 3.89 billion Norwegian kroner. That is the check the 
state has had dropped on its table for the various support mea- 
sures the Norwegian shipyards have received in the last 5 years. 
in addition to the nearly 3.9 billion there is 5.2 billion 
kroner given in the form of additional guarantees, which do not 
include what the state is giving in guarantees of loans for 
second priority financing, according to information released. 


By the end of 1979 it is estimated that there will be about 
12,000 persons employed in the Norwegian shipbuilding industry. 
On the basis of the support allotment for 1979, that means that 
every single job is being subsidized in the amount of about 
100,000 kroner. 


5.9 billion kroner is more than the amount appropriated in the 
state budget for elementary schools and high schools for the 
current year. 5.2 billion is a little less than the amount 
(5.6 billion) appropriated for the military for 1979. 


In an employment note from the Ministry of Industry it is stated that the 
general economic situation indicates that no further increases in support 
measures in the state budget must be undertaken beyond the proposals pre- 
sented by the government. That is a signal that there must be a :efinite 
change in the shipyard policy in the time to come. What has been happening 
during the last 2 years must not go on any longes. The support is quite 
umreasonabl high in proportion to what it accomplishes, and aiso in propor- 
tion to the support that other industries get. 


Or to put it another way, considerably more can be done toward ensuring 


safe and probitable jobs in in industry by using the inéustriai support in 
a different way in times to come, according to the employment note. 
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Escalation 


Not quite 2 years ago a bill was presented in the Storting for state support 
to new construction of ships in Norway. Until then the support to new con- 
struction of ships had consisted chiefly of tax refunds and a very favorable 
credit arrangement. 


In the course of the last 2 years, on the other hand, 8 new bills have been 
presented in the Storting for state support to the siipyards. In most cases 
the bills have been discussed apart from the general discussion of the state 
budget in the fall. 


There are a number of different measures through which the state gives its 
support. In 1977, for example, 450 million kroner was given in employment 
loans, 450 million in tax refunds, 325 million in fee exemptions, 406 mil- 
lion in income support for contracts for aid to underdeveloped countries, 
86 million to subsidize loan financing, 17 million in conversion loans, and 
10 million in surport from the FOU [expansion unknown]. Altogether, that 
comes to 1,193 million kroner for 1979. 


This brings the total support over the last 3 years up to *,890 million 
kroner. 


The Guarantees 


Here is the list of guarantees that have been given in addition to the state 
guarantees for loans for second priority financing: 


In 1977, 642 million kroner was given in guarantees for construction loans 
abroad; in 1978, 711 million was given for corresponding guarantees, and in 
1979, 495 million. In 1978, an additional 74 miilion kroner in guarantecs 
against losses on construction loans. For 1977 and 1978 the total guarantees 
on various conditions connected with exports to underdeveloped countries 

came to 2,673 million kroner, and this year 700 miliion. Altogether, this 
amounts to 5,221 million kroner in variovs guarantees. 
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FINANCE MINISTER REVIEWS MINISTRY'S ACTIONS, PLANS 
Madrid EL PAIS in Spanish 10 Jun 79 p 39 


[Interview with Jaime Garcia Anoveros, minister of finance, by Fernando Gon- 
zalez Urbaneja, dateand place not given] 


[Text] Continuity in the fiscal reform undertaken by the previous ministerial 
staff and an increase in .ctivities within its purview in the sector of control 
of public expenditures were the program objectives announced by the current min- 
ister of finance, Jaime Garcia Anoveros, when he took charge of his post approxi- 
mately 2 months ago. These two objectives are closely connected because in 
order for fiscal reform to maintain its credibility it will have to be comple- 
mented by a better and more rational utilization of the funds poured into the 
treasury by the population. The present titular head of the Ministry of Finance 
had a talk on various aspects and proposals of hic ministerial staff with Fer- 
nando Gonzalez Urbaneja. 


Jaime Garcia Anoveros, age 47, was appointed minister of finance in April 1979. 
A Doctor of Law from the University of Bologna, he is a professor of public 
finance and economy. Before taking a UCD [Christian Democratic Union] seat as 
deputy for Sevilla, he had held the position of director of the studies service 
of tue Urquijo Bank in the capital of Andalucia. In the previous legislature, 
he was chairman of the Economy and Finance Committee of Congress, from which 
position he collaborated actively in the parliamentary proceedings dealing with 
the fiscal reform initiated by his predecessor in the ministry, Francisco 
Fernandez Ordonez. 


[Question] This year's budget, which is at the point of being approved by par- 
liament, supposes a deficit for the entire public sector of nearly 200 billion 
pesetas. This deficit was criticized from various angles because it was con- 
sidered incompatible with an objective to control inflation. How do you justi- 
fy this deficit? 


[Answer] The 200 billion pesetas deficit for this year's budget does not seem 
exaggerated to us. The amount of the deficit is relatively low with respect 

to the grossdomestic product or the total figures of the public sector budget, 
in which we must include the budgets wf the state, social security and autono- 
mous organizations. Moreover this budget is reasonable because of the intention 
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to use it as an instrument of economic policy. In October, when this budget 
was presented to the Cortes, the deficit was lower: 140 billion pesetas. In 
December, within the framework of the economic policy program, the government 
decided to iacrease the deficit based upon an additional bill which established 
the fund for contingency action. It was then thought that there was a need for 
stimulating economic activity through greater public investment. 


The deficit is basically for the purpose of financing investment costs and is 
not exaggerated. 


The investments which will finance this deficit will also have the characteritics 
of generating employment but notincluding imports nor supposing large, permanent, 
future costs. Under these conditions, the deficit is perfectly reasonable. 
Moreover, its financing is correct: 70 billion pesetas in the form of debt, 

some 20 billion from foreign credit and the rest from the Banco de Espana. The 
latter can fit perfectly within the framework of the monetary policy program. 


[Question] The general impression is that public spending in Spain basically has 
the purpose of maintaining the bureaucratic apparatus. Are you satisfied with 
the structure of current spending and investments in this year's budget? 


[Answer] In the 1978 budget, investment costs increased 37 percent and those 
of the current budget 22 percent. There is an obvious effort in this regard, 
compatible with the deficit we have been discussing. 


I think that we must avoid in any form the simplistic approach of mechanically 
distinguishing between current expenditures (bad) and investment (good). 


If the people want services, these automatically generate current expenditures. 
Everybody is happy over the fact of investing 70 billion pesetas in schools, as 
was done last year; however, after indiscriminately rejecting the increase in 
current expenditures, they protest when in the following year we have to supply 
those schools with teachers who have to be paid every month. There are directly 
unproductive current expenditures, and action will have to be taken on then. 
However, there are others which permit the rendering of the services the people 
demand. The present increase in the costs of services is the result oi the 
demands of the people. For example, we now have pending an increase in the 
staffs of judges; additional staffing is still pending in the educational sec- 
tor and in other aspects of culture, health, etc. We are trying to avoid bur- 
eaucratic costs and to assure expenditures which will permit an improvement in 
the rendering of public services. However, there are increases in current costs, 
for perscanel, which are being incurred without a great deal of rationality; 
public costs smack of demagogy; an example is that of recognition of the ser- 
vices of government employees in temporary positions, pursuant to a law approved 
at the end of last year, as the result of a bill which, based upon the necessary 
creation of a number of inequitable situations, was translated into the recog- 
nition of several rights which, in many cases, can be described as exaggerated. 


[Question] Other generally held opinions are that spending is inefficient and 
lacks rationality. It is believed that the government spends because of inertia 
and that it is important to obtain the first nail after which, year by year, 

the complete office will be built. 


92 











[Answer] In the public spending sector, there are some subjects which require 
specific attention and which involve political decisions and administrative 
reorganization. That is the case with the state's Communications Media and other 
similar organizations, a number of public enterprises with outlandish deficits 
and other cases. This is not generalized to all cases of enterprises with defi- 
cits, for if we want satisfactory railway service we know that, as in other 
countries, this carries with it a deficit. This deficit per se does not suppose 
bad management by the RENFE [Spanish National Railroads] but rather that we have 
to subsidize the railroad, if we do not want to raise rates exhorbitantly and 
close lines. 


It is true that there is a general belief in the inefficiency of public spend- 
ing. This, in part, is true. Once we have effected tax reform, which presupposed 
modification of the habits of taxpayers, and fiscal pressure and collections have 
increased, we will have to do something similar with spending. 


This supposes modification of the processes of spending, beginning with the prep- 
aration of the budget. At the time the budget is prepared, we will have to do 

so in a manner different from that which has been customary up to now. The 
growth of public spending cannot be lineal but rather as a function of objectives 
and cost effectiveness studies. This is the program-oriented budget we want to 
impose progressively. In this year's budget, several ministries have already 
received this treatment. 


In next year’s budget, the instructions we have given the ministries, which 
have begun to prepare their budgets, involve a rationalization of the increase 
in current expenditures. 


In any event, it is not easy to obtain substantial savings. No matter how much 
rationalization is applied, savings will not be great with respect to total ex- 
penditures. 


In the second place, we must strengthen the mechanisms of external control which 
are not proper to the government but rather to the congress and the Tribunal of 
Accounts to the congress so that it can be established in accordance with the 
constitution and thus develop its functions. However, parliamentary control is 
necessary; it is the real political control. And to this end, we do not have 
to wait until the Tribunal of Accounts sends the general account to congress. 
Congress can and should exercize other precise controls on a continuing basis. 
In the final analysis, control over public spending involves a change in the 
thinking of our people in general. It is difficult to control an expenditure 
of something which no one considers his own. Not only are the Ministry of Fi- 
nance and the government responsible but all of society. What is involved in 
an effort to prevent everything from an individual abuse in employment insur- 
ance to the excessive demand for subsidies being supported by most of the eco- 
nomic sectors at the slightest opportunity. In Spain there were no habits of 
tax morality which we presumed to establish. Nor are there habits of modera- 
tion and concern in the case of public funds in Spanish society. Instead of 
feeling that public money belongs to everybody, many act as if it belongs to no 
one. When they approach public funds, our people feel themselves infused by an 
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irresponsible feeling of prodigality. However, when public spending is already 
high, this attitude is socially dangerous. It is my intent to attempt to change 
this mentality. However, it is difficult for the government of a country to 

be austere if the country itself is not austere. The government is also the 
country. 


[Question] However, up to now there has been nothing but words. A couple of 
years ago, the urgent fiscal matters law was passed and direct taxation was 
reformed like a shot, as were the habits of taxpayers. Is not something similar 
going to be done with respect to spending which will lend definitive credibility 
to fiscal reform? 


[Answer] This has not been done, but we will do it. We are in the process of 
doing it. It is true, nevertheless, that what we have to do with regard to 
spending is less spectacular, over the short term, than what is done with re- 
venues. We must intensify the repressive standards for poor utilization of 
public funds, not only for dishonesty or activities covered by the Criminal 
Code, but also for lack of effectiveness and rationality. However, that would 
not be enough. What we will try to do is strengthen the internal administrative 
process, the spending process and the mechanisms of control by the Cortes and 
the Tribunal of Accounts. This cannot be done at one fell swoop but rather in 

a progressive although rapid manner. What is involved is a change in habits 

and mentalities. It is very important to establish mechanisms to control waste- 
fulness, insofar as the people participate directly. If there is to be ef- 
fective tax inspection, there should also be effective inspection and surveil- 
lance over unemployment insurance, certain social security benefits, mechanisms 
for the distribution of subsidies 2nd assistance of all kinds. 


[Question] With respect to the government official or employee, there is a 
general feeling outside the sector that an easy, more or less remunerative 
job has been obtained, but one without control over output or the requirement 
for hard work. 


[Answer] We must distinguish between public enterprises and the government. 

In the latter, the best salaries are not to be found--quite the contrary. There 
are some public enterprises--not all--which produce disproportionately high 
compensation systems. Everyone is to blame for this, without a doubt, the 
managers of the enterprises and the unions. In many instances, the officials 

are not examples of industriousness; however, we cannot generalize. Examples are 
to be found in government, and not exactly isolated examples, of an extra- 
ordinary sense of job responsibility, and without important economic incentives. 


Steps are being taken to rationalize the work of government officials. This 
has to be tied into the new public function law. Moreover, this year we have 
provided for elementary steps which will improve the rendering of services. 
These will be applied to the situations of full-time employees and to a system 
of inconsistencies. It is not enough to say that more work must be done; we 
must also establish a system of incentives to ensure that this happens, both 

by means of rewards and work planning. We have already begun to take steps 
along these lines in the public enterprises. We have been strict in the appli- 
cation of the wage limitations set by the December decree-law. 
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CNT OFFICIAL ON ALLEGED UNION SPLIT 
Madrid EL PAIS in Spanish 25 May 79 p 20 


[Article by Juan Gomez Casas of the Syndicate of Information and Graphic 
Arts (CNT), Madrid: "Observations on the Crisis in the CNT"] 


[Text] To begin with, I should say that the opinions expressed here are 

my own, although I believe they are quite representative of general 

opinion in the CNT [National Confederation of Labor]. Then, I accept that 
what is happening in the CNT, as in other organizations and parties, can 

be of interest to everyone, and therefore newsworthy. I would have to 
agree that the series of articles which appeared in EL PAIS, contributed 

by the correspondent Alfons Quinta, come under this essumption. They say 
that the golden rule of journalism is to have the greatest possible 
objectivity. I know that this is not easy. It is not difficult to assemble 
isolated data and facts, but it is another thing to interpret them correctly. 
This is where Alfons Quinta emphatically fails. Another golden rule is that 
the accused party should be able to reply, and this is something that the 
CNT cannot always do, because of the discriminatory treatment it receives. 
While the events described by Quinta in his own way were taking place, the 
national committee of the CNT, meeting 28 and 29 April in Barcelona, was 
distributing a communique which has been ignored by the information media. 


I have here a paragraph from the brief communique: "The idea that the 
expulsion of the 14 members of the Barcelona FL [expansion unknown] could 
cause the CNT to disappear is as unjustified as it is unrealistic, and is 
only one more attempt to discredit the Confederation. In the same way, the 
insane classification which is made between ‘pure’ [puro] groups and 
‘reformist’ [reformista] groups is so childish that it does not stand up to 
the most superficial analysis. The categorization of 'passivists’ (7) 
[pasotas] and ‘anarchists' [anarquistas] on one hand, and ‘syndicalists' 
[sindicaleros] and ‘anarchists’ on the other is also false. In that sense 
it must be noted that the people who were expelled in no way represent the 
anarchosyndicalist line of the CNT, because since its founding it has 
represented itself. 


I will not enter into an argument about the events which are the basis for 
Quinta's work. Some of them are real, and there they are. I would wish 
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they had never happened, such as the expulsfons, and before that, the actions 
which gave rise to them. I would have preferred to have had an explanatory 
dialog, and the honest correction of errors, if indeed these existed. As I 
say, the author of the series mixes up certain facts, uses some truths and 
other half truths, and finally, quite a few falsehoods. Here perhaps, 
distortions, rather than falsehoods, an arbicrary interpretation of the 
facts, "insane" on certain points, as the nationa) committee says. If I 

am writing these lines, it is to emphasize that distortion, is as offensive 
to the militant CNT member as to the reader. To bgin with, I will reply 

to the historical considerations to which Quinta devotes himself. 


CNT-FAI [Iberian Anarchist Federation]- "Thirty-ism" [Treintismo] 


Here are some of the very inexact generalizations made by Alfons Quinta. 
According to him, the FAI-"thirty-ist" opposition, occurring after the 
publication of the Manifesto of the Thirty in 1931, would today be equivalent 
to the dichotomy of "“anarchosyndicalists" and "reformists", as opposed to 
“marginal-libertarians" [marginales-libertarios], "“pures", "“passivists" (7), 
and in some way, "FAI-ists." 


Regarding the historical form of this opposition, it must be said that the 
FAI took action, occasionally excessively, against "thirty-ism," a moderate 
anarchosyndicalist sector, with certain "possibilist" [posfbilista] 
implications, as later would be shown by the manner of Angel Pestana's 
creation of the Syndicalist Party years later. Among other things, this 
demonstrated that Pestana could not be (with Peiro), that “leader” capable 
of organizing the modern, massive and efficient anarchosyndicalist syndicate 
that Alfons Quinta tells of in his first article. He also stated that the 
anarchosyndicalists and anarchists (besides the FAI-ists) who were opposed 
to the Manifesto had good intuition for those implications. Quinta here 
commits the error of putting Pestana and Peiro fin the same bag, though they 
had carried on bitter arguments before and after the Manifesto, which they 
had both signed. What is important to remember in this case is that it 

was not only FAl-ism which was opposed to “thirty-ism"; but above all and 
fundamentally, the anarchosyndicalist majority sector which made up the 
body of the Confederation. This same majority body, really the Confederation 
itself, convened the Zaragoza congress in 1936, and it was attended by the 
"thirty-ist" opposition unions, separated in 1932 and integrated into a 
Libertarian Trade Union Federation. At that congress the split-off, and 

in some cases expelled, members were reintegrated, which makes one think 
how certain attitudes are finally useless, when passion or rash impulse 
motivates them. Such a long story before they met together again under one 
roof! 


Quinta's distortion and lack of accuracy are even greater when he today 
compares the “anarchosyndicalist-reformist" sector to an indescribable and 
picturesque conglomeration he calls the "Apache Front" [frente Apache]. In 
this "far-west" conglomeration is included everything from exiled groups to 
“pures", “marginalists" [marginados], “passivists", etc. The FAI plays a 
confused role in Quinta'’s panorama, it is not implicated in the "Apache 
Front” so much as it is made responsible for its deeds, 
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To shed some light on this problem, it would be well to analyze the sectors 
pointed out by the author of the series. Because some perplexed comrades 
also are beginning to ask themselves, in view of the flood of classifica- 
tions, where they should now stand: among the “Apaches”, cr among the 
anarchosyndicalists who are about to be expelled all over the country. 


The Anarchosyndicalist Sector 


Quinta's analysis shows this to be the opposite <f the “pure” sector. This 
is a monumental fallacy. Really, there is no “pure” sector in the CNT. 

In any case, what is pure in the CNT can only be what is essential in it. 
The purity of the CNT would be its essentiality. Anarchosyndicalism is the 
purity and the essence of the CNT, of all of it. The CNT fis by its own 
nature anarchosyndicalist, because it offers a synthesis of the idea-force 
of anarchism and the reality of syndicalism in its organization plans, in 
its principles, means and ends. Anarchosyndicalism and the CNT are 
equivalent, which means the anarchosyndicalists and CNT-ists are essentially 
the same. I said “essentially.” There always were, are and will be non- 
anarchists in the CNT, and also those who are only diffusely anarchosyndicalist, 
or people who only limit themselves to sympathizing with some of the 
assumptions, ideas or practices of the organization. So that is why there 
was in other times, as there is today, a distinction between the affiliate- 
sympathizer and the militant. The first is the man (or woman) who likes 

the CNT for some reason and feels comfortable in it, The second d'etre 

and its character. The militant does not possess privileged status, he 
arrives at that condition of militancy naturally, “in the process of 
militating.” 





Because of this, the manner in which Quinta puts forward the problems which 
the CNT may now in Catalonia and in the whole country has seemed extremely 
arbitrary to the vast majority of the members and militants of the CNT. 
According to the proposal of Alfons, it would be anarchosyndicalism itself 
that was being eradicated and expelled from the CNT, leaving it in the power 
of a “pure” tendency which is represented as majority. True, it is not all 
Quinta's fault. Part of it could be due to the friends who, without 
sufficient thought, have taken up the banner or symbol of anarcho- 
syndicalism--which belongs to all the militants, to the whole Confederation--in 
order to defend the positions, such as they are, of a group within the CNT. 
From a politically cynical point of view, it is understandable that inside 
the CNT there are, or could be, surreptitious and underground groups of any 
type, who by entering plan to bog down and disorganize the CNT from within, 
a phenomenon detected in ti organization in various eras, and even today. 
But that there would be a surreptitious anarchosyndicalist practice within 
the CNT is something that at best breaks all records for absurdity. 
Something Kafkaesque, to be regretted by all. It has created an irritant 
which has, as always, contributed to hindering arrival at solutions through 
dialog. I believe, as the national committee affirms in its memorandum, 
that “the anarchosyndicalist line of the CNT represents the CNT since its 
foundation.” It has meant /all/ [in italics} the CNT. 
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But in the problem of tendencies and currents picturesquely typified by 
Quinta, I would say that, more than currents or tendencies, the CNT 
contains groups which, with some exceptions, do not disagree in the 
essentials, where they would be able to co-exist, but in the evaluation of 
facts, situations and specific alternatives. Of course, these <isagreements 
are of an order which ranges from superficial disagreements to serious 
divergences which could cause a split in the organization. This point is 
important, and illustrates the process of Pestana's break with the 
organization, dating from 1927, In 1929, when he defines the CNT as a 
simple container, capable of receiving any contents, Pestana is showing 

thn possible-ism which will lead him straight to the Syndficalist Party, 
irucceptable to the CNT. At this time there are different evaluations 
within the CNT regarding the commitment which the organization should take 
on in its struggles, that is, if they should be fundamentally and primarily 
limited to the world of industrial relations among the workers, and to the 
alternative of radical transformation of society; or if rath:r, assuming 

the latter, these struggles should be extended to every political, social 
and economic front. The practical aspect of the problem ef the agreements 
is also provoking strong differences. 


“Apache Front" Factions 


I believe that I have shown above that calling a certain sector of the CNT 
“pures" makes no sense. The “existential” [existencial] or “let-live"” (7) 
[vivencial] trend mentioned by one of the militants to whom Quinta frequently 
refers, exists, not only in the CNT but i. present-day society. It is 

truly an important current, which we have very much in mind in our general 
plans. But in the CNT and in Catalonia it is very minor. Therefore it is 
not nor can it be the majority trend of the CNT which has imposed decisions 
in the regional plenary sessions up until 8 May. Alfons Quinta cites an 
opinion of the already quoted militant, certainly my friend, according to 
whom without the “passivists" the CNT would have signed the Moncloa pact. 
This is a simplification, and this friend is far from being stupid. Remember 
that already in 1976, when “passfivism" was being observed in the CNT, though 
only in a very peripheral way, the organization had refused De la Mata's 
offer to have a dialog, and his later offer to go to the ILO in his capacity 
as minister of labor relations in the workers’ delegation, precisely because 
of the hybrid and multi-class character of the organization. Here the CNT 
begins to register its position against the pact, which would be endorsed 

in all the national plenary sessions of the organization. 


The “pures" alluded to by Alfons Qunita would defend the need for a more 
“existential” CNT, capable of integrating and organizing, as is understood, 
the wealth of revolutionary force implicit in marginality. In one way or 
another, this attitude, also sensitive to revolutionary activism, would be 
close to the concept of the integral CNT, that is, a CNT for every social 
and political task, not only economic and syndical ones. This idea involves 
the formula of the movement-CNT instead of the formula of the syndicate 
revolutionary-CNT. Again we find here the gradation from the peripheral 
discrepancy to the serious difference, The latter, in the case of 
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integralism can lead to a deep qualitative change, which would in practice 
mean the disappearance of the CNT as the majority of us militants understand 
it today, in favor of a movement of integral type. We accept that debates 
among anarchosyndicalists should still continue today, only now I for my 
part, consider that integralism would not be anarchosyndicalism anymore. [ 
also think that integralism would make the CNT disappear with no more ado, 
without assurance of its survival. This is also going to be a matter for 
the next congress, where a good many cf the delegations will probably 
suggest the formula of strengthening the libertarian movement in its 
different specialized facets, so as to face the challenge that social 
integralism offers us. 


Debating Collective Agreements 


This theme also would not be a subject for argument in the confrontation 
between the “pures” and the anarchosyndicalists in Alfons Quinta'’s presenta- 
tion. In general, today the CNT is accepting the agreements, but it is 
rejecting arbitration and decisions, trying to apply its own method of 
direct action. The fact of the agreements in itself gives rise to a variety 
of interpretations and shadings within the anarchosyndicalist membership; 

as the theme of the industry federations did historically. Here too every 
concrete fact can acquire a philosophical significance, 


There is no doubt that the agreement has a deeper significance than it may 
appear, by fitting fully into the frame of reference that the system is 
preparing for the rapid integration of the working class. In synthesis, 

the new expression "trilateralism" states the predominance of the managers, 
the state and the bureaucracies over the workers. The stage is being set 

for complete manipulation of the working class, verticalization of the unions, 
consolidation of the social covenant, and trivialization of strikes, which, 
if the process is not interrupted, will eventually be changed into bureaucratic 
mechanical actions, devoid of all important significance in the eyes of the 
workers, in the automatic process of reconciliation toward which we are 
moving. All this takes place within a general movement toward the 
standardization and regimentation of society. If that process is completed, 
only the three summits making up trilateralism will possess autonomy, 
decision-making power and direct action. Finally, above and beyond the 
workers, the management and union leaders will decide all the economic, 
social and political questions which affect the citizen-workers. We are 
moving toward the well-oiled, silent and inexorable “order” described in 

the impressive Orwellian prediction of "1984", where only two options would 
remain: to resign oneself, or to resist and break the iron bonds. It is 
nothing less than the essential problem of true socialism. Thus, the 

problem has real substance, and therefore there will be intense debate within 
the CNT and at the next congress. Because I think that the congress will be 
held, helping to rectify certain errors and to bring about many coalitions. 

I think, Alfons Quinta, that the CNT will not allow itself to be isolated 
from the workers. Thus, in this spirit, the organization will once again 
overcome the troubles which it has encountered tlhrroughout the course of its 
whole difficult history. 
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COUNTRY SECTION SWEDEN 


ARMAMENT INDUSTRY'S EXPORT ACTIVITIES DISCUSSED 
Hamburg DER SPIEGEL in German 2 Jul 79 pp 198-112 


[Article: "Cannon From Sweden for the World — Armament Production end 
Weapons Export of the Neutral Country Reach Records" | 


[Taxt] In politics Sweden likesto ect as a guardian of 

morals and peace. But in Africa, Asia, South America and 

the NATO countries soldiers fire Swedish guns and increas- 

ing numbers of Swedish precision weapons ere being out into ope- 
ration. Swedish armament managers report export successes 

on all fronts. 


Aircreft eppear suddenly on the horizon, buzz over the target erea et « low 
altitude and then again disappear from sight. The observers, Swedish defense 
politicians and foreign military attaches, can barely recognize the combet 
aircreft but their effect on the terget is all the more impressive. 


A weak flashing under the wings, clouds of dust, smoke and fire derken the 
sky. The bombs, rockets and artillery shells create a real inferno in the 
target area. 


The military show was set up at the tightly querded Satenses air base as a 
combat exercise of the Swedish armed forces wut it hed another, secret pur- 
pose: international advertising for Swedish arwements, especially for the 
Viggen JA 37, the newest product of the Swedish Saab-Scania aircreft firm. 


The Swedes are trying to sell their new fighter to the west European NATO 

countries, to Austria, the Indien air force and to Chine. [This is] only 

one of many weapons being forced on the market from the voluminous ereenel 
of the “weapon makers of Sweden” (EXPRESSEN). 


Sweden, slways an apostle of morality in politics, leader in the campaign 
against the Vietnem wer cf the United States, home of the famous SIPRI 

peece research institute, is teking on a new image: that of an internetion~ 
al weapons supplier. 
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In the meantime the country hes risen inte the renks of the giants in the 
international weepons business. Today the reutrel country holds the seventh 
plece in the world rank listing — following the United States, the Soviet 
Union, France, the Federel Republic, Italy end Great Sritein. 


It is true that Swedish politiciens, whether sociel democrats or conserve- 


tives, supposedly feel guilty sbout the working of their weepons compenies 
but they do virtually nothing sbout the weapons trede. 


In the meantime the weapons producing firms advertise on a worldwide basis 
the "destructive effect" of their products: guided missiles and sircreft 
cannon, munitions end electronic equipment. Weepons “sede in Sweden” heve 
net only ea good reputetion due to their quality but also enjoy en increasing 
demend. 


Interest in the highly modern products of the Swedish weapons industry — 
hitherto only slightly inhibited by governmental export restrictions — 
ranges from South American militery dictators to the oil states on the 
Persian Gulf, "If they allowed us,” bragged the sanager of a cannon plant, 
"we could increase our exports sixfold within e year." 


According to information from the Stockholm Institute for Peace Research, 
over 30 countries are now receiving weapons from neutrel Sweden and the list 
of potential buyers is even longer. 


But es early as 1971 the Erlander Social Democrat government indicated that 
armement exports were not desired. It limited the circle of customers for 
Swedish weapons to NATO and neutrel countries. 


Exports put on the prohibited list included those to countries et wer, crisis 
areas, liberation movements and to countries where the weapons could be used 
to suppress human rights. 


Theoretically, so wrote the liberal Malmoe newspeper KVAELLSPOSTEN, only 
those countries thet promised "not to use their weapons” could expect to 
receive Swedish weapons. 


In practice, however, the political restrictions were not very inhibiting 
to the industry. "If they had eny influence at ell on exports,” judged 
Bofors director Per Odelberg about the Erlender restrictions, "it was more 
of a positive one." 


In fact, Sweden's weapons exports climbed from 0" 129 million in 1971 to OM 
473 million last year. The lucrative weapons export rose even faster then 
that of civilien goods and increased 35 percent in 1978 alone. 
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According to the Swedish trade ainistry, weapons production in Sweden easmounts 
on the everege to only 0.7 percent of industriel production. Sut economic 
experts believe thet the significance of the armaments complex is, in fect, 
far greater. 


In the electronics indust:;, the gost important yardstick for edvenced mili- 
tery technology, the armesentse shere is now already 15 percent and the shere 
in relation to overail Swedish industriel production is 6 percent. 


Over 40,000 people are now employed in the armaments industry, 20,000 supp- 
lier fires provide components to the sajor concerns and 4,500 scientists, 
more than in any other brench, brood over blueprints for new sircreft end 


weepons,. 


Although still played down by politicians, the armaments industry hes long 
since occupied « key position in sw«ecen. Six years efter the prosulgetion 
of the export restrictions, Swediai: «12 ¢7e shooting in Indonesia and on 
the Rio de le Plate, Swedish petrol tovts are firing in Malaysia and Tobego 
and Swedish ground atteck aircraft are flying missions against rebels in 
Pekistan. 


From the noted weapons firm of Bofors to the explosives manufacturer Nitro 
Nobel, from the Saab auto concern to the national FFV (Foerenede Febriks- 
verken) tank plent, Swedish industrial concerns manufacture quelity products 
for the international weepons market. 


Here Bofors has made the best deals. Lest year the firm sold about OF 258 
million, more than to the Swedish armed forces, ebroad. By the beginning 
of the 1980's 80 to 90 percent of all ermaments contracts are expected to 
come from ebroad. “If the domestic market continues to stagnate,” noted 
Bofors manager Lennart Palsson, “we will compensate for this with increased 
export ectivities.” 





As the armaments lobby has already found out in the past, export policy 
should not encounter any great difficulties with the government. It has, 
with the knowledge of the politiciens, taken advantage of a loophole delib- 
erately left in the export quidelines: the sele of so-called defensive 
weapons such as the Robot entiaircreft missile. 


The products of Bofors in particuler straddle this line since, in the opin- 
ion of Bofors manager Clees-Ulrik Winberg, "an antiaircraft cannon or enti- 
aircraft missile is simply rot offensive." 


Thus the weapons firm received without difficulty permission from the Palme 
Social Democrat government to deliver 40mm antiaircraft ours, missiles end 
ammunition to Brasil and permission from the Faelldin conservative coalition 
government to sell Bantam wire-quided antitank missiles to Argentina. 
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Despite proven human rights violetions by both governments which, according 
to Swedish export regulations, should have prevented them from receiving wee- 
pons, government chief Feelldin justified the armament exports: “Defensive 
missiles ere not weapons that can be used against people.” 


Sweden's government ected even sore dubiously in another case. While 
officially supporting the Eest Timor Fretelin liberation sovement in the 
United Nations, at the seme time it permitted delivery of Sofors entisir- 
craft cannon to the Fretelin enemies in 0 jekerte. 


Upon being questioned in parliament, Foreign Minister Blix defended the 
decision: “The weapons cannot be employed in a civil war." 


SIPRI researcher Signe Lendoren-Geeckstroem then stated that the minister 
wes "telking nonsense." She relied on en impartial witness, the Swedish 
UN disarmament expert Captein Ulf Reinius: “The cannon ere also eminently 
suitable for use against targets on the ground." 


Now the armed forces of at least 34 countries, also including Chile and 
South Africa, are equipped with Bofors cannon, over 5,000 of which have 
been produced. According to the authors of the authoritative weapons hand- 
book JANE'S WEAPONS SYSTEMS, "in many languages the name Bofors is synono- 
mous with the 40mm cannon," 


Bofors, which is, next to the aircraft industry, the largest weapons concern 
in Sweden, elso manufactures 155mm guns, ammunition and special explosives. 
The export oriented Bofors managers even sllowed production in the Iran of 
humen rights violator Reza Pehlevi and thus circumvented the troublesome 
export regulations. 


Swedish armements exporters were always present with their products at in- 
ternetional crisis areas. Gattles were fought with Swedish weapons in 
Libye and the Sudan, in Egypt and Iereel and in Indie and Malaysia. 


Thus in the last two wars with the Egyptians, the Israelis captured large 
quantities of Hakim sutomatic rifles and Port Seid submachine guns. Both 
weepons ere Swedish developments and license products of the FFV, 


But the Swedish armaments industry does not deny all this. UWuite the con- 
trary. “Our armements exports promote peace and stability,” wrote the 
Swedish industriel association to the government in 1971. A short time leter 
Saeb shipped Supporter military eircreft to Pekisten. 


There the Seeb products declered es training aircraft were reequipped. Fitted 
with cannon delivered from Frence and probably also from Bofors, the Supporters 
of the Pakisteni air force served as light ground atteck sircraft soeinst 
rebels in Bal'ichisten,. 
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Saab had supposedly concluded a delivery and license contract with the 
Pakistanis for only 45 of the nimble aircraft. In 1976 it became known 
thet the Pakistani air force had flown in from Sweden large quantities of 
"spare parts" which sere assembled into complete aircraft at the Kamra plant 
in the Pakistani province of Punjeb. Saab sold the Pekistanis at least 30 
additional aircraft with the help of this trick alone. 


Saab unblushingly advertises in appropriate trade journals such es the 
English-language AFRICA to the military of developing countries about the 
"versatility" of its robust Sefari tush aircraft, a civilian version of the 


Supporter. 


Those interested can find out that, with only a few additional devices, the 
civilian aircraft van be rebuilt as an extremely capable light ground attack 
aircraft — ideal for combatting guerillas. 


Rebuilding is made easy for potential customers. The Safari comes out of 
the plant with reinforced wings and six attachment points for so-called 
external loads. The purpose of this unusual equipment for sports aircraft 
is clear: bombs weighing up to 300 kg, air-to-ground rockets or two double- 
barrel machineguris can be hung on the wings. 


If Sweden's state inspectors do not close both eyes, the firms circumvent 
the reguletions with a trick: instead of selling weapons, they deliver, 

so far without ob jection from the government, the design drawings and tech- 
nical know-how to the foreign customers. 


In such cases the government is almost always helpless. Major General Bengt 
Risenius, the "Inspector for War Materiel Trade,” frankly admitted his limi- 
ted suthority. Risenius: “We have absolutely no control over the licenses 

sold abroad by Swedish weapons plants." And: "The plants are not obligated 
to inform the government about the sale of a drawing board sketch." 


This policy has been profitable for the Swedish firms. The Germen Luerssen 
shipyard is equipping Jaguar patrol boats for Turkey and Thailand with Bofors 
guns meade under license, the British are manufacturing the Swedish Carl 
Gustaf antitank weapon and its ammunition, Seab-Scania is negotiating with 
Vienne about an Austrien license to build Viggen interceptors. 


An almost completely negotiated contract about Viggen coproduction in India 
failed solely due to American objections. Since the Viggen powerplant is of 
American origin, Washington denied Sweden the export license for the Indian 
deal. 


In response to Swedish critics of the armaments deal with India, the arma- 
ments managers referred to the economic advantages of such exports. Orly 
firms which also sold their weapons abroad could hold the prices low for 
Swedish domestic requirements. 
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The union representatives of the branch have also called on the government 
to secure jobs in their firms by permitting expanded export. 


The comrades are now threatened from an unexpected side. Seventeen Social 
Democratic deputies, led by former government chief Olof Palme, have presen- 
ted draft legislation having the goal "of decreasing even further the number 
of purchasing countries." In addition, in the future a parliamentary com 
mission is to monitor adherence to the newly formulated quidelines for 
armament exports. 


Critics of Swedish armament exports such as SIPRI researcher Signe Landgren- 
Besckstroem consider tise planned change in the law to be "progress" but not 
an end to the hitherto prevailing practice. 


They propose instead a far more radicel but also illusionary path. Signe 


Landgren-Baeckstroems "If one wishes to stop the weapons trade entirely, 
then Sweden may not produce any weapons on its own." 
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COUNTRY SECTION TURKEY 


"HURRIYET' POST MORTEM OF RPP CONGRESS 
Istanbul HURRIYET in Turkish 28 May 79 pp 1, 1l 


[Text] In the wake of the 24th CHP [Republican People's Party] Congress, 
in spite of the great commotion that was generated, the supporters of the 
General Headquarters group can relax in the realization that they "did what 
they said they would do and it happened as they said it would," and the 
result was a decisive defeat for three separate factions, which were unable 
to do anything effective. The factionalization activity, which began far 
in advance of the Congress and which showed some indication of unification 
in opposition to the General Headquarters group, fell apart on the second 
night of the Congress when things went against Baykal. [Deniz Baykal] 


The factions, which have been called “Baykalites," “Topuzcuites," and “the 
left wing" at first appeared to be fairly strong and capable of “doing 
something" at the Congress. When they reached an agreement among themselves, 
this strength and character increased even more. When their proposal to 
change the rules with the intent of reorganizing the Party Assembly was 
defeated in an open vote by only a 198 vote majority this was described as 
having the effect of spurring them on, and it was said that if they could 
generate such a vote in open voting then they stood a chance of winning 

in the secret vote for the General Administrative Council, or at least by 
splitting the opposition list gain,nearly half the seats on the Council. 


Discussions and Meetings 


So this view led to initial efforts on the part of the opposition to prepare 
a common list. A tripartite committee made up of provincial chairmen 

from Istanbul, Manisa and Rize were charged with these preparations, which 
continued day and night. At this point General Chairman Ecevit destroyed 
an earlier tradition in a meeting with the provincial chairmen by saying 
he would work out a list himself rather than using lists prepared by the 
provincial chairmen, and added for emphasis, “Everyone can prepare a list. 
I shall prepare one myself." And the opposition's three-person committee 
also continued its efforts parallel with this view. In the evening of the 
first day of the Congress Ali Topuz [Minister of Village Affairs and 
Cooperatives] sought out Deniz Baykal [Minister of Energy and Natural 
Resources] and Suleyman Genc and proposed a three-way discussion. Genc 
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agreed to this proposal. Baykal put it off until the next evening. In the 
evening of the second day the three leaders met in an office behind the 
Bulvar Palas Hotel in Bakanliklar together with the three provincial 
chairmen who had been preparing the list. They decided to put out a list 
and continue their collaboration. 


On the final evening, while work in connection with this decision was being 
carried on at full speed, 34 provincial chairmen and the Baykal-Topuz-Genc 
triumvirate came together in Turan Gunes's office on Inkilap Sokak. Although 
everyone approved the list prepared in this meeting, which lasted until 
midnight, Baykal at about 3:00 a.m. announced that he had to talk with 

three persons from the group and disclosed his intention to abandon the list 
and said that he would not participate in this action. The provincial 
chairmen from Mugla, Sakarya and Bingol scolded Baykal rather severely over 
this, but he did not change his decision and the opposition, split on the 
final evening abandoned their agreement and collaboration and came to the 
Congress. On the final day of the Congress the opposition looked rather 

sad and disappointed. The seats of the delegates from the opposition 
provinces remained empty until noon. The delegates from the provinces which 
supported Baykal and Topuz were especially angry with their leaders and 

this was apparent from the things that were said. 


Essentially the list which the opposition prepared and then abandoned, 

against the wishes of the Topuz and left wing factions had been blocked 

by the Baykal followers. The reason for this can be understood from the 

list itself. A number of provinces as Baykal supporters had become supporters 
of the "Left Wing" faction. At the Congress quite a number of delegates 

known as Baykal's base had changed factions. 


When this development, which was the principal cause of the collapse of 

the opposition groups’ collaboration, occurred, the Topuz faction wanted 

to enter the election with their own lists. However, this also was abandoned. 
This conduct was interpreted among the CHP delegates as a loss of prestige 
for Baykal and Topuz and a strengthening of the left wing faction. 


The failure to present a list from one point of view injured the work of 
the factions in determining their strengths. Now three factions, hiding 
themselves behind 571 votes would be able to say that a great portion of 
these votes belonged to them. For this reason the leading lights of the 
Topuz team were offendeuw with their leader to a certain extent. The view 
that "If only we had presented a list in the name of the Topuz team and 
had been able to show that all or whatever portion of the opposition votes 
were ours, it would have been sufficient, it would have been a standard 
for those who opposed us" was endlessly debated up to the final moments of 
the Congress. 


How Was the General Administrative Council Received 
Furthermore it was claimed that a number of the new members entering the 
Administrative Council had been among the opposition teams and had shifted 
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to the side of the General Headquarters team to the accompaniment of ironic 
remarks regarding "last minute transfers." It is stated that Zonguldak 
Deputy Avni Gursoy, the Tunceli and Kahramanmaras Deputies Huseyin Dogan and 
Ali Haydar Veziroglu were among those involved in the formation of one of 
the factions and because of the switch in decision could not disengage 
themselves. And it was indicated that the situation of Siirt Deputy Nebil 
Oktay was even more unusual. Oktay and the Minister of Customs and Monopoly 
Tuncay Mataraci were at odds with each other and [Oktay] was at the point 

of severing connections. It is claimed that he was taken into the Adminis- 
trative Council to prevent this. 


What They Are Saying 


The General Administrative Council list was characterized as “very weak" by 
the CHP opposition teams. However since the opposition as a matter of 
principle carried out a decision to vote for the list prepared by the General 
Chairman it refrained from commenting on that list. 


According to information leaked from the opposition front, their evalua- 
tions underscored the judgment that "this weak team will never be able 

to achieve success in the Senate elections." According to the opposition the 
next Congress will be the determining one. The internal party opposition 
attributes their failure to the fact that they had maintained their opposi- 
tion "at a very mild level" for too long a time in order to avoid displaying 
party factioning. 


In the opposition's evaluation of the new General Administrative Council 
list the saying emerged, “Every leader has the right to go down with the 
team of his own choice." 


The opposition front called attention to the fact that they had utilized 
their negative vote in the Party Assembly, members of which are almost all 
parliamentarians, during the voting on the General Administrative Council, 
the Supreme Disciplinary Council and the Central Control Council lists 
prepared for the General Headquarters, and made the following comments: 
“Two-thirds of the parliamentarians used their affirmative votes for the 
Party Assembly and one-third gave negative votes. The General Chairman, 
in rearranging the lists, ignored the two-thirds and wrote on their lists 
that they had withdrawn their signatures from the rules change and had 
given negative votes. In this way it was sought to create a ‘thornless 
rose garden’ in the party. We are going to suffer a great deal in the 
coming period from this behavior." 


The supporters of the General Headquarters group, in response to this 
opposition view, affirmed that "a team has come into office which will work 
in complete unanimity and harmony; forgetting the disappointments of the 
Congress, a new working period will be opened for the CHP." The General 
Headquarters team affirmed that they will proceed quickly to arrange the 
division of labor that efforts will begin immediately to prepare for the 
Senate elections and that government~party relations will be tidied up. 


9353 
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COUNTRY SECTION TURKEY 


INTERVIEW WITH FORMER SENATOR KAMRAN INAN 
Istanbul CUMHURIYET in Turkish 7 Jun 79 p 5 
[Interview with former senator Kamran Inan by Mustafa Ekmekci] 


[Text] In responding to CUMHURIYET's questions Kamran Inan, who resigned 
from the AP [Justice Party] and from his seat in the Senate, characterized 
his behavior as “drawing back in order to jump further." "Should Turkey's 
domestic conditions require it noone should doubt that I shall rush into 
service again," he said. 


After quitting the AP and the Senate, Kamran Inan received far more telephone 
calls from independent citizens. 


In summary Kamran Inan's replies to questions put to him by CUMHURIYET are 
as follows: 


Question: How did you arrive at your decision to leave the AP and your 
Senate position? 


Reply: I arrived at this decision after long thought. As you know in public 
life the making of decisions is extremely important. Everyone who makes 

a claim to be a statesman must have the strength to make decisions. The 
decision may be in error, or it may be correct, but when the time comes it 

is necessary to make a decision. Indecisiveness is the worst possible 
situation. I believed the time had come for decision and for that reason 

I took the decision. 


For one thing, you know from the beginning my vicv of political life is that 
politics is not a real profession. A second view of mine concerns change 
in politics. And this principle of change is so important in my estimation 
that I took on the chairmanship of two parliamentary committees only for a 
period of time. After that I relinquished the chairmanships so that other 
colleagues might have their turns at the same responsibility. I was in the 
General Administrative Council of my party for two terms, that is for four 
years. I was not a candidate for a third term. I did not want it. I 

have served as Senator for 6 years. I cannot say that I rendered all the 
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service I hoped to or am able to perform during those 6 years. I did what 
was possible. I could have done more and I wanted to do more. However, 
under the given conditions this was not possible. From one standpoint 
the conditions limited my power to serve. Perhaps this is built into the 
nature or rules of political life; I cannot explain it. 


To Become Acquainted With Anatolia 


I gained a great deal from political life, what I gained is perhaps the most 
important point, it is a treasure even. And that was the opportunity to 
become acquainted with Anatolia. It is not easy to get to know Anatolia in 
the true sense without entering political life and without carrying out 

its requirements. I was able to achieve this satisfaction. I did get to know 
Anatolia and the people of Anatolia. I found the opportunity to meet and 
talk with people from all areas of Turkey and I learned to know the strength 
of the people of Anatolia. And that strength is essentially the source of 
the state's strength. ’ 
Have I been able to do justice to my Senate position? I ask myself the same 
question. I believe that I did what was possible to do in regard to the 
country's domestic and especially its external problems during a very 
critical period for Turkey. 


With regard to domestic problems I found it possible to give public expression 
openly to my thinking during some very important turning points for the 

state. In my work within the party and in the Senate I utilized all the 
possibilities that conditions permitted. I cannot say that I gave all that 
was expected of me as Senator for Bitlis . . I am most indebted to the 
people, to those who elected me, to my electoral district. 


Question: You said that politics is not a professional activity. Can we 
deduce from this that you will return to politics? 


Reply: My understanding of service is this: in the sense of being able 
to contribute the maximum. I will rush to whatever field appears to me to 
offer the most opportunity to make my contribution. Until 1973 1 served 
for 18 years in the foreign affairs arena. I have considerable foreign 
experience and accumulated knowledge. 


For 6 years I tried to give service here to the extent made possible by 
conditions. During the last months, because I saw that my possibilities 
for making a contribution were diminishing and I could not be of more use, 
I quit. At present, during a period in which Turkey faces very important 
foreign problems I will continue to serve in the foreign field. Tnorrow, 
should Turkey's domestic conditions require it, no one should doubt that 
I shall again run to provide my services. 


Question: Is there anything you wish to say to your politician friends, 
especially to those from the AP? 
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Reply: I should like to say this. The Turkish nation in its entirety and 
the AP community especially showed me great affection and support. I asm 
greatly indebted to my friends, to my party and to the parliament in 
general. I am confident that all of my friends will understand this act, 
this gesture of mine. 


I Have Backed Up in Order To Jump Further 


Question: Do you have any interesting recollections of the events you have 
lived through? 


Reply: Of course, I shall tell about them. But first I should like to make 
this point. I beg of you not to take this conversation as a political 

last will and testament. Because political testaments are the custom, and 
that is a service too, but I am not yet at that age. As I have said it 

was probably necessary for me to back off a bit in order to be able to jump 
further. I have a fund of knowledge accumulated from my civil service 

life and my student life. I topped this off with my political life. The 
whole problem is one of making a synthesis of all this. A 50-year-old man 
has no right to leave a political testament. 


To Become Prime Minister 


A time of habit has come to Turkey in political life. it is so life to 
think that once one has entered political life one must harg or and never 
leave it. In Western democracies coming and going is quite noreal. One 
can be a minister, an ambassador and then return. One can be a prime 
minister or the same person could be a minister. And all this follows a 
very natural order. Turkey has to come to this stage too. The time has 
come to abandon the kind of thinking which asserts that once one has been 
prime minister there is nothing elee left for him to become. 





Who Has Sought Inan? 


After he left the AP and his Senate seat, independents and plain citizens 
for the most part have sought him ovt in his home. It is noteworthy that 
most have not telephoned the AP leadership. 


The appointment of Kamran Inan, whe has returned to his former profession 
of diplomat, as ambassador to the Permaneni Delegation of the United 
Nations in Geneva, after confirmation by the Council of Ministers, was 
presented to the President for approval. Ambassador Ercument Yavuzalp, 
who has been serving in the post vacated for Inan, was recalled to Ankara 
by an annex decree. 


It has been announced that Yavuzalp is to be appointed Ambassador to Moscow. 
However, this appointment has not yet been officially presented to Moscow. 
The decree governing this appointment is to be prepared shortly. It has 
been announced that the current ambassador in Moscow, Namik Yolga, is to 
retire in July. 


lll 





It is expected that Kamran Inan will begin his new duties at the end of June. 
In giving their opinions on this appointment, diplomatic circles indicate 
that the Geneva Permanent Delegation has become a political post. As is 
known Coskun Kirca, who resigned fromthe Republican Reliance Party and from 
his seat in the National Assembly, was appointed to that post some time 

ago. After this appointment, made during the time of the Demirel government, 
the same process occurred during the Ecevit government. 
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COUNTRY SECTION TURKEY 


SOVIETS DENIED ACCESS TO BORDER AREA FOR REACTOR STUDIES 
Istanbul AYDINLIK in Turkish 5 May 79 pp 1,7 


[Text] A Russian delegation that came to Turkey quietly 15 days ago and 
that made inspections and ieasibility studies regarding a second nuclear 
power plant that is to be estevlished left our country yesterday as silently 
as it arrived. 


It was learned that Turkey spent $3,500 on each member of the seven-member 
Russian delegation, which stayed in luxury hotels in Istanbul during the 
15-day period, and that this trip of the Russian delegation cost Turkey 
$24,500. 


The Russian delegation wished to inspect the Cilingos-Police (Kiyikoy-Saray) 
area near the Bulgarian border, which was selected previously by the Minis- 
try of Energy and Natural Resources as the site of the second nuclear power 
plant. 


However, the Office of the General Staff Chairman opposed the Russian dele- 
gation's making an inspection at the site because it lies within a military 
zone. 





The Ottice ot the General Stati Chairman also reported that it had criticized 
the Ministry of Energy and Natural Resources and the Turkish Electric Power 
Enterprise Directorate General for taking on the task of site selection 
without questioning the General Staff. It was learned that the General Stafi 
disapproved ot the fact that it has received absolutely no information even 
though a study of the site has been going on for a year. 


The General Staff, noting that the site falls within a military zone, ob- 
jected to the Russians’ inspection. 


in the meantime, the Russians insisted that they be given detailed military- 
quality maps of the region. The Turkish unit said that it would be able to 
provide the information that was desired and that the maps could be looked 
at together. The Russians, however, insisted that the maps be given to them 
lor several days. They gave up when the General Staff's reaction to this 
was reailirmed. 


It has also been reported that the Russian delegation has proposed building 
a nuclear power plant in Konya, but that Turkey has not yet responded to 
the proposal. 
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ECONOMIC INSTABILITY PROBLEM SAID WORSENING 
Istanbul MILLIYET in Turkish 10 May 79 p il 
[Article by Dr Haluk Cillov]} 


[Text] Economic chaos and, in particular, instability continue to exist in 
full strength. The series of measures that were taken a while ago as part 
of the package to “strengthen the economy" and with the goal of eliminating 
the existing shortage of foreign exchange when making foreign payments, of 
reducing the rate of price hikes, of increasing productivity in the public 
and private sectors, of preventing extreme increases in domestic consump- 
tion, and of reducing unemployment has still not resulted in success in any 
ol these areas. 


In fact, inflationary pressure retains all its force. From Ministry of 
Trade indices, we have calculated that wholesale prices in the past 3 months 
alone rose by over 15 percent. 





Although not a single measure is being taken to increase productivity in the 
private or even the public sector, we have learned that fees, which lead to 
higher cost prices, are being increased to a degree never seen belore. 


KIT | Public Economic Enterprises | losses in 1978 alone rose to 50 billion 
liras, which is as if 50 percent of the public savings were devoured. We 
can say that, with the current policy, the situation that exists this year 
induces even greater concern. 


We note that domestic consumption is curbed only when prices rise and ex- 
ceed the public's purchasing power. 


Unemployment has not diminished. To the contrary, it has gradually grown 
and has reached a dangerous level due to the fact that workers are being 
dismissed from the industrial organizations that are closing down every day. 


From this standpoint, industrial production in a number of branches has de- 
clined substantially, various goods are difficult to find on the market, 
and prices of goods that are available are rising astronomically and in a 
completely uncontrolled manner. 
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In tact, there is a general stagnation on markets. Prices, however, con- 
tinue to climb. Those who have goods of value refrain from selling then, 
and those who have money are searching for a shelter that can prevent its 
loss of value. 


In the meantime, it can be said that gold and foreign currency are still in 
demand. As for purchases of real estate, an extreme reduction of the former 
pace is being seen -- due to the cise in prices. 


It is a fact that the recent monetary adjustment has brought about the cur- 
rent increase in the entry of tourists’ toreign exchange and is encouraging 
the exportation of industrial goods. However, it is certain that, just as 
the new rate of exchange system of premiums inhibits the exportation of ag- 
ricultural products, the monetary adjustment also leads one to expect another 
devaluation. 


In short, there is a complete lack of decisiveness on domestic markets. Ex- 
treme price increases are totally preventing exportation. For example, al- 
though the price of cotton on foreign markets is about 40 liras, our price 
approaches 80 liras. For this reason, despite all our optimism, we can say 
that the nation's economy is being managed with a policy that is full of 
contradictions. 


Intlation is being fanned with an incomprehensible lack of responsibility. 
The recent limits set for interest rates are sufficient to demonstrate to 
what degree costs have risen in Turkey -- despite the fact that they still 
are below the current rate of inflation. Most important of all is that the 
new measures put into effect by administrators and bureaucrats appear not 
to be rectifying institutions' problems, but seem to be directed toward the 
destruction of these institutions. 


The ditferences between union workers and non-union workers, the distinc- 
tions between ‘.orkers and civil servants, the discrimination between uni- 
versity faculty members that benefit from the "full day” law and those that 
do not, the oppression of taxpayers that must make income-tax declarations, 
and the paradise that exists tor those who manage to escape paying taxes on 
their earnings are all evidence of a completely chaotic economy. 


As a matter of fact, all this disorder is said to be born from the mania 
“to establish a new system," and political preferences are said to be behind 
all economic actions. But, nome of this can be tolerated any longer. The 
length of the lines in front of bottled-gas distributors and the Meat and 
Fish Association is the most visible testimony of the suffering experienced 
by the public. 


In the meantime, one wonders what the hundreds of employees of the State 
Planning Organization are doing and why, despite expenses of 238 million 
liras, they are unable to propose real solutions to responsible politicians. 
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From this standpoint, we wish to make known our concern for the future ol 
the economy of our nation, which has rich resources and many capabilities, 
as well as our tear that problems will grow even more in the months ahead 
with this inconsistent administration. We believe that the responsible 
persons who are the cause of Turkey's falling into this situation, which it 
does not deserve, or who close their eyes to the situation should, at the 
least, be made aware of these facts. 
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COUNTRY SECTION TURKEY 


OFFICIAL CLAIMS REDUCED CONTROL OF MONEY SUPPLY 
Istanbul GUNAYDIN in Turkish 6 Jun 79 p 4 


[Text] The former head of the Central Bank Tayyar Sadiklar was removed from 
his post by the CHP-[Republican People's Party] dominated government because 
of critical statements he had made regarding the government. Now a new 
criticism has been added to that of Sadiklar. Tanju Polatkan, Deputy 

Head of the Central Bank, said in a speech given to a banking seminar held 
in Istanbul, “The possibilities for the Central Bank to exercise controls 
have diminished for various reasons. Articles in the budget law relating 

to restraints upon indebtedness of the Treasury and the State Economic 
Enterprises (KIT) and to the extension of credit to the KIT on the basis of 
a Treasury guarantee without inspection of the account balance have played 

a major role in this diminution of control.” Besides this he said, “The 
utilization of the supplementary deposit reserves mechanism, which is 
essentially a constricting device, as a selective credit instrument as well 
has played a major role in diminishing the effectiveness of the Central 

Bank in controlling the money supply.” As is known Tayyar Sadiklar, whom 
the CHP government removed frow his post, also said, “The government has 
forced the Central Bank to print unbacked currency." 
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PETROLEUM, GAS PIPELINE PROPOSALS DISCUSSED WITH IRAN 
Istanbul MILLIYET in Turkish 13 Jun 79 p 9 
{Article by Orhan Duru, who covered the talks in Teheran] 


[Text] The visit of Minister of Foreign Affairs Gunduz Okcun to Iran ended 
yesterday "in a positive atmosphere" and in a joint communique it was 
affirmed that “both sides also are opposed to the intervention by outside 
powers in the internal affairs of the countries of the region." It was 
pointed out that this joint communique was the first that Iran's revolutionary 
government had issued or signed. 


Iran Wishes To Have Meat and Eggs 





Also according to what was announced the Iranian side in the course of the 
previous day's discussions requested from Turkey meat, livestock, eggs 

and cheese and without specifying quantities announced that they "can enter 
into long-term agreements to purchase as much as Turkey can supply." At 
the same time a decision was reached to sell Iran 50,000 tons of wheat from 
1978 stocks. According to what was learned from members of the committee 
who went to the talks, the petroleum agreement was concluded in as little 
as 40 minutes. One official, who had gone to Iran frequently during the 
shah's regime, saying "This is the first we have encountered such a thing,” 
indicated his satisfaction with the outcome. Petroleum and natural gas 
pipelines were also the subject of discussion. Foreign Minister Okcun said, 
"If you are looking for an outlet to run petroleum to the Black Sea or to 
the Mediterranean, we are ready." It was decided that the Turkish side would 
prepare a project on this subject. The delegation distributed a suitcase 
full of brochures to Iranian officials to acquaint them with the state and 
private sector firms. At the same time businessmen will be dispatched 

to Tabriz and Rizaiye and the private sector will also be mobilized to meet 
other requests of the Iranians. 


Speeches of Yazdi and Okcun 


Foreigh Minister Okcun gave a dinner in honor of the Iranian Foreign Minister 
Yazdi on the previous evening. At this dinner Okcun addressed Yazdi as 
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“biraderim" [my brother in Farsi] and Yazdi reciprocated, calling Okcun 
“kardesim" [my brother in Turkish]. Yazdi, citing from an ancient book in 
his speech, stated that Turks were reliable people, that in this book it 
was said “if you shop in the Turkish market you will not be deceived," and 
said "You will not return to Turkey with empty hands, you take our hearts 
with you." 


Yazdi also, in responding to questions of Turkish newsmen at the airport 
yesterday morning, pointed out that after the Iranian revolution new 
opportunities had arisen for developing relations with Turkey and affirmed 
that meaningful relationships would be inaugurated in every field. At the 
same time Okcun said, "From now on we shall be able to contact each other 
by telephone." 


Yazdi explained the Iranian revolution and announced that he would have 
"little confidence in either the West or the East," that "Islamic countries 
must look for their own kind," and that "Infatuation with the West is a kind 
of sickness." In his speech Okcun said, "The Turk-Iran border will definitely 
be one of peace," and went on to say, “borders do separate countries, but 

the Turk-Iran border will be one that binds us to one another." 


Reactions to the Trip 


Okcun's visit on the previous day to Khomeyni was covered by the Iranian 
television and press. However, besides Khomeyni Okcu's visit to the 
Azerbaijani Ayatollah Shari'‘atmadari gave rise to various interpretations. 
As is known, Shari'atmadari is to a certain measure opposed to religious 
leaders intervening in politics. It is claimed that his views differ from 
Khomeyni's [portion of text missing]. It is noteworthy that the Iranian 
Minister of Foreign Affairs Yazdi was not present when Ckcun visited Shari'- 
atmadari. 


However, in general the Turkish delegation characterised the results of the 
visit as "very positive and opening new opportunities for the future." 


Okcun Went to Paris 


Foreign Minister Okcun, upon returning from Iran, changed planes at the 
Esenboga Airport and went directly to Paris to participate in a meeting of 
the OECD Council of Ministers. It has been announced that Minister of 
Finance Ziya Meuzzinoglu will be participating in this meeting as well. 


Workers’ Problems Will Be Studied 
Following the OECD meeting Foreign Minister Okcun will proceed to Bonn and 
will arrange a conference for all the Turkish Consuls General and Consuls 


in Europe on the subject of the problems of Turkish workers and the 
provision of better consular services for Turkish citizens abroad. 
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Joint Communique 


Following the meetings between Turkish and Iranian officials a joint 
communique was issued in which the following was said: 


Both sides explained that they are decidedly opposed to the intervention by 
foreign powers in any manner in the internal affairs of the countries in the 
region. The sides stressed that international relations must rest upon the 
principles of non-intervention in internal affairs and mutual respect and 
confidence and respect for territorial integrity. 


With respects to the problems of developing countries the two sides issued an 
invitation to all such countries to join forces in the most advanced degree 
of cooperation and mutual support possible to resolve these problems. 


The two sides hailed with satisfaction the beginning of a new age of 
cooperation following upon the advent of the new Islamic revolutionary regime 
and the dissolution of CENTO. 


The two delegations discussed in detail mutual trade and economic and tech- 
nical relations. The two sides, noting that there were significant 
opportunities for both presented by collaboration in this field, observed 
that the discussions which had been carried on in a new sense of cooperation 
symbolized a new beginning in all their economic relations, based upon a new 
order and foundation petween the two countries. The sides resolved to 
undertake appropriate studies leading to new methods of collaboration 
between them. 


The discussions, which were carried on in the spirit of Islamic brotherhood 
and sincere and good neighborly feelings and based upon mutual benefit, were 
concluded with complete understanding and arrived at tangible results." 


The following was said in the joint communique concerning Cyprus: "The 
Turkish side disclosed the latest developments with regard to the Cyprus 
issue. The two sides indicated their gratification upon hearing of the 
commencement of intercommunity discussions between the Turkish and Greek 
communities on the basis of the principle of equality with the purpose of 
reaching rapidly a just and lasting solution and guaranteeing the legitimate 
rights of both communities." 


A place was given in the joint communique to these views with regard to 
developments in the Middle East: "The two sides reiterated their views 

that the discussion on the Middle Eastern question must bring about a 
solution which will lead to the complete evacuation of all occupied Arab soil, 
which will secure to the Palestinian people their inalienable rights and 
which will enable them to form their own governments in their own lands." 


The Turkish Foreign Minister in the name of Prime Minister Ecevit invited 
the Iranian Prime Minister Mehdi Bazargan to come to Turkey. He also 
invited his Iranian counterpart to visit Turkey. These invitations were 
received with gratification. 


The dates for these visits will be worked out later. 
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